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VIiDEOCON

NOTICE TO MEMBERS
Introduction:

Pursuant to an application filed before the Hon’ble National Company Law Tribunal, Mumbai
(“NCLT” / “Adjudicating Authority”) under Section 7 of the Insolvency and Bankruptcy Code,
2016 (“IBC” / “the Code”) against Videocon Industries Limited (“Corporate Debtor” / “the
Company”), the Adjudicating Authority had admitted the application for the initiation of the
corporate insolvency resolution process (“CIRP”) of the Corporate Debtor vide an order dated
September 5, 2018 and appointed Mr. Dushyant Dave as the insolvency resolution professional
(“CIRP Commencement”).

Thereafter, separate applications were filed by State Bank of India (on behalf of all the financial
creditors) and Mr. Venugopal Dhoot (one of the promoters of the Videocon group) for the
consolidation of the Corporate Debtor along with other group companies. The Adjudicating
Authority, vide its order dated August 8, 2019, allowed State Bank of India’s application by, inter
alia, (i) allowing the consolidation of the CIRP of the Corporate Debtor with that of 12 other
Videocon group companies (collectively referred to as the “Corporate Debtors”, “Videocon
Group Entities”); and (ii) appointing Mr. Mahender Khandelwal as the insolvency resolution
professional for the Videocon Group Entities.

Subsequently, the first meeting of the consolidated committee of creditors of the Corporate
Debtors (“CoC”) was held on September 16, 2019. At the first meeting of the CoC, the CoC
approved the name of Mr. Abhijit Guhathakurta as the resolution professional for the Videocon
Group Entities, including the Corporate Debtor in place of Mr. Mahender Khandelwal. Mr. Abhijit
Guhathakurta’s appointment as the resolution professional of the Videocon Group Entities
(“Resolution Professional”, “RP”) was approved by the Adjudicating Authority vide its order
dated September 25, 2019. A copy of the said order of the Adjudicating Authority was made
available to the Resolution Professional on September 27, 2019 when the same was uploaded on
the website of the Adjudicating Authority.

On and from the date of publication of the aforesaid order, the powers of the board of directors
of the Corporate Debtor stood vested in the Resolution Professional.

Thereafter, CoC had approved the resolution plan submitted by Twin Star Technologies Limited
(the “Resolution Plan”), by passing the requisite resolution with 95.09% majority/voting share in
accordance with the provisions of Section 30(4) of the Code. The said Resolution Plan, as
approved by the CoC, had been filed with the NCLT in accordance with the Section 30(6) of the
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VIiDEOCON

Code for its approval on December 15, 2020. Further, NCLT vide order dated June 08, 2021
(“Approval Order”), approved the resolution plan submitted by Twin Star Technologies Limited
(“Approved Plan”).

In terms of the Approved Plan, a steering committee had been constituted (“Steering
Committee”). The Steering Committee in its meeting held on June 18, 2021 had appointed the
Resolution Professional, Mr.Abhijit Guhathakurta, as the interim manager of the Corporate
Debtors (“Interim Manager”), for undertaking the management and control of the Company,
from the date of Approval Order till the completion of the implementation process on the Closing
Date (as provided under the Approved Plan).

However, pursuant to the appeals filed by three dissenting financial creditors (among others)
before the Hon’ble National Company Law Appellate Tribunal, New Delhi (the “NCLAT”), the
Hon’ble NCLAT, vide its order dated July 19, 2021 in the said Appeals (the “Stay Order”), inter-
alia stayed the operation of the Approval Order till the next date of hearing and ordered the
maintenance of status quo ante as before passing of the Approval Order. Further, as per the Stay
Order, the Resolution Professional was directed to continue to manage the 13 Videocon Group
Entities as per the provisions of the Code till the next date of hearing.

Later on, the NCLAT vide its final order dated January 05, 2022 set aside the Approval Order and
remitted back the matter to the CoC for completion of the process relating to CIRP in accordance
with the provisions of the Code (the, “NCLAT Final Order”). Subsequently, pursuant to the NCLAT
Final Order, the CoC in their meeting held on January 12, 2022, decided to invite afresh
expressions of interest for submission of a consolidated resolution plan for Corporate Debtors in
accordance with IBC and CIRP Regulations.

However, Twin Star Technologies Limited challenged the NCLAT Final Order in Civil Appeals
bearing numbers 509, 512 and 894 of 2022 before the Hon’ble Supreme Court (“SC Appeals”).
The SC Appeals were listed on February 14, 2022, on which date, the Hon’ble Supreme Court
made oral remark to the Resolution Professional and CoC to not proceed further with the CIRP
of the Corporate Debtors till any further orders in subsequent hearings. Pursuant to these oral
remarks of the Hon’ble Supreme Court, the status quo is being preserved in the current CIRP of
Corporate Debtors till further orders/directions of the Hon’ble Supreme Court. Therefore, the
Resolution Professional continues to manage the Videocon Group Entities (including the
Company), as per the provisions of the Code till the next date of hearing. As a result, the power
of board of directors of the Corporate Debtor are being exercised by the Resolution Professional
in terms of provisions of Section 25 of the Code.
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Constraints in calling the 35 Annual General Meeting (AGM) of the Company for the financial
year ended on 315t March 2023, within the time frame:

In terms of the provisions of Section 96 of the Companies Act, 2013, the Company was required
to hold 35™ AGM, for the financial year ended 315t March 2023, on or before 30t September,
2023. However, as explained in the Financial Statements and the Directors’ Report for FY 2019-
20, there were several challenges faced for finalizing audited financial statements for FY 2019-
20. Unless the financial statements for FY 2019-20 were finalized, Financial Statements for FY
2020-21, 2021-22 and consequently FY 2022-23 could not be completed. Due to unavailability of
financials, the annual general meeting of the shareholders for adoption of the financial
statements alongwith the report of Auditors and Board of Directors could not be convened
earlier.

The Resolution Professional has already filed applications before the Adjudicating Authority for
suitable directions under section 19 of the Code against the promoter/ erstwhile management
to seek requisite cooperation and data (which has not yet been provided to RP or the Company).

Due to the aforementioned practical challenges, the Company faced significant difficulty in
organizing the Annual General Meeting. Consequently, the AGM could not be convened.
However, given that substantial time has already passed in convening of this AGM, which is also
impacting various other compliances applicable to the Company, the Resolution Professional has
taken the initiative to call and convene the AGM.

The members of the Company are requested to note that the business proposed to be transacted
in this Annual General Meeting is critical to maintaining the going concern status of the Company
and to ensure compliance with applicable laws. Irrespective of the voting result of the business
as proposed to be transacted in this Annual General Meeting, the Resolution Professional shall
be bound to comply with the applicable provisions of the Code in respect of his obligations to
manage the Company as a going concern and to further comply with decisions of the CoC in that
regard. To this end, the members of the Company are requested to fully cooperate with the
Resolution Professional.
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NOTICE

NOTICE is hereby given that the Thirty Fifth Annual General Meeting of the Members of VALUE
INDUSTRIES LIMITED (Company under Corporate Insolvency Resolution Process) will be held on
Monday, 26" day of August, 2024, at 02:15 p.m. at the Registered Office of the Company at 14
KM Stone, Aurangabad Paithan Road, Village Chittegaon Taluka Paithan Dist. Aurangabad -431
105 Maharashtra (AGM) to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Statement of Profit and Loss for the Financial
Year ended 315 March, 2023 and the Balance Sheet as at that date together with the Cash
Flow Statement and notes and annexures thereto, and the Reports of the Directors and
Auditors thereon.

For VALUE INDUSTRIES LIMITED

(A Company under Corporate Insolvency Resolution Process
by NCLT Order dated September 5, 2018 read with

Orders dated 8™ August, 2019 and 25 September, 2019)

ABHUIT GUHATHAKURTA
RESOLUTION PROFESSIONAL
No. IBBI/IPA-003/1P/N000103/ 2017-18/11158

Place: Mumbai
Date: 3st July, 2024

CIN: L99999MH1988PLC046445

Registered Office:

14 KM Stone, Aurangabad Paithan Road
Village Chittegaon Taluka Paithan

Dist Aurangabad 431 106 Maharastra

Regd. office: 14 K.M. Stone Aurangabd Paithan Road, Chittegaon, Tq. Pithan, Dist: Aurangabad- 431 105 T.: 2431-2515525-5 F.: 25157
Admin. Office: Mittal Court, 17" Floor, ‘B- Wing’, Plot-224, Jamanalal Bajaj Marg, Nariman Point, Mumbai, -400021

CIN: L99999MH1988PLC046445 Website: www.valueind.in



VIiDEOCON

NOTES:

1.

IN TERMS OF THE PROVISIONS OF SECTION 105 OF THE COMPANIES ACT, 2013, READ
WITH RULE 19 OF THE COMPANIES (MANAGEMENT AND ADMINISTRATION) RULES,
2014, A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING
(THE “MEETING”/ “ANNUAL GENERAL MEETING”) IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED NOT BE A
MEMBER OF THE COMPANY. THE INSTRUMENT APPOINTING A PROXY SHOULD,
HOWEVER, BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS
THAN FORTY-EIGHT HOURS BEFORE THE COMMENCEMENT OF THE MEETING. A
PERSON CAN BE A PROXY FOR MEMBERS NOT EXCEEDING 50 (FIFTY) AND HOLDING IN
THE AGGREGATE NOT MORE THAN 10% (TEN PERCENT) OF THE TOTAL SHARE CAPITAL
OF THE COMPANY CARRYING VOTING RIGHTS. PROVIDED THAT A MEMBER HOLDING
MORE THAN 10% (TEN PERCENT), OF THE TOTAL SHARE CAPITAL OF THE COMPANY
CARRYING VOTING RIGHTS MAY APPOINT A SINGLE PERSON AS PROXY AND SUCH
PERSON SHALL NOT ACT AS PROXY FOR ANY OTHER PERSON OR SHAREHOLDER. A
PROXY FORM FOR THE MEETING IS ENCLOSED.

The Securities and Exchange Board of India (“SEBI”) vide its Circular No.
SEBI/HO/CFD/PoD-2/P/CIR/2023/4 dated January 05, 2023 read with Circular no.
SEBI/HO/CFD/CMD2/CIR/P/2022/62 dated May 13, 2022, read with Circular No.
SEBI/HO/CFD/CMD1/CIR/P/ 2020/79 dated May 12, 2020 (collectively referred to as “SEBI
Circulars”) has allowed relaxation from requirement of sending the hard copy of annual
report and sending proxy forms as required under the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. Further, Copies of the Notice of 35t Annual
General Meeting together with the Annual Report are being sent by Electronic mode to
all the Members whose email addresses are registered with the Company/ Depository
Participant(s) who are the beneficial owners of the shares as per the particulars of
beneficial owners furnished by National Securities Depository Limited (“NSDL”) and
Central Depository Services (India) Limited (“CDSL”). Upon request, printed copy of
Annual Report will be supplied to those shareholders who has requested for the same.

The Company’s Registrar & Share Transfer Agents are M/s. MCS Share Transfer Agent
Limited having their office at 3B3, 3rd Floor, B-Wing, Gudecha Onclave Premises Co-op.
Society Ltd. Saki Vihar Road, Saki Naka, Kherani Road, Andheri (E), Mumbai — 400072 Tel:
022-28516021 / 6022 / 46049717.
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4. Corporate Members intending to send their authorized representative(s) to attend the
Meeting in terms of Section 113 of the Companies Act, 2013 are requested to send to the
Company a certified copy of the Board Resolution authorizing such representative(s) to
attend and vote on their behalf at the Meeting.

5. For convenience of the Members and for proper conduct of the Meeting, entry to the
place of Meeting will be regulated by attendance slip, which is annexed herewith.
Members are requested to sign at the place provided on the attendance slip and hand it
over at the entrance of the venue. The Company shall reserve all its rights to restrict non-
members of the Company from attending the meeting.

6. In order to enable us to register your attendance at the venue of the Annual General
Meeting, we request you to please bring your folio number/demat account number/DP
ID-Client ID to enable us to give you a duly filled attendance slip for your signature and
participation at the Meeting. The business set out in this Notice is also being conducted
through remote e-voting. In compliance with the provisions of Section 108 of the
Companies Act, 2013, Rule 20 of the Companies (Management and Administration) Rules,
2014 as amended from time to time and Regulation 44 of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirement) Regulations, 2015, the Company
is pleased to offer the remote e-voting facility as an alternate to all its Members to enable
them to cast their vote electronically instead of casting the vote at the Meeting. Please
note that the Voting through Electronic Mode is optional. For this purpose the Company
has entered into an arrangement with CDSL for facilitating e-voting to enable the
shareholders to cast their votes electronically. The Company is also providing facility for
voting by Ballot at the Annual General Meeting apart from providing remote e-voting
facility for all those members who are present at the venue of the Annual General
Meeting and have not cast their votes by availing the remote e-voting facility. The
Members who have cast their vote by remote e-voting prior to the Annual General
Meeting may also attend the Annual General Meeting but shall not be entitled to cast
their vote again.

7. In case of joint holders attending the Meeting, and who have not exercised their right to
vote by remote e-voting facility, only such joint holder who is higher in the order of names
shall be entitled to vote.

8. Please note that pre-CIRP secretarial records have not been made available to the
Resolution Professional for which an application under Section 19 of the IBC has been
filed by the Resolution Professional (which remains sub-judice before Hon'ble
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Adjudicating Authority). Further, certain officials of the Videocon Group Entities and
employees have resigned and demitted the offices, due to which the Resolution
Professional is facing severe information asymmetry. In this context, the Company has
been constrained to rely on the last Annual Return (form MGT-7) filed by the Company
with Ministry of Corporate Affairs and the shareholding details as made available by the
erstwhile officials/Benpos statement as provided by NSDL & CDSL.

9. Accordingly, the notices are being sent to members (as mentioned in these documents)
on the communication addresses as per the available records of the Company. In case this
notice is inadvertently sent to a recipient who is no longer a shareholder of the Company,
the notice is not intended for such recipient and such recipient is to disregard the contents
of this notice, not rely upon the same in any manner and to return the notice to the
Company.

10. It is being hereby clarified that in the absence of complete information and on account of
non-cooperation from erstwhile management of the Company, the Company has relied
on the available records on as is basis and is not in a position to verify the accuracy of the
list of shareholders as well as factual information of any updation in the communication
address of such shareholders. The Resolution Professional and Company fully disclaim to
the maximum extent possible any liability arising in respect of such reliance placed by the
Company on the available records, and matters connected therewith.

11. In the previous years, the Company was subject to cost audit under Section 148 of the
Companies Act, 2013. However, due to current conditions of the Company, the turnover
of the Company is much below the threshold limits for applicability of cost audit and
hence waiver has been sought from the authorities.

12. Considering the fact that there is only one Director at the Board’s constitution appointed
w.e.f. October 31, 2023, the retirement by rotation would not consider in this AGM and
this will be considered at the 36" AGM to be convened for the Financial Year 2023-24.

13. The remote e-voting facility shall be opened from Friday, 23" August, 2024 at 9.00 a.m.
to Sunday, 25™ August, 2024 upto 5.00 p.m., both days inclusive. Detailed instructions of
Voting through Electronic Mode, forms part of this Notice. The remote e-voting facility
shall not be allowed beyond 5.00 p.m. on Sunday, 25™ August, 2024. During the period
when facility for remote e-voting is provided, the members of the Company, holding
shares either in physical form or in dematerialized form, as on the cut-off
date/entitlement date, may opt for remote e-voting. Provided that once the vote on a
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resolution is casted by the member, he shall not be allowed to change it subsequently or
cast the vote again.

14. The Notice of the Meeting is being placed on the website of the Company viz., www.
valueind.in and on the website of CDSL viz. www.evotingindia.com

15. Mr. Hemanshu Kapadia, Practicing Company Secretary; failing him Mr. Manthan Desai,
Practicing Company Secretary; failing him Mr. Marmik Patel, Practicing Company
Secretary have been appointed as a Scrutinizer for conducting the voting by Ballot at the
Meeting and remote e-voting process in a fair and transparent manner. Additionally, their
willingness to be appointed for the said purpose has been received by the Company. It is
hereby informed that in case of any event arising due to which it is unable for them to act
as the scrutinizer, the Resolution Professional shall appoint any other person as the
scrutinizer.

The Scrutinizer shall, immediately after the conclusion of voting at the Meeting, first
count the votes cast by Ballot at the Meeting, thereafter unblock the votes cast through
remote e-voting in the manner provided in the Companies (Management and
Administration) Rules, 2014 and make, not later than 48 hours of conclusion of the
Meeting, consolidated Scrutinizer’s Report of remote e-voting and voting by Ballot at the
Meeting, of the total votes casted in favour or against, if any, to the Chairman of the
Meeting or a person as may be authorized by him in writing shall declare the result of the
voting forthwith and all the resolutions as mentioned in the Notice of the Meeting shall
be deemed to be passed on the date of the Meeting. The results declared along with the
report of the Scrutinizer shall be placed on the website of the Company at
www.valueind.in and on the website of CDSL at www.evotingindia.com, immediately after
the results are declared by the Chairman or a person authorised by him in writing. The
results shall also be submitted to BSE Limited and National Stock Exchange of India
Limited, where the shares of the Company are listed.

16. The resolutions placed for e-voting shall be deemed to be passed on the date of the
Annual General Meeting of Members scheduled to be held on Monday, 26™ August, 2024.

17. The Company has fixed Monday, 19t August, 2024 as the cut-off date/entitlement date
for identifying the Shareholders for determining the eligibility to vote by electronic means
or in the Meeting by Ballot. Instructions for exercising voting rights by remote e-voting
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are attached herewith and forms part of this Notice. A person whose name is recorded in
the Register of Members or in the Register of Beneficial Owners maintained by the
depositories as on the cut-off/ entitlement date only shall be entitled to avail the facility
of remote e-voting as well as voting at the Annual General Meeting.

18. The Voting Rights will be reckoned on the paid-up value of shares registered in the name
of shareholders on Monday, 19" August, 2024, the cut-off date/entitlement date for
identifying the Shareholders for determining the eligibility to vote by electronic means or
at the Meeting by Ballot.

19. Any person who becomes a member of the Company after the date of this Notice of the
Meeting and holding shares as on the cut-off date i.e. 19t August, 2024 may obtain the
User ID and Password by sending an email request to secretarialvg.in@gmail.com.
Members may also call on +91 9619894307 or send a request to the Company, by writing
at Value Industries Limited at 14 KM Stone, Aurangabad Aurangabad Pathan Road, Village
Chittegaon Taluka Paithan Dist. Aurangabad -431 105.

20. The Register of Members and Share Transfer Books shall remain closed from Tuesday,
20™ August, 2024 to Monday, 26™ August, 2024 (both days inclusive) for taking record of
the Members of the Company for the purpose of AGM.

21. Members are requested to intimate changes, if any, pertaining to their name, postal
address, e-mail address, telephone/mobile numbers, PAN, registering of nomination,
power of attorney registration, Bank Mandate details, etc., to their DPs in case the shares
are held in electronic form and to the RTA in prescribed Form ISR-1 and other forms
pursuant to SEBI Circular No. SEBI/HO/MIRSD/MIRSD-PoD-1/P/CIR/2023/37 dated
March 16, 2023. In the absence of any of the required documents in a folio, on or after
October 01, 2023, the folio shall be frozen by the RTA. Intimation letters along with
Business Reply Envelopes for furnishing the required details are being sent by the
Company.

22. The Members may note that the SEBI has mandated the submission of PAN by every
participant in securities market. The Form ISR-1 is available on the website of the
Company at www.valueind.in and on the website of the RTA at
www.mcsregistrars.com/downloads.php under the tab KYC. Attention of the Members
holding shares of the Company in physical form is invited to go through and submit the
said Form ISR-1.
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23. In terms of Section 72 of the Act read with the applicable Rules made under the Act, every
holder of shares in the Company may at any time nominate, in the prescribed manner
(Form No. SH-13), a person to whom his/her shares in the Company shall vest, in the event
of his/her death. Accordingly, the facility for making nomination is available to the
Members in respect of the shares held by them. Members who have not yet registered
their nomination are requested to register the same by submitting Form No. SH-13. If a
Member desires to opt-out or cancel the earlier nomination and record a fresh
nomination, the Member may submit the same in Form ISR-3 or Form SH-14, as the case
may be. The said forms can be downloaded from the Investor Services section from the
Company’s website.

The duly filled in Nomination Form shall be sent to R & TA by the Members holding shares
in physical mode. Members holding shares in electronic form may contact their respective
Depository Participants for availing this facility.

i. In case of joint holders, the Member whose name appears as the first holder in the order
of names as per the Register of Members of the Company will be entitled to vote at the
AGM.

ii. Members who are holding Shares in identical order of names in more than one Folio,
are requested to apply to the R & TA along with the relevant Share Certificates for
consolidation of such Folios in one Folio.

24.In accordance with Section 125 of the Companies Act, 2013 and Rule 3 of Investor
Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules,
2016 as amended from time to time, the dividend remaining unclaimed for a continuous
period of seven years from the date of transfer to the Company’s Unpaid Dividend
Account shall be transferred to the Investor Education and Protection Fund (“IEPF”).
Similarly, members are requested to note that all equity shares in respect of which
dividend has not been paid or claimed for seven consecutive years or more shall be
transferred by the Company to demat account of the IEPF authority within a period of
thirty days of such equity shares becoming due to be transferred to the IEPF. In the event
of transfer of equity shares and the unclaimed dividends to IEPF, Members shall be
entitled to claim the same from the IEPF authority by submitting an online application in
the prescribed Form IEPF-5 available on the website www.iepf.gov.in and sending a
physical copy of the same duly signed to the Company along with the requisite documents
enumerated in Form IEPF-5. Members can file only one consolidated claim in a financial
year as per the Investor Education and Protection Fund Authority (Accounting, Audit,
Transfer and Refund) Rules, 2016.
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25. As per Regulation 40 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended, the securities of the listed
companies can be transferred only in dematerialised form with effect from April 1, 2019,
except in case of request received for transmission or transposition of securities. In view
of this, the members of the Company who are holding shares in physical form are
requested to consider converting their physical holdings into dematerialised form. The
members can contact the Company or M/s. MCS Share Transfer Agent Limited, Registrar
and Transfer Agent of the Company, for such conversion.

26. Non-resident Indian shareholders are requested to inform about the following
immediately to the Company or M/s. MCS Share Transfer Agent Limited, Registrar and
Share Transfer Agent or the concerned Depository Participant, as the case may be:

a) any change in the residential status on return to India for permanent settlement.
b) particulars of the NRE account with a Bank in India, if not furnished earlier.

27.The relevant documents referred to in the accompanying notice are available for
inspection at the Registered Office of the Company on all working days between 12.00
Noon to 4.00 p.m. up to the date of the Meeting.

28. The Annual Report of the Company will be made available on the Company’s website at
www.valueind.in.

29. A route map to the venue of the meeting has been annexed at the end of this Annual
Report.

30.In case of any queries regarding the Annual Report, Members may write to
secretarialvg.in@gmail.com to receive an email response. Members desiring any
information relating to the financial statements at the meeting are requested to write to
us at least ten (10) days before the meeting to enable us to keep the information ready
at the time of the meeting.
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REMOTE E-VOTING INSTRUCTIONS

Step 1 : Access through Depositories CDSL/NSDL e-Voting system in case of individual
shareholders holding shares in demat mode.

Step 2 : Access through CDSL e-Voting system in case of shareholders holding shares in
physical mode and non-individual shareholders in demat mode.

(i)  The voting period begins on 23" August, 2024 at 09:00 a.m. and ends on 25™ August,
2024 at 05:00 p.m. During this period shareholders’ of the Company, holding shares either
in physical form or in dematerialized form, as on the cut-off date (record date) of 19%
August, 2024 may cast their vote electronically. The e-voting module shall be disabled by
CDSL for voting thereafter.

(i)  Shareholders who have already voted prior to the meeting date would not be entitled to
vote at the meeting venue.

(iii)  Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020,
under Regulation 44 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, listed entities are required to provide
remote e-voting facility to its shareholders, in respect of all shareholders’ resolutions.
However, it has been observed that the participation by the public non-institutional
shareholders/retail shareholders is at a negligible level.

Currently, there are multiple e-voting service providers (ESPs) providing e-voting facility
to listed entities in India. This necessitates registration on various ESPs and maintenance
of multiple user IDs and passwords by the shareholders.

In order to increase the efficiency of the voting process, pursuant to a public consultation,
it has been decided to enable e-voting to all the demat account holders, by way of a
single login credential, through their demat accounts/ websites of Depositories/
Depository Participants. Demat account holders would be able to cast their vote without
having to register again with the ESPs, thereby, not only facilitating seamless
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authentication but also enhancing ease and convenience of participating in e-voting

process.

Step 1 : Access through Depositories CDSL/NSDL e-Voting system in case of individual
shareholders holding shares in demat mode.

In terms of SEBI circular no. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020
on e-Voting facility provided by Listed Companies, Individual shareholders holding securities

in demat mode are allowed to vote through their demat account maintained with Depositories

and Depository Participants. Shareholders are advised to update their mobile number and

email Id in their demat accounts in order to access e-Voting facility.

Pursuant to abovesaid SEBI Circular, Login method for e-Voting and joining virtual meetings
for Individual shareholders holding securities in Demat mode CDSL/NSDL is given below:

Type of
shareholders

Login Method

Individual
Shareholders
holding
securities in
Demat mode
with CDSL
Depository

1)

2)

3)

4)

Users who have opted for CDSL Easi / Easiest facility, can login through their existing
user id and password. Option will be made available to reach e-Voting page without
any further authentication. The users to login to Easi / Easiest are requested to visit
cdsl website www.cdslindia.com and click on login icon & New System Myeasi Tab.

After successful login the Easi / Easiest user will be able to see the e-Voting option for
eligible companies where the evoting is in progress as per the information provided
by company. On clicking the evoting option, the user will be able to see e-Voting page
of the e-Voting service provider for casting your vote during the remote e-Voting
period or joining virtual meeting & voting during the meeting. Additionally, there is
also links provided to access the system of all e-Voting Service Providers, so that the
user can visit the e-Voting service providers’ website directly.

If the user is not registered for Easi/Easiest, option to register is available at cdsl
website www.cdslindia.com and click on login & New System Myeasi Tab and then
click on registration option.

Alternatively, the user can directly access e-Voting page by providing Demat Account
Number and PAN No. from a e-Voting link available on www.cdslindia.com home

page. The system will authenticate the user by sending OTP on registered Mobile &
Email as recorded in the Demat Account. After successful authentication, user will be

Regd. office: 14 K.M. Stone Aurangabd Paithan Road, Chittegaon, Tq. Pithan, Dist: Aurangabad- 431 105 T.: 2431-2515525-5 F.: 25157
Admin. Office: Mittal Court, 17" Floor, ‘B- Wing’, Plot-224, Jamanalal Bajaj Marg, Nariman Point, Mumbai, -400021

CIN: L99999MH1988PLC046445 Website: www.valueind.in




VIiDEOCON

able to see the e-Voting option where the evoting is in progress and also able to
directly access the system of all e-Voting Service Providers.

Individual
Shareholders
holding
securities in
demat mode
with NSDL
Depository

1)

2)

3)

If you are already registered for NSDL IDeAS facility, please visit the e-Services website
of NSDL. Open web browser by typing the following URL: https://eservices.nsdl.com
either on a Personal Computer or on a mobile. Once the home page of e-Services is
launched, click on the “Beneficial Owner” icon under “Login” which is available under
‘IDeAS’ section. A new screen will open. You will have to enter your User ID and
Password. After successful authentication, you will be able to see e-Voting services.
Click on “Access to e-Voting” under e-Voting services and you will be able to see e-
Voting page. Click on company name or e-Voting service provider name and you will
be re-directed to e-Voting service provider website for casting your vote during the
remote e-Voting period or joining virtual meeting & voting during the meeting.

If the user is not registered for IDeAS e-Services, option to register is available at
https://eservices.nsdl.com. Select “Register Online for IDeAS “Portal or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. Once
the home page of e-Voting system is launched, click on the icon “Login” which is
available under ‘Shareholder/Member’ section. A new screen will open. You will have
to enter your User ID (i.e. your sixteen digit demat account number hold with NSDL),
Password/OTP and a Verification Code as shown on the screen. After successful
authentication, you will be redirected to NSDL Depository site wherein you can see e-
Voting page. Click on company name or e-Voting service provider name and you will
be redirected to e-Voting service provider website for casting your vote during the
remote e-Voting period or joining virtual meeting & voting during the meeting

Individual
Shareholders
(holding
securities in
demat mode)
login through
their
Depository
Participants
(DP)

You can also login using the login credentials of your demat account through your
Depository Participant registered with NSDL/CDSL for e-Voting facility. After
Successful login, you will be able to see e-Voting option. Once you click on e-Voting
option, you will be redirected to NSDL/CDSL Depository site after successful
authentication, wherein you can see e-Voting feature. Click on company name or e-
Voting service provider name and you will be redirected to e-Voting service provider
website for casting your vote during the remote e-Voting period or joining virtual
meeting & voting during the meeting.
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Important note: Members who are unable to retrieve User ID/ Password are advised to use
Forget User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any technical
issues related to login through Depository i.e. CDSL and NSDL

Login type Helpdesk details
Individual Shareholders holding Members facing any technical issue in login can
securities in Demat mode with CDSL contact CDSL helpdesk by sending a request at

helpdesk.evoting@cdslindia.com or contact at
toll free no. 1800 22 55 33

Individual Shareholders holding Members facing any technical issue in login can
securities in Demat mode with NSDL contact NSDL helpdesk by sending a request at
evoting@nsdl.co.in or call at : 022 - 4886 7000 and
022 - 2499 7000

Step 2 : Access through CDSL e-Voting system in case of shareholders holding shares in physical
mode and non-individual shareholders in demat mode.

(v)  Login method for e-Voting and joining virtual meetings for Physical shareholders and
shareholders other than individual holding in Demat form.

1) The shareholders should log on to the e-voting website www.evotingindia.com.

2) Click on “Shareholders” module.

3) Now enter your User ID

For CDSL: 16 digits beneficiary ID,
For NSDL: 8 Character DP ID followed by 8 Digits Client ID,

c. Shareholders holding shares in Physical Form should enter Folio Number
registered with the Company.

4) Next enter the Image Verification as displayed and Click on Login.
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5) If you are holding shares in demat form and had logged on to www.evotingindia.com and
voted on an earlier e-voting of any company, then your existing password is to be used.
6) If you are a first-time user follow the steps given below:
For Physical shareholders and other than individual shareholders holding shares
in Demat.
PAN Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department

(Applicable for both demat shareholders as well as physical shareholders)

e Shareholders who have not updated their PAN with the
Company/Depository Participant are requested to use the sequence
number sent by Company/RTA or contact Company/RTA.

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as

Bank recorded in your demat account or in the company records in order to login.
Details e |f both the details are not recorded with the depository or company,
OR Date of please enter the member id / folio number in the Dividend Bank details
Birth (DOB) field.

(vi)

(vii)

(viii)

(ix)
()

After entering these details appropriately, click on “SUBMIT” tab.

Shareholders holding shares in physical form will then directly reach the Company
selection screen. However, shareholders holding shares in demat form will now reach
‘Password Creation’ menu wherein they are required to mandatorily enter their login
password in the new password field. Kindly note that this password is to be also used by
the demat holders for voting for resolutions of any other company on which they are
eligible to vote, provided that company opts for e-voting through CDSL platform. It is
strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential.

For shareholders holding shares in physical form, the details can be used only for e-voting
on the resolutions contained in this Notice.

Click on the EVSN for the relevant <Company Name> on which you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the
option “YES/NO” for voting. Select the option YES or NO as desired. The option YES implies

Regd.

office: 14 K.M. Stone Aurangabd Paithan Road, Chittegaon, Tq. Pithan, Dist: Aurangabad- 431 105 T.: 2431-2515525-5 F.: 25157
Admin. Office: Mittal Court, 17" Floor, ‘B- Wing’, Plot-224, Jamanalal Bajaj Marg, Nariman Point, Mumbai, -400021

CIN: L99999MH1988PLC046445 Website: www.valueind.in



(xi)
(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

VIiDEOCON

that you assent to the Resolution and option NO implies that you dissent to the
Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selecting the resolution, you have decided to vote on, click on “SUBMIT”. A
confirmation box will be displayed. If you wish to confirm your vote, click on “OK”, else to
change your vote, click on “CANCEL” and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your
vote.

You can also take a print of the votes cast by clicking on “Click here to print” option on
the Voting page.

If a demat account holder has forgotten the login password then Enter the User ID and
the image verification code and click on Forgot Password & enter the details as prompted
by the system.

There is also an optional provision to upload BR/POA if any uploaded, which will be made
available to scrutinizer for verification.

Additional Facility for Non — Individual Shareholders and Custodians —For Remote
Voting only.

Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are
required to log on to www.evotingindia.com and register themselves in the “Corporates”
module.

A scanned copy of the Registration Form bearing the stamp and sign of the entity should
be emailed to helpdesk.evoting@cdslindia.com.

After receiving the login details a Compliance User should be created using the admin
login and password. The Compliance User would be able to link the account(s) for which
they wish to vote on.

The list of accounts linked in the login will be mapped automatically & can be delink in
case of any wrong mapping.
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e Itis Mandatory that, a scanned copy of the Board Resolution and Power of Attorney (POA)
which they have issued in favour of the Custodian, if any, should be uploaded in PDF
format in the system for the scrutinizer to verify the same.

e Alternatively Non Individual shareholders are required mandatory to send the relevant
Board Resolution/ Authority letter etc. together with attested specimen signature of the
duly authorized signatory who are authorized to vote, to the Scrutinizer and to the
Company at the email address viz; secretarialvg.in@gmail.com (designated email address
by company), if they have voted from individual tab & not uploaded same in the CDSL e-
voting system for the scrutinizer to verify the same.

If you have any queries or issues regarding attending AGM & e-Voting from the CDSL e-Voting
System, you can write an email to helpdesk.evoting@cdslindia.com or contact at toll free no.
18002255 33

All grievances connected with the facility for voting by electronic means may be addressed to
Mr.Rakesh Dalvi, Sr. Manager, (CDSL, ) Central Depository Services (India) Limited, A Wing, 25th
Floor, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai
- 400013 or send an email to helpdesk.evoting@cdslindia.com or call toll free no. 1800225533.

For VALUE INDUSTRIES LIMITED

(A Company under Corporate Insolvency Resolution Process
by NCLT Order dated September 5, 2018 read with

Orders dated August 8, 2019 and September 25, 2019)

ABHUIT GUHATHAKURTA

RESOLUTION PROFESSIONAL

No. IBBI/IPA-003/1P/N000103/ 2017-18/11158
Place: Mumbai

Date: 315t July, 2024
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DIRECTORS' REPORT
{For the Financial Year 2022-23)

To,
The members,
Value Industries Limited

Pursuant to an application filed before the Hon’ble National Company Law Tribunal, Mumbai (“NCLT”/
“Adjudicating Authority”) under Section 7 of the Insolvency and Bankruptcy Code, 2016 (“IBC” / “the
Code”) against Value Industries Limited (“Corporate Debtor”) / “the Company”), the Adjudicating
Authority had admitted the application for the initiation of the corporate insolvency resolution process
(“CIRP”} of the Corporate Debior vide an order dated September 5, 2018 and appointed Mr. Dushyant
Dave as the insolvency resolution professional (“CIRP Commencement”).

Thereafier, separate applications were filed by State Bank of India (on behalf of all the financial creditors)
and Mr. Venugopal Dhoot (one of the promoters of the Videocon group) for the consolidation of the
Corporate Debtor along with other group companies. The Adjudicating Authority, vide its order dated
August 8, 2019, allowed State Bank of India’s application by, inter alia, (i) allowing the consolidation of
the CIRP of the Corporate Debtor with that of 12 other Videocon group companies {collectively referred
to as the “Corporate Debtors”, “Videocon Group Entities”); and (ii) appointing Mr. Mahender
Khandelwal as the insolvency resolution professional for the Videocon Group Entities.

Subsequently, the first meeting of the consolidated committee of creditors of the Corporate Debtors
(*CoC”) was held on September 16, 2019. At the first meeting of the CoC, the CoC approved the name of
Mr. Abhijit Guhathakurta as the resolution professional for the Videocon Group Entities, including the
Corporate Debtor in place of Mr. Mahender Khandelwal. Mr. Abhijit Guhathakurta’s appointment as the
resolution professional of the Videocon Group Entities (“Resolution Professional”, “RP"™) was approved
by the Adjudicating Authority vide its order dated September 25, 2019. A copy of the said order of the
Adjudicating Authority was made available to the Resolution Professional on September 27, 2019 when
the same was uploaded on the website of the Adjudicating Authority.

On and from the date of publication of the aforesaid order, the powers of the board of directors of the
Caorporate Debtor stood vested in the Resolution Professional.

Thereafter, CoC had approved the resolution plan submitted by Twin Star Technologies Limited (the
“Resolution Plan”), by passing the requisite resolution with 95.09% majority/voting share in accordance
with the provisions of Section 30(4) of the Code. The said Resolution Plan, as approved by the CoC, had
been filed with the NCLT in accordance with the Section 30(6) of the Code for its approval on December
15, 2020. Further, NCLT vide order dated June 08, 2021 (“Approval Order™), approved the resolution
plan submitted by Twin Star Technologies Limited (“Approved Plan”).

In terms of the Approved Plan, a steering committee had been constituted (“Steering Committee”). The
Steertng Committee in its meeting held on June 18, 2021 had appointed the Resolution Professional, Mr.
Abhijit Guhathakurta, as the interim manager of the Corporate Debtors (“Interim Manager™), for
undertaking the management and control the Company, from the date of Approval Order till the completion
of the implementation process on the Closing Date (as provided under the Approved Plan).

However, pursuant to the appeals filed by three dissenting financial creditors (among others) before the
Hon’ble National Company Law Appellate Tribunal, New Delhi (the “NCLAT”), the Hon’ble NCLAT,
vide its order dated July 19, 2021 in the said Appeals (the “Stay Order”), inter-alia stayed the operation
of the Approval Order till the next date of hearing and ordered the maintenance of status quo ante as before
passing of the Approval Order. Further, as per the Stay Order, the Resolution Professional was directed to
continue to manage the 13 Videocon Group Entities as per the provisions of the Code till the next date of

hearing.

Later on, the NCLAT vide its final order dated January 05, 2022 set aside the Approval Order and remitted
back the matter to the COC for completion of the process relating to CIRP in accordance with the provisions
of the Code (the, “NCLAT Final Order™). Subsequently, pursuant to the NCLAT Final Order, the COC
in their meeting held on January 12, 2022, decided to invite afresh expressions of interest for submission
of a consolidated resolution plan for Corporate Debtors in accordance with IBC and CIRP Regm
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However. Twin Star Technologies Limited challenged the NCLAT Final Order in Civil Appeals bearing
numbers 509, 512 and 894 of 2022 before the Hon ble Supreme Court (“SC Appeals”). The SC Appeals
were listed on February 14, 2022, on which date, the Hon'ble Supreme Court made oral remark to the
Resolution Professional and COC to not proceed further with the CIRP of the Corporate Debtors ill any
further orders in subsequent hearings. Pursuant to these oral remarks of the Hon'ble Supreme Court, the
status quo is being preserved in the current CIRP of Corporate Debtors till further orders/directions of the
Hon'ble Supreme Court. Therefore. the Resolution Professional continues to manage the Videocan Group
Entities (including the Company), as per the provisions of the Code. As a result, the powers of board of
directors of the Corporate Debtor are being exercised by the Resolution Professional in terms of provisions
of Section 25 of the Code.

At the time of commencement of CIRP, there were three (3) Directors on the board of the Company, (i)
Mr. Bhujang 8. Kakade, (ii) Mr. Deepak A. Pednekar and (iii} Mr. Naveen B, Mandhana, collectively
referred to as the ‘Erstwhile Directors’,

After appointment of Mr. Abhijit Guhathakurta as the Resolution Professional of the Company, the
Company started examining and effectuating applicable outstanding compliances, by collating and
verifying various data of the Company. During such examination of details, the Company became aware
that Mr. Deepak Pednekar had incurred disqualification w/s 164(2) of the Companies Act, 2013 (the
“Companies Act”). Accordingly, the Company had filed relevant e-form DIR-12 for cessation of his
directorship. for the purpose of compliance. It is being clarified that the e-forms DIR-12 was filed only for
the purpose of complying with statutory requirements under the Companies Act. and he continued to be
responsible for the affairs of the Company up to the date the Company recognized his
disqualification/vacation and took the same on record. Further. Mr. Bhujang Kakade completed his tenure
of Directorship on September 25, 2021. Also, Mr. Naveen B, Mandhana. resigned from the directorship of
the Company w.e.f. October 18, 2022 which was placed before the CoC for its consideration. The relevant
DIR-12 forms for cessation of Directorship of these two Directors could not be filed with Ministey of
Corporate Affairs ("“MCA™} because of the technical difficulties on the MCA portal as the number of
available director’s falls below the minimum requirement of 3 directors,

The Resolution Professional with the necessary approval of the COC, had appointed Mr, Shyam R. Lalsare
as Whole-Time Director of the Company w.e.f. October 5, 2020 and other Key Managerial Personnel
(Chief Financial Officer (CFO) and Company Sectetary (CS)) for the purpose of complying with statutory
requirements under the Companies Act, and the Company had filed e-form DIR-12 to that effect. However,
both the CFQ and CS appainted by the Resolution Professional had tendered their resignations from the
Company.

It may also be noted that Mr. Shyam Lalsare has incurred disqualification under section 164(2) of the
Companies Act from October 30, 2022 due 1o the non-filing of financial statements and annual return of
the Cempany for the last three financial years i.e. for the financial year 2019-20, 2020-2f and 202J-22.
However, in terms of'the first proviso to section 167(1)(a) of the Companies Act he did not vacate his office
in the Company. His tenure of appointment completed on 4% October, 2023, as such he ceased to be Whole-
Time Director of the Company w.¢.f. 5% October, 2023,

Thus, presently there is no Director, CFO or CS available in the Company.

However, it may also be noted that the resignation / separation of Directors has not been accepted by
the RP or the CoC in terms of provisions of section 28(j) of the Code.

As it was explained in financial statements for FY 2019-20, there were several challenges faced for
finalizing audited financial statements for FY-19-20. Unless the financial statements for FY 19-20 were
finalized, Financial Statements for FY 2020-21, 2021-22 and consequently 2022-23 could not be
completed. Thus, this report of directors of the Company for the financial year ended March 31, 2023 could
not be finalised and the annual general meeting of the shareholders for adoption of the financial statements
along with this report could not be convened earlier,

Pursuant to Consolidation of CIRP of Videocon Group Entities, due to limited availability of resources, the
accounting and secretarial compliances of Videocon Group Entities (including the Cotporate Debtor) are
being collectively managed by employecs, officials and consultants of Videocon Group Entmes
(hereinafter referred to as "Group Resources™). 3 [Li4




The audited statement of Profit and Loss ended March 31. 2023 and the Balance Sheet as at date together
with the Cash Flow Statement and notes and annexures thereto; and the Reports of the Directors of the
Company (the “Financial Statements™) have been prepared by the Group Resources and accordingly,
basis the confirmation provided by the Group Resources of the veracity and reliability of these Financial
Statements, these Financial Statements have been taken on record and signed by Mr., Abhijit Guhathakurta,
the resolution professional of the Company, subject to the following disclaimers:

i. The RP has assumed control of Corporate Debtor from with effect from September 27, 2019 and
therefore was not in control of the operations or the management of the Corporate Debtor for the period
prior to his assumption of office. On this account, RP does not have any visibility as to the matters that
transpired prior to the date of his assumption of office as the RP of the Company, and is not in a position
to independently verify or ascertain the matters as stated or reported in the said Financial Statements
and/ or accompanying documents in respect of matters prior to the date of his assumpiton.

ii. These Financial Statements are being furnished in good faith and accordingly, no suit, prosecution or
other legal proceeding shall lie against the RP in terms of Section 233 of IBC. Further, pursuant to
Regulation 39(7) of the Insolvency & Bankrupicy Board of Indta (Jnsolvency Resolution Process for
Cortporate Persons) Regulations, 2016 ("CIRP Regulations™), RP should be protected against any
actions of the Corporate Debtor prior to assumption of his office. RP disclaims any liability whatsoever
on account of signing these Financial Statements.

ili. No statement, fact, information or opinion contained herein should be construed as a representation or
warranty, express or implied, of the RP including, his autherized representatives and advisors.

iv. These Financial Statements have been prepared solely on the basis of confirmations. representations
and statements made by the Group Resources. The RP has assumed that all information and data as
provided by Group Resources in the Financial Statements are in conformity with applicable laws with
respect to the preparation of the Financial Statemenis, and is true and correct. Accordingly, the RP is
not making any representations regarding accuracy, veracity or completeness of the data or information
in the Financial Statements. In any case, considering that the said Financial Statements relate to certain
matters prior to RP’s incumbency, RP is not in a position to either independently verify such matters
as stated herein nor to make any representation or warranty in relation to these aspects.

v. The Group Reseurces and the RP (including his team) had relied on the balances reflected in available
accounts / ledgers/ trial balance as on March 31, 2019, without geing into the merits of such balances
ouistanding. Since these matters pertain to period prior to assumption of his office, the RP is
constrained to rely on these materials on as is basis, without being able to independently verify or
ascertain matters in relation to the same. No adjustments have been made to such acceunts / balances
except for giving effect to the transactions entered subsequently from April 1, 2019,

vi. These Financial Statements have been prepared and are being finalized solely for the purposes of
compliance of the Company in terms of applicable law. Considering that currently there is no director
and no key managerial personnel available with the Company, the RP is signing these Financial
Statements merely for this limited purpose of achieving compliance status of the Company in terms of
applicable law,

vii. The matters as contained in these Financial Statements (including the opening balances) coniinue to
be subject to the look-back period as prescribed under IBC for avoidance transactions. In this regard,
RP in compliance of his duties under the IBC had reported certain transactions to be declared as void
and set aside by the Hon'ble Adjudicating Authority in exercise of its powers under Chapter II and
Chapter 1V of the TBC. Adjustments, if any, for such transaction(s) may be made upon further
directions from NCLT and/or upon any order being passed by NCLT, Mere affixation of signatures by
RP on these Financial Statements should not be construed as conflicting or diluting in any manner such
proceedings which are lodged or may be lodged by the RP against the concerned persons for matters
discovered as within the ambit of avoidance transactions under Section 43, 45, 50 & 66 the IBC.

viii. There are ongping investigations against Videocon Group Entities by different government agencies,
including Serious Fraud Investigation Office (“SF10*} and Directorate of Enforcement (“ED™). Merely
by affixation of signatures by RP on these Financial Statements, RP cannot be said to have any
cognizance or knowledge of matters contained herein which pertain to period prior to assumption of
his office. RP is signing these financials, tully relying in good faith upon these financials as prep/ij;u e

4

G

i,
A
Tend \ -
f[ g Hwj
'\. 5 jﬂ 1
P P \‘i“'-"
NS a0 ‘-‘)}/
i~



by Group Resources. Accordingly. merely by affixation ol signatures by RP on these financials in good
faith, no proceedings can be initiated nor RP be implicated in ongoing proceedings for matters
contained herein which relate to period prior to his incumbency.,

ix. The Resoiution Professional has filed applications with Hon’ble NCLT under section 19 of the Code
seeking co-operation from promoters and erstwhile management of the Company, for providing
various data, inchiding thase that are required for preparing Financial Statements and data requested
by various investigating agencies. The requested data is still not made available {o the Resolution
Professional. Accordingly, without prejudice to matters contained hereinabove, RP could not in any
event have independently verified all the information contained in the Financial Statements.

The 35® (Thirty Fifth) Annual Report of the Company together with the audited statements of accounts for
the year ended March 31, 2023 is presented herein below:

The financial performance of the Company, for the financial year ended on March 31, 2023 is summarized
below:

(Rs. in Million)

Particulars Financial Year Ended Financial Year Ended
March 31, 2023 March 31,2022

Net Revenue from Operations 0.24 1.50
Other Income 5.06 6.95
Total Income 5.31 8.45
Total Expenses 2,322.11 2,166.92
Profit /(Loss) Before Tax (2,316.80) {2,158.47)
Tax Expenses (Deferred Tax) - -
Other comprehensive income (4.85) 7.99
Profit /(Loss) for the Period {2,321.65) (2,150.47)

During the year, on account of the Company being into CIRP and various constraints and complexities,
the operations were impacted.

The MCA vide its notification in the Official Gazette dated February 16, 2015 has issued Companies
(Indian Accounting Standards) Rules, 2015. Accordingly, in compliance with the said Rules, the Financial
Statements of the Company for the Financial Year 2022-23 have been prepared as per Indian Accounting
Standards, subject to the necessary clarifications explained elsewhere in this report and in Notes to the
Accounts.

There was no change in the nature of business of the Company during the year under review,

The Company has complied with the corporate governance requirements under the Companies Act and as
stipulated under the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requiremenis} Regulations, 2015 ("SEBI (LODRY)") to the extent practically possible and feasible in view
of various constraints and complexities on account of the Company being into CIRP. A separate section on
Corporate Governance under SEBI (LODR) along with a certificate from the Company Secretary in whole
time practice confirming the compliance is marked as ‘Annexure- 1 and forms part of this Directors
Report.




As the Company is admitted under CIRP, the Company do not propose to transfer any amount to the
General Reserves.

The Company has not declared any dividend on Equity Shares afier financial year 2009-2010, Accordingly,
there was no unclaimed dividend, which was due for transfer in terms of the Investor Education and
Protection Fund Authority (Accounting, Audit, Transfer and Retund) Rules, 2016 (“IEPF Rules™).

The Company is also in the process of transferring the shares in respect of which dividend is unclaimed or
unpaid for 7 consecutive years and which were due for transfer to IEPF under the provisions of Section
124 of the Companies Act read with Rule 6 of the Investor Education and Protection Fund Authority
(Accounting, Audit, Transfer and Refund) Rules, 2016. As at the end of financial year ended March 31,
2023, 18,72,464 equity shares held by 17,657 equity shareholders were unclaimed. The voting rights on
these shares shail remain frozen till the vightful owner of such shares claims the shares,

During the year under review, the Company has not issued/ allotted any securities.

Your Company has not accepted any Fixed Deposit within the meaning of Chapter V of Section 73 of the
Companies Act read with Companies (Acceptance of Deposits) Rules, 2014 and as such, no amount of
principal or interest was outstanding as on the Balance Sheet date.

Apart from the developments in the ongoing CIRP of the Company, which has been explained before in
this report, there were no other material changes and commitments affecting the financial position of the
Company which occurred after the balance sheet date and as at the date of signing of this report.

The Company has not extended any new Loans, Guarantees or Investments in terms of Section 186 during
the financial year. Accordingly, the disclosures pursuant to Section 134(3)g) read with Section 186 of the
Companies Act and Schedule V of the SEBT (LODR), are not applicable.

Pursuant 1o the provisions of Section 28 of the Code, the Company can enter into related party transactions
during CIRP period only after the approval of the CoC. During the year under consideration, the RP had
after his assumption of office taken requisite approvals from the CoC, wherever required, for entering into
related party transactions as required under the Code.,

Further, since Videocon Group Entities are under a group insolvency, for enhancement of value of the
Videocon Group Entities as a whole, it was agreed in the 3™ consolidated CoC by all CoC members that
the funds of Videocon Industries Limited (VIL) should be used for meeting shoitfall in the fixed costs of
the other 12 companies (including the Company) under consolidated CIRP as well as for meeting
operational gap for productive business activities. The members of CoC had unanimously authorized the
RP to utilize funds of VIL on a need-based basis for meeting the shortfall in fixed costs of other 12 group
companies (including the Company} and also for meeting any operational requirements for carrying out
business / manufacturing activities in these companies with an overall objective to maintain going concern .
nature, ensure continued business operations and in order to maximize value of the assets of Videocon %3/ 3




Group Entities. However., this should not be treated as the additional financing/borrowing(s) in terms of the
provisions of the Companies Act.

There are no other related party transactions made by the Company which may have potential conflict with
the interest of the Company at large or which warrants the approval of the shareholders.

The disclosure. in terms of Section 134(3)(h) of the Companies Act read with Rule 8 of the Companies
{Accounts) Rules, 2014, is not applicable.

The Policy on Related Party Transactions, as formulated prior to CIRP Commencement by the erstwhile
management, is uploaded on the website of the Company at the following URL-
http:/fwww.valueind.infimage/value/Value%20Related%20Party%20Transaction%20Policy.pdf.

However, since the Company is undergoing consolidated CIRP with 12 other Videocon group entities, the
said policy may not be relevant and applicable to the Company as on date, especially in relation to the
transactions friter se other group entities undergoing consolidated CIRP.

The Company does not have any subsidiary, jeint venture or associate.

The policy on directors’ appointment and remuneration, as formulated prior to CIRP Commencement by
the erstwhile management sets out the criteria for directors’ appointment and remuneration including the
criteria for determining qualifications, positive attributes and independence of directors. However, since
the Company is into CIRP, the said policy may not be relevant and applicable to the Company as on date.
Other details under this section form part of the Corporate Governance Report.

Information required pursuant to Section 197(12) of the Companies Act read with Rule 5(1) of the
Companies (Appeintment and Remuneration of Manageria! Personnel) Rules, 2014 is marked as
*Annexure- 2* and forms part of this Directors Report.

A statement containing, inter alia, the names of top ten empleyees in terms of remuneration drawn and
every employee employed throughout the financial year and was in receipt of remuneration for that year
which, in the aggregate, was not less than one crore and two fakh rupees and, employees employed for any
part of the year and in receipt of remuneration at a rate which, in the aggregate, was not less than eight lakh
and fifty thousand rupees per month, pursuant to Rule 5(2) the Companiss (Appointment and Remuneration
of Managerial Personnel} Rules, 2014 is marked as ‘Annexure- 2A’ and forms part of this Directors
Report,

The Company continues to utifize the existing available infrastructure to conserve energy. Considering the
Company is into CIRP, no fiesh invesiment was made on technology for energy conservation.

Since no fresh investments were made towards technology, no new benefits were derived.

The Company has not imported any technology since commencement of CIRP. Further, the Company has
not incurred any expenditure (capital or recurring) on R&D and accordingly, the percentage of expenditure
to the total mrnover is Nil.

There are no foreign exchange earnings during the year under review and the previous year ended on March
31,2022, The foreign exchange outgo amounted to Rs. Nil for the financial year ended on March 31, 2023
as against Rs. Nil in the previous financial year ended on March 31, 2022, >




Events during CIRP and Events after the Balance Sheet Date

After appointment of Mr, Abhijit Guhathakurta as the Resolution Professional of the Company. the
Company started examining and effectuating applicable outstanding compliances. by collating and
verifying various data of the Company. During such examination of details, the Company became aware
that Mr. Deepak A. Pedneker has incurred disqualification under Section 164(2) of the Companies Act.
Accordingly, the Company had filed relevant e-form DIR-12 for cessation of his directorship, for the
purpose of compliance. It is being clarified that the e-form DIR-12 was filed only for the purpose of
complying with statutory requirements under the Companies Act, and he continued to be responsible for
the affairs of the Company up to the date the Company recognized his disqualification/vacation and took
the same on record. Further. Mr. Bhujang Kakade completed his tenure of Directorship on September 25,
2021L. Also, Mr, Naveen B. Mandhana, resigned from the directorship of the Company w.e.f. October 18,
2022 which was placed before the CoC for its consideration. The relevant DIR-12 forms for cessation of
Directorship of these two Directors could not be filed with MCA because of the technical difficulties on
the MCA portal as the number of available director’s falls below the minimum requirement of 3 directors.

The Resolution Professional with the necessary approval of the COC, had also appointed Mr. Shyam R.
Lalsare as Whole-Time Director of the Company w.e.f. October 5, 2020 for the purpose of complying with
statutory requirements under the Companies Act, and the Company had filed e-form DIR-12 to that effect.
The tenure of Mr. Shyam R Lalsware was extended by one more year on October 5, 2022,

It may also be noted that Mr. Shyam Lalsare had incutred disqualification under section 164(2) of the
Companies Act from October 30, 2022 due to the non-tiling of financial statements and annual return of
the Company for the last three financial years i.e. for the financial year 2019-20, 2020-21 and 2021-22.
However, in terms of the first proviso to section 167(1)(a) of the Companies Act he did niot vacate his office
in the Company.

Mr. Shyam Ramesh Lalsare (DIN: 08901418) was first appointed as a Whole-Time Director of the
Company for a period of 2 (Two) years & Occupier of the Factory of the Company (in terms of the
provisions of the Factories Act, 1948) situated at 15 K.M. Stone, Aurangabad-Paithan Road, Village
Chittegaon, Tal.: Paithan, Dist.: Aurangabad — 431 105, with effect fiom Qctober 05, 2020 in putsuance 1o
the approval of the Committee of Creditors of the Company at its meeting held on September 2, 2020. As
the Company was still undergoing the CIRP, the Company had decided to extend the tenure of his
appointment as a whole-time director of the Company for a further period of one (1} year with effect from
October 05, 2022, on the same terms and conditions. This extension continued subject to ongoing CIRP of
the Company and its outcome. However, in light of the proviso under Section 167(1) of the Companies Act
Mr. Shyani continued to be the director of the Company only upto a period of | {one) year with effect from
October 5, 2022 and was not eligible for re-appointment thereafier, Mr, Shyam R Lalsare ceased Lo be
whole time ditector with effect from October 5, 2023 consequent o completion of his tenure.

Thus, presently there is no Director on the board of the Company.

Details of Key Managerial Personnel;

Ms. Anshika Arora, was appointed as Company Secretary and Compliance Office of the Company by the
Resolution Professional (with the approval of the CoC) w.e.f. May 12, 2021. However, Ms. Anshika Arora
resigned as Company Secretary and Cornpliance Office w.e.f. July 10, 2022,

Mr. Deepak Soni had tendered his resignation as Chief Financial Officer w.c.f. September 2, 2021.

Accordingly, there is no CFQ or CS available with the Company as on date,

As on the date of this report, there are no Independent Directors available with the Company. As such, for
the year under consideration, the Company had not received declaration from Independent Director of the
Company under Section 149 of the Companies Act and the provisions of SEB] (LODR) stating that they
meet the criteria of independence as provided therein. ;




Since the Company is currently into CIRP, the RP continues to take business decisions, in consultation
with the CoC and efficials of Videocon Group Entities, wherever required, to mitigate risks if any.

The Company also has in pilace a Risk Management Committee / Risk Management Policy, as was
formutated prior to CIRP Commencement. However, since the Company is into CIRP, the said policy may
not be relevant and applicable to the Company as on date. Other details related to this section form part of
the Corporate Governance Repott.

As the net profits for the three immediately preceding financial years were negative, the Company was not
required to make any CSR expenditure during Financial Year 2022-2023.

Other details related to this section form part of the Corporate Governance Report.

The Company has taken adequate measures towards health & safety of the employees. In line with the
SEBTI’s directives, the Company has alse made necessary disclosure with the stock exchange(s) on impact
of the Covid-19 pandemic inter-alia including health and safety measures and the said disclosure is
accessible on the website of the Company and the stock exchanges.

The Company continued the practices formulated prior to the commencement of CIRP for the environment
protection, wherever possible.

The Company continues to optimally utilize the available Information Technology infrastructure, to the
extent practical and possible.

During the year under review, there were no complaints filed / pending with the Company with respect to
sexual harassment.

As on the date of this report, there are no Independent Directoss available with the Company. Further, in
terms of the requirements of the Code, all eligible directors of the Company are invited to the meetings of
the CoC to enable them be aware of all the significant events/changes in relation to the Company.

Directors

At the time of commencement of CIRP, there were three (3) Directors on the board of the Company, (i)
Mr. Bhujang §. Kakade (DIN: 06383819). (ii} Mr. Deepak A. Pednekar (DIN: 07639771) and (iii) Mr.
Naveen B. Mandhana (DIN: 01222013), collectively referred to as the * Erstwhile Directors’. The number
of companies in which they hold the memberships/ chairmanships of Board Committess, as stipulated
under SEBI {LODR) is provided in the Corporate Governance Section of this Annual Report.




During the tinancial period under review, no Meeting of the Directors was held.

The following commitiees were constituted prior to CIRP Commencement, by the erstwhile management,
pursuant to the provisions of the Companies Act and provisions of the SEBI (LODR):

l. Audit Committee

2. Nomination and Remuneration Committee

3. Stakeholders” Relationship Committee (Administrative and Shateholders / Investors Grievance
Committee)

4. Corporate Social Responsibility Commitice

3. Risk Management Committee

6. Finance and General Affairs Commiitee

The composition, scope and powers of the aforementioned commitiees together with details of meetings
held during the period under review, forms part of Corporate Governance Report.

It may be noted that since the Company is into CIRP, the powers of board of directors (and its committees)
stand suspended and are to be exercised by the insolvency prefessional.

Consequent to commencement of CIRP, the formal annual performance evaluation was not carried out.

The Company has in place a Whistle Blower Policy, as formulated prior to CIRP Commencement by the
erstwhile management. During the year under review, the Company has not received any complaints under
the Vigil mechanism, The Whistle Blower Policy of the Company has been displayed on the Company’s
website at the link:http://www.valueind.in/image/value/value%svigil%20mechanism¥%.pdf

The equity shares of your Company are listed on the BSE Limited (Formerly: The Bombay Stock Exchange
Limited) and The National Stock Exchange of India Limited (NSE).

Due to non-compliance with certain provisions of the SEBI (LODR) by the erstwhile management and the
Standard Operating Procedure for suspension and revocation of trading of specified securities, the shares
of the Company are suspended from trading on National Stock Exchange Limited and BSE Limited w.e.f,
March 28, 2018 and October 8, 2018 respectively.

In June 2021, pursuant to the NCLT Approval Order, and in terms of the Approved Plan, the Company had
applied for de-listing of equity shares from both the aforesaid stock exchanges. However, these delisting
applications remain pending before the stock exchanges, pending the outcome of the SC Appeals.

The Management Discussion and Analysis Report for the year under review as stipulated under Regulation
34(2)(e) of the SEBI (LODR) is marked as ‘Annexure- 3" and forms part of this Directors Report.

The Cash Flow Statement for the year ended March 31, 2023, in conformity with the provisions of thc
Companies Act and SEBI (LODR) is annexed hereto.




1. STATUTORY AUDITORS:

The erstwhile statutory auditors of the Company, M/s 8. Z. Deshmukh & Co., Chartered Accountants,
Muimbai lad tendered their resignation dated October 8, 2021 (received by the Resolution Professional on
October 11, 2021) w.e.f. financial year commencing from April 1, 2019.

In terms of section 17 of the Code, any change in the terms of appointment of the statutory auditor requires
approval of the Committee of Creditors. Accordingly, basis the written consent and certificate submitted
by M/s KVA and Co., Chartered Accountants (Firm Registration No. 17771C), in terms of the provisions
of section 139 (1) of the Companies Act read with Rule 4 the Companies (Audit and Auditors) Rules, 2014,
the CoC, at its meeting held on June 8, 2022 and vide voting concluded on June 17, 2022, had approved
appointment of M/s KV A and Co. as the Statutory Auditors of the Company for the period of five (5) years
from the financial year April 1, 2019 to March 31, 2024,

Thus, in terms of the provisions of Section 139 of the Companies Act and the Rules made thereunder, M/s
KVa & Company, Chartered Accountant (Firm Reg. No: ¢17771C) shall hold office till the conclusion of
36% AGM to be held for financial year 2023-2024.

2. STATUTORY AUBDIT REPORT:

M/s KVA & Company, Chartered Accountant (Firm Reg. No: 017771C), the Statutory Auditors of the
Company have submitted Auditors Report, which has qualifications, disclaimers and observations on the
financial statements, compliance with other Legal & Repulatory Requirements and adequacy and
effectiveness of Internal Financial Controls. for the financial year ended on March 31, 2023,

Auditors Qualification:

The qualifications, disclaimers and observations raised by the Statutory Auditors in their report for the
period ended on March 31, 2023 is are set out and marked a5 ‘Annexure 4.

In response to the qualifications / observations raised by the Statutory Auditor, the Reselution Professional
re-iterates that in the absence of any Erstwhile Directors or key managerial personnel who was part of the
erstwhile management as on date, the Resolution Professional has relied on the confirmations provided by
the Group Resources who have prepared the Financial Statements of the Company basis the available data.
Further, as explained in the notes to accounts of the Financial Statements:

a) as it was explained in Financial Statements for FY 19-20, the Group Resources and the RP
{including his team}) had relied on the opening Balance Sheet and the balances reftected in available
accounts / ledgers/ trial balance as on March 31, 2019, without going into the merits of such
balances outstanding. No adjustments have been made to such accounts / balances except for
giving effect to the transactions entered subsequently from April 1, 2019.

b) since the Company is under CIRP and various Prospective Resolution Applicants (“PRAs”) were
conducting their independent due-diligence for submitting a resolution plan, it was material to
ensure that any change in books of the Corporate Debior on account of revaluation of assets,
impairment assessment, ascertainment of Fair Market Value of assets etc. does not provide any
indicative pricing on the assets of the Corporate Debior to the PRAs. Thus, in the interest of value
maximization under CIRP for all stakeholders, certain assets like property plant and equipment,
unquoted investments, loan & advances, inventories etc. have been recorded at their carrying
values. Also, no additional provision has been made on outstanding receivables.

¢) an independent Transaction Review Audit was conducted as required under section 43-66 of IBC
for identification of Preferential, Undervalued, Extortionate, and Fraudulent transactions as
defined and explained under IBC. The tesultant observations from the Audit had indicated that
there may be certain questionable accounting entries and/or transactions entered into before
commencement of CIRP. In this regard, RP in compliance of his duties under the 1BC has filed an
application with NCLT to declare such transactions as void and be set aside. Adjustments, if any, o -:-\\\
for such transaction(s) may be made upon further directions from NCLT and/or upon any order; 2 2212
being passed by NCLT.




d) there are ongoing investigations against Videocon Group Entities by different government
agencies. The Resolution Professional has been fully supportive and cooperative in the
investigation being carried out by the statutory investigative agencies, including SFIO and
Directorate of Enforcement. .

e¢) the Resolution Professional has filed applications with Hon’ble NCLT under section 19 of the
Code seeking co-operation from promoters and ersiwhile management of the Company, for
providing various data, including those that are required for preparing Financial Statements and
data requested by various investigating agencies. The requested data is still not made available to
the Resolution Professional. Thus, in the absence of required relevant data, the Financial
Statements have been prepared on the basis of available data on best effort basis,

f) TIn light of the aforesaid reasons. confirmations and reconciliation of balances of certain trade
receivables, trade and other payables and loans and advances could also not be obtained.

g) Postassumption of office of the Resolution Professional, all payments are being approved only by
the Resolution Professional (with requisite approval from the CoC, wherever required as per
applicable provisions of the Code). The Company has established effective controls for monitoring
CIRP period transactions undertaken post assumption of office of the Resolution Professional.

h} Considering the Company is required to be run as a going concern under CIRP. the Financial
Statements have been prepared on going concern basis.

Thus, owing to various financial and operational censtraints including but not limited to non-cooperation
from Erstwhile Directors/ management and promoters of the Company. non-availability of detailed books
of accounts and various supporting documents and records for pre-CIRP period, resignation of past
employees / consultants from accounts function, the preparation of Financial Statements of the Company
has faced several limitations. The RP had taken necessary steps under the Code to seek the requisite data
and had further filed application under Section 19 of the Code secking requisite cooperation and data from
promotets and Erstwhile Directors/ management of the Company, and the requisite data has still not been
made available, and the proceedings before the Hon’ble NCLT against the Erstwhile Directors /
management of the Company for secking the necessary information and cooperation remains sab-judice.

3. COST AUDITOR AND COST AUDIT REPORT:

Considering the cwrent status of CIRP, extent of operations and various financial and operational
constraints, the Company is evaltuating the requirement and feasibility of conducting Cost Audits from FY
2019-20 and is in process of approaching the MCA in this regard. .

4. SECRETARIAL AUDITOR AND SECRETARIAL AUDIT REPORT:

Section 204 of the Companies Act inter-alia requires every listed company 1o annex o its Board’s Report,
a secretarial audit report given by a Company Secretary in practice, in the prescribed form.

The Resolution Professional, in compliance with Section 204 of the Companies Act had, based on the
recommendations of the secretarial team of Videocon Group Entities, appointed Mrs. Gayathri R. Girish,
Company Secretary in Whole-Time Practice, Pune (Membership No. 18630, C.P. No, 9255) to carry out
the Secretarial Audit for the financial period ended on March 31, 2023. The Report of the Secretarial Audit
in Form MR-3 for the financial year ended March 31, 2023 is marked as ‘Annexure- 5’ and forms pari of
this Report and consists of the observations stated by the Secretarial Auditor.

In respect of abservations raised by the Secretarial Auditor, the following explanations are being placed on
record:

¥ The Company is not having various financial, secretarial and cost records for periods up to CIRP
Commencement as the same were not handed over by the promoters / erstwhile management to
the Resolution Projessional, The Resolution Professional has already filed applications with

Hon’ble NCLT under section 19 of the Code seeking co-operation from promoters and ersﬂvfu’l’e/_.-,-'l 8

management of the Company, for providing various data, including secretarial records of the!
Company. 7




¥ Further, there were pre-existing delays in compliances during the period prior to commencement
of CIRP and / or prior to assumption of office of the Resolution Professional. Such past delays /
non-compliances also had an impact on the compliances falling due during temoe of the
Resolution Professional

¥ Post assumption of office of the Resohution Professional, despite several operational, practical
and fechnical challenges faoced, the Company has endeavored to comply with secretarial
compliances of the Company, to the extent feasible and possible, including those periaining fo
period prior to his assumption of office.

»  The Company had a continued default in filing of quarterly results from quarter ended March
31, 2018, as required to be filed under Regulation 33 of SEBI (LODR). In the absence of pre-
CIRP data and non-availabilitv of comparative figures of previous vears, the Company has been
unable to submii the quarterly filing disclosures to the stock exchanges within the due dates.

There is no frand/misconduct detected at the time of statutory audit by the Auditors of the Company for
the financial vear ended on March 31, 2023,

Post assumption of office of the Resolution Professional, afl payments are being approved only by the
Resolution Professional (with requisite approval from the CoC, wherever required as per applicable
provisions of the Code). The Company has established effective controls for monitoring CIRP period
transactions.

The copy of the Annual Return in e-Form MGT 7 pursuant to the provisions of Section 92(3) of the
Companies Act and the Rules made thereunder has been displayed on the Company’s website at the link:
http://www valueind.in/relationservice.aspx?Sel=0thers

Except for orders in connection with CIRP under the Code, no material orders were passed by Regulators/
Courts / Tribunals during the period impacting the going concern status and Company’s operations in
future.

As explained before, presently there is no Erstwhile Director or key managetial personnel who was part of
the erstwhile management, available with the Company as on date. Pursuant to Consolidation of CIRP of
Videocon Group Entities, due to limited avatlability of resources, the accounting and secretarial
compliances of Videocon Group Entities (including the Corporate Debtor) are being collectively managed
by the Group Resources.

The Financial Statements of the Company have been prepated by the Group Resources and accordingly,
basis the confirmations provided by the Group Resources of the veracity and reliability of these Financial
Statements, the Financial Statements have been taken on record and signed by Mt. Abhijit Gubathakurta,
the resolution professional of the Company, subject to the following disclaimers:

i.  The RP has assumed control of Corporate Debtor from with effect firom September 27, 2019 and
therefore was not in control of the operations or the management of the Corporate Debtor for the
pericd prior to his assumption of office. On this account, RP does not have any visibility as to the




vi.

Vil

viii.

Financial Statements and/ or accompanying documents in respect of matters prior to the date of his
assumption;

These Financial Statements are being furnished in good faith and accordingly, no suit, prosecution
or other legal proceeding shall lie against the RP in terms of Section 233 of IBC. Further, pursuant
to Regulation 39%(7) of the Insolvency & Bankrupicy Board of India {Insclvency Resclution Process
for Corporate Persons) Regulations, 2016 {"CIRP Regulations™), RP should be protected against
any actions of the Corporate Debtor prior to assumption of his office. RP disclaims any liability
whatsoever on account of signing these Financial Statements;

No statement, fact, information or opinion contained herein should be construed as a representation
or warranty, express or implied, of the RP including, his authorized representatives and advisors;

These Financial Statements have been prepared solely on the basis of confirmations, representations
and statements made by the Group Resources, The RP has assumed that aill information and data as
provided by Group Resources in the Financial Statements are in conformity with applicable laws
with respect to the preparation of the Financial Statements, and is true and correct. Accordingly, the
RP is not making any representations regarding aceuracy, veracity or completeness of the data or
information in the Financial Statements. In any case, considering that the said Financial Statements
relate to certain matters prior to RP’s incumbency, RP is not in a position to either independently
verify such matters as stated herein nor to make any representation or warranty in relation to these
aspects.

As it was explained in financial statements for FY 19-20, the Group Resources and the RP (including
his team) have relied on the opening Balance Sheet and the balances of available accounts / ledgers
/ trial balance as on March 31, 2019, without going into the merits of such balances outstanding.
Since these matters pertain to period prior to assumption of his office. the RP is constrained to rely
on these materials on as is basis. without being able to independently verify or ascertain matiers in
relation to the same. No adjustments have been made Lo such accounts / balances except for giving
effect to the transactions entered subsequently from April 1, 2¢19.

These Financial Statements have been prepared and are being finalized solely for the purposes of
compliance of the Company in terms of applicable law, Consideting that currently there is no
director and no key managerial personnel available in the Company, the RP is signing the Financial
Statements (including this directors’ report) merely for this limited purpose of achieving compliance
status of the Company in terims of applicable law.

The matters as contained in the Financial Statements (including the opening balances) continue to
be subject te the look-back period as prescribed under IBC for avoidance transactions. In this regard,
RP in compliance of his duties under the IBC had reported certain transactions to be declared as void
and set aside by the Hon’ble Adjudicating Authority in exercise of its powers under Chapter IT1 and
Chapter IV of the IBC. Adjustments, if any, for such transaction(s} may be made to the Financial
Statements upon further directions from NCLT and/or upon any order being passed by NCLT. Mere
affixation of signatures by RP on these Financial Statements should not be construed as conflicting
or diluting in any manner such proceedings which are lodged or may be lodged by the RP against
the concerned persons for matters discovered as within the ambit of avoidance transactions under
Section 43, 45, 50 & 66 of the IBC.

There are ongoing investigations against Videocon Group Entities by different government agencies,
including SFIQ and ED. Merely by afiixation of signatures by RP on these Financial Statements,
RP cannot be said to have any cognizance or knowledge of matters contained herein that pertain to
the period prior to assumption of his office. RP is signing these financials, fully relying in good faith
upon these financials as prepared by Group Resources. Accordingly, merely by affixation of
signatures by RP on these financials in good faith, no proceedings can be initiated nor RP be
implicated in ongoing proceedings for matters contained herein which relate to period prior to his
incumbency.,

The Resolution Professional has filed applications with Hon ble NCLT under section 19 of the Code
secking co-operation from promoters and erstwhile management of the Company, for providing

various data, including those that are required for preparing Financial Statements and data requested= &

oY,

by various investigating agencies. The requested data is still not made available to be Resolyfion:=-




Professional. Accordingly, without prejudice to matters contained hereinabove, RP could not in any
event have independently verified all the information contained in the Financial Statements.

For VALUE INDUSTRIES LIMITED
(A Company under Corporate Insolvency Resolution Process by
NCLT order dated September 5, 2018 read with order dated

August 8, 2019) AR
/{!@%{W

Reg. Neo. IBBI/IPA-003/1P/N000103/ 2017-18/11158

Place: New Delhi
Date: October 12, 2023




As elaborated in the Directors™ Report, there are no Erstwhile Directors or Key Managerial Personnel who
was part of the erstwhile management, available with the Company as on date.

Further, pursuant to Consolidation of CIRP of Videocon Group Enthies, including the Company and due
to limited availability of resources and various other operational constraints involved, the accounting and
secretarial compliances of Videocon Group Entities (including the Corporate Debtor) are being collectively
managed by employees, officials and consultants of Videocon Group Entities (hereinafier referred to as
“Group Resources™).

Therefore, in compliance with Regulation 34(3) read with Section C of, Schedule V of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred to as “SEBI
Regulations” or the “SEBI LODR™), the Resolution Professional is presenting the Company’s Repott on
Corporate Governance for the Financial Year ended on March 31, 2023 in reliance with the information
furnished by the Group Resources.

Capitalized terms used herein shall have the meaning ascribed in the Notice and/or Directors’ Report.
L. Company’s Philosophy on Code of Governance:

As stated above, your Company is presently being run as a going concern under CIRP. The Resohition
Professional continues to manage the Company with the available limited resources, endeavoring to operate
the business of the Company in most beneficial manner the Company’s long-term sustainability and growth
and providing maximum returns to all stakeholders involved under the resolution process,

IL Board of Directors:

As per the provisions of Code and provisions of Regulation 15 (2A) and (2B) of SEBI (LODR) as amended
from time to time, the provisions specified in Regulations 17, 18, 19, 20 and 21, shall not be applicable
during the CIRP. However, the roles and responsibilities of the board of directors and the committees,
specified in the respective regulations, shall be tulfilled by the interim reselution professional or resolution
professional of the Company as required under the Code.

> Composition of the Board of Directors:

At the time of commencement of CIRP, there were three (3) Directors on the board of the Company,
(i} Mr. Bhujang 8. Kakade, (ii) Mr. Deepak A. Pednekar and (iii) Mr. Naveen B. Mandhana,
collectively referred to as the *Erstwhile Directors’.

After appointment of Mr, Abhijit Guhathakurta as the Resolution Professional of the Company, the

Company started examining and effectuating applicable outstanding compliances, by collating and

verifying various data of the Company, During such examination of details, the Company became

aware that Mr. Deepak Pednekar had incurred disqualification w/s 164(2) of the Companies Act.

Accordingly, the Company had filed relevant e-form DIR-12 for cessation of his directorship, for

the purpose of compliance. It is being clarified that the e-forms DIR-12 was filed only for the purpose

of complying with statutory requirements under the Companies Act, and he continued to be

responsible for the affairs of the Company up to the date the Company recognized his

disqualification/vacation and took the same on recotd, The aforementioned action was executed in

pursuance to the certificate duly issued by the Practicing Company Secretary ("Certificate”) on the

May 18, 2021. On the grounds of said Certificate, the Company promptly acknowledged his

disqualification and filed the necessary form on May 19, 2021. In light of Mr. Deepak Pednekar's

disqualification, the Company also made the decisien to exclude his name from the Composition of

Board and Composition of Committee in the Corporate Governance Report, as per Regulation 27 of

the SEBI Regulations. Further. Mr. Bhujang Kakade completed his tenure of Directorship on

September 23, 2021. Also, Mr. Naveen B. Mandhana, resigned from the directorship of the _ e

Company w.e.f. October 18, 2022 which was placed before the CoC for its consideration. ic/f 5. r -'e'/\_

relevant DIR-12 forms for cessation of Directorship of these two Directors could not be filed \\?{h / {;\\
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MCA because of the technical difficulties on the MCA portal as the number of availabie directors
talls below the minimum requirement of 3 directors.

The Resolution Professional with the necessary appraval of the COC. had also appointed Mr, Shyam
R. Lalsare as Whole-Time Director of the Company w.e.f. October 5, 2020 and the Company had
filed e-form DIR-12 to that effect.

It may also be noted that Mr. 8hyam Lalsare had incurred disqualification under section 164(2) of
the Companies Act from October 30, 2022 due to the non-filing of financial statements and annual
return of the Company for the last three financial years i.e. for the financial year 2019-20, 2020-21
and 2021-22. However, in terms of the first proviso to section 167({1)}a) of the Companies Act did
not vacate his office in the Company. Accordingly, in light of the proviso under Section 167(1)(a)
of the Companies Act Mr. Shyam Lalsare continued to be the director of the Company only for the
present term i.e. for a peried of 1 {one) year with effect from Qctober 5, 2022 and was not eligible
for re-appointment thereafier,

Thus, presently there is no Director on the board of the Company.

The Company is under CIRP under the Code and, therefore, the powers of board of directors stand
suspended and are being exercised by the Resolution Professional in accordance with Sections 17
and 23 of the Code from the aforesaid date.

Meeting of the Board of Directors:

No meetings of the Directors or Committees or Annual General Meetings were held during the
financial year 2022-23, As such there are no details of attendance of the Board members at the Board
Meetings and Annual General Mecting for the year under consideration.

The Company has not received declaration from the Independent Directors that the Independent
Directors fulfil the conditions specified under Section 149(6) of the Companies Act and Clause
16(1)(b) of SEBI Regulations and are independent of the management. Further, as at the end of the
financial year there is no Independent Director on the Board of the Company,

Number of other Boards or Board Committees in which a Director is a member or chairperson as on
March 31, 2023;

The Company has not received details of Directorship, Committee chairmanship and Committee
membership from Mr. Naveen B Mandhana (who was director upto Ociober 18, 2022). Accordingly,
the Company is unable to furnish the requisite information. Mr Shyam Lalsare (who was director
upte October 4, 2023) was not holding any directorship in any other company and consequently he
is not a member or chairperson in any other board committees.

Independent Directors Meeting:

As the Company is under CIRP, no separate meeting of the Independent Directors was held during
the financial year under review.

Relationship between Directors inter-se:

The Company has not received any fresh disclosure post assumption of office of the Resolution
Professional in relation to relationships between directors inter-se, However, it may be noted that in
the Annual Report of FY 2017-18 and 2018-2019, no relationship between the Erstwhile Directors
inter-se has been disclosed. As on date, there is no director available with the Company.

Number of shares and convertible instruments held by non-executive directors:

While the Company has not received any fresh disclosure post assumption of office of the Resolution
Professional in relation to shares and convertible instruments held by nen-executive directors, there
is no shares held by the non-executive directors, based on the shareholding patterns submitted w nh o
the stock exchanges, and as confirmed by the Group Resources,




> Stock Options:
The Company has not issued any Stock Options.
> Familiarization Program for Independent Dicectors:

As on the date of this report, there are no Independent Directors available with the Company
accordingly confirmation in terms of Schedule V(¢)(2)(h) of the SEBT (LODR) is not applicable.
Further, in terms of the requirements of the Insolvency and Bankruptcy Code, all eligible directors
of the Company are invited to the meetings of the Committee of Creditors to enable them be aware
of all the significant events/changes in relation to the Company.

III. Committees of the Board of Directors

Prior to CIRP Commencement, based on the documents available on record, the erstwhile management of
the Company had censtituted/formulated/set up various Commitiees to carry out various functions, as
entrusted, and give suitable recommendations to the Board on the significant matters from time to time.

Following are the details of such Committees as on March 31, 2023:
Mandztory Commitiees:

Audit Committee

Stakeholders’ Relationship Committee

Nomination and Remuneration Commitice

Risk Management Committee

Corporate Social Responsibility Commitiee (Mandatory as per Companies Act, 2013)

[J\-r:-mu_.

Nou-Mandatory Committees

1. Finance and General Affairs Committee

The members of the Committees were from amongst the Erstwhile Directors of the Company. As
elaborated in the Director’s Report, since there are no Erstwhile Directors available with the Company

today, none of these Committees have any active member as on the date of this report. However, details of
the composition and meetings of the committees held during F.Y. 2022-23 are provided below:

o ALDIT COMMITYEE:

The composition, meetings and attendances of members of the Audit Committee during F.Y. 2022-23 were
as under:

Nawne of the Director Designation Category N, ;f;‘i: :: ;;:’,:’:fg-\'
Mr. Naveen B. Mandhana Member Independent Not Applicable

The Company Secretary was the de-facto Secretary of the Committee.

During the year under review no meeting of the Audit Committee was held.
As on April 1, 2022, the Audit Commiftee comprised of only one member namely Mr. Naveen B
Mandhana. Mr. Naveen B. Mandhana, resigned from the directorship of the Company w.e.f. October 18,
2022 which was placed before the CoC for its consideration.

As such, the Audit Committee does not have any active member as on the date of this report.




Torms of raderance and scope o8 the Andit Commitlee:

As per the provisions of Regulation 15 (2A) and (2B) of the SEBI (LODR) as amended from time to time,
the provistons specified in regulation related to Audit Committee. shall not be applicable during the CIRP,
Hence, the terms of reference, scope, powers of the audit committee are not being reproduced in this report.

Whisthe Blowers Policy & Vigil Mechanism

The Section [77 of the Companies Act read with Rule 7 of Companies {(Meetings of Board and its Powers)
Rules, 2014 and Regulation 22 of the SEBI (LODR) require all the listed companies to institutionalize the
vigil mechanism and Whistle Blower Policy.

The Company has a Whistie Blower Policy, as formulated and adopted by the Company priot to CIRP
Commencement, to promote reporting of any unethical or improper practice or violation of the Company’s
Code of Conduct or complaints regarding its accounting, auditing, internal controls or discfosure practices.
The confidentiality of those reporting viclations is maintained, and they are not subjected to any
discriminatory practice. More details are available on website http://www.valueind.in,

e NOMINATION AND REMI™NERATION COMMIUVIER:

During the year under review, no meeting of the Nomination and Remuneration Committee was held.

The composition of the members of the Committee during FY 2022-23 was as follows:

Name of the Divector : ; it No. of Meatings
Designution Category Astended
Mr. Naveen B. Mandhana Chairman Independent Not Applicable

Company Secretary was the de-facte Secretary to the Committee.

As on April 1, 2022, the Nomination & Remuneration Committee comprised of only one member namely
Mr. Naveen B. Mandhana as Chairman, Mr. Naveen B. Mandhana. resigned from the directorship of the
Company w.e.f. October 18, 2022 which was placed before the CoC for its censideration,

As such. the Nomination & Remuneration Committee does not have any active member as on the date of
this repoit.

Terms of reteronve and Scope of the Commiuee:

As per the provisions of Regulation 15 (2A) and (2B} of the SEBI (LODR) as amended from time to time,
the provisions specified in regulation related to Nomination & Remuneration Committee, shall not be
applicable during the CIRP. Hence, the terms of reference, scope, powers of the Nomination &
Remuneration Committee are net being reproduced in this report.

Performance Ivaluation Criteela for Independent Direetors:
Consequent to commencement of CIRP, the formal annual performance evaluation was not carried out.
Renuneration Policy:

The Remuneration Policy, as formulated prior to CIRP Commencement by the erstwhile management, is
available on the Cempany’s website viz. www.valueind.in. No Erstwhile director was paid any sitting fees
or any other remuneration post assumption of office by the Resolution Professional.

Mr. S8hyam Ramesh Lalsare (DIN: 08901418} was appointed as a Whole-Time Director of the Company
for a period of 2 (Two) years & Occupier of the Factory of the Company situated at 15 K.M. Stone,
Auvrangabad-Paithan Road, Village Chittegaon, Tal.: Paithan, Dist.: Aurangabad — 431 105, with effect
from October 05, 2020 in pursuance to the approval of the Committee of Creditots of the Company at its

meeting held on September 2, 2020, ]




As the Company was still undergoing the CIRP. the Company had decided to extend the tenure of his
appointment as a whole-time director of the Company for a further period of one {1) year with effect from
October 05, 2022, on the same terms and conditions. This extension continues to be subject to ongoing
CIRP of the Company and its outcome.

It may also be noted that Mr. Shyam Lalsare had incurred disqualification under section 164(2) of the
Companies Act from October 30, 2022 due to the non-filing of financial statements and annual return of
the Company for the last three financial years i.c. for the financial year 2019-20, 2020-21 and 2021-22.
However, in terms of the first proviso to section 167(1)(a) of the Companies Act he did not vacate his office
in the Company, Accordingly, in light of the proviso under Section 167(1)a) of the Companigs Act Mr.
Shyam Lalsare continued to be the director of the Company only for the present term i.e. for a period of 1
(one) year with effect from October 5, 2022 and was eligible for re-appointment thereafter, He ceased to
be the whele time director of the Company consequent to completion of his tenure.

Prior to being appointed as a Whole Time Director, he was also an employee of the Company. Thus, he
was paid an annoal remuneration of Rs. 20,00,004/- (Rupees Twenty Lakh Four Only), viz same as the

remuneration he was drawing as an employee of the Company prior to his appointment as a Whole time
Director.

Stock Options:

The Company has not issued any Stock Options.

e STAKEHOPDERS RELATIONSHIP COMMIUTTEE:

During the year under review, no meeting of the Stakeholders™ Relationship Committee was held.

The composition of the members of the Committee during FY 2022-23 was as follows:

Nowsess o i Lt . No. of Meetings
Name of the Director Designation Catepon) Attended

Mr. Naveen B. Mandhana Member Independent NA

As on April |, 2022, the Stakeholders” Relationship Committee comprised of only ene member namely

Mr. Naveen B Mandhana.

Mr. Naveen B. Mandhana, resigned from the directorship of the Company w.e.f. October 18, 2022 which
was placed before the CoC for its consideration.

As such, the Stakeholders’ Retationship Committee does not have any active member as on the date of this
report.

Compliance Officer:

During the year 2021-22, Ms. Anshika Arora, Member of the Institute of Company Secretaries of India
was appointed as Company Secretary and Compliance Officer of the Company with effect from May 12,
2021. Subsequently she resigned from the post of Company Secretary and Compliance Officer of the
Company with effect from July 10, 2022,

As such the Company does not have Company Secretary and Compliance Officer as on the date of this
report.

Terms of reference sud Seope of the Committee:

As per the provisions of Regulation 15 (2A) and (2B} of the SEBI (LODR) as amended from time to time,
the provisions specified in regulation related to Stakeholders” Relationship Committee, shall not be_ ——
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applicable during the CIRP. Hence, the terms of reference, scope, powers of the Stakeholders’ Relatioﬂ i
Committee are not being reproduced in this report. i :;; j




As per the annual reports of the previous years, the power of share transfer was already delegated prior to
CIRP Commencement to M/s. MCS Share Transfer Agent Limited. Registrar and Share Transfer Agent of
the Company, who processes the transfars.

Details of Share Transfer/Demat/Remat:
Based on the details received from Registrar and Share Transfer Agent of the Company, the request for

transfer, dematerialization and rematerialization from the shareholders which were received and approved
during the year are as under:

Sr. No. Particulars Equity
a) Number of Transfers 0
b) Number of Shares Transferred 0
c) Average No. of Transfers per Month 0
d) Number of Demat Requests approved 29
€) Number of Shares Dematerialized 2,754
f) Percentage of Shares Dematerialized 0.01
g) Number of Rematerialization Requests appreved
h) Number of Shares Rematerialized 1,192
i) Number of Sub-committee Meetings held

Based on the details received from Registrar and Share Transfer Agent of the Company, during the year
under review, the Company had received 13 complaints all of which were redressed.

» RISK MANAGEMENT COMMITVIEE:
Druring the year under review, no meeting of the Risk Management Committee was held.

The composition of the members of the Cormittee during FY 2022-23 was as follows:

Name of Director Designation Category No. of Mcetings
Attended
Mr. Naveen B. Mandhana Member Independent Not Applicable

As on April 1, 2022, the Risk Management Committee comprised of ohe member namely Mr, Naveen B,
Mandhana. Mr. Naveen B. Mandhana. resigned from the ditectorship of the Company w.e.f. October 18,
2022 which was placed before the CoC for its consideration.

As such, the Risk Management Committee does not have any active member as on the date of this report.

Nbonetheless, the Company is furnishing the requisite details pertaining to Risk Management Comrnittee in
terms of Schedule V of the SEBI (LODR).

Ferms of Relerenee:

As per the provisions of Code and provisions of Regulation 15 (2A) and (2B} of SEBI (LODR) as amended
from time to time, the provisions specified in Regulations 21 (Risk Management Committee), shall not be
applicable during the CIRP. Hence, the terms of reference, scope, powers of the Risk Management
Committee are not being reproduced in this report.

e CORPORATE SOCIAL RESPONSIBILITY COMMITTEE (U8R

During the year under review, no meeting of the Corporate Social Responsibility Committee was held,

The composition of the members of the Committce during FY 2022-23 was as follows:

Namie of Director Designation Category No. of Meetings
Attended

Mr, Naveen B. Mandhana Member Independent Not Applicable




Ason April 1, 2022, the CSR Commiittee comprised of only one member namely Mr. Naveen B Mandhana,
Mr, Naveen B. Mandhana. resigned from the directorship of the Company w.e.f. October 18, 2022 which
was placed before the CoC for its consideration.

As such, the Corporate Social Responsibility does not have any active member as on the date of this report.
Pormia of Referenes of the Commitice:

As the net profits for the three immediately preceding financial years were negative, the Company was not
required to make any CSR expenditure during Financial Year 2022-2023, Further, considering the
Company is inte CIRP with losses in preceding years and unpaid debts, the terms of reference of the CSR
committee has lost its practical relevance and accordingly the same is not being reproduced here.

o FINANCE AND GUNERATL AFFAIRS COMMITTEE;

The Company, prior to CIRP Commencement, had formed Finance and General A ffairs Committee of the
Board of Directors of the Company. As informed to the Resolution Professional, the Committee was
entrusted with various powers from time to time, which would aid in speedy implementation of various
projects, activities and transaction whether routine ot non-routine in nature.

However, post assumption of office of the Resolution Professional, this committee is non-functional,
Composition of the Committee, Meeting and Attendance:

During the year under review, no meeting of the Finance and General Affairs Committee was held.

The composition of the Committee during FY 2022-23 was as follows:

Name Designation Category No.  of  Meetings
Atrended
Mr. Naveen B. Mandhana Member Independent Not Applicable

As on April 1, 2022, the Committee comprised of only one membet namely Mr. Naveen B. Mandhana. Mr.
Naveen B. Mandhana. resigned from the directorship of the Company w.e.f, October 18, 2022 which was
placed before the CoC for its consideration.

As such. the Finance and General Affairs Committee does not have any active member as on the date of
this report.
IV, General Body Meetings:

7 Location and time, where last three Annual General Meetings were held:

AGM)| Financial Year Date Location Time Special
Resolution Passed
29" |15 (Fifteen) months|29™ September,2017 (14 K. M. Stone, Aurangabad -| 02.00 p.m. NIL
period ended on Paithan Road, Viltage:
March 31, 2017 Chittegaon, Taluka: Paithan,
District: Aurangabad-431 105
0" [2017-18 28™ December, 2018|14 K. M. Stone, Aurangabad -| 03.00 p.m, NIL
Paithan Road, Village:
Chittegaon, Taluka: Paithan,
District: Aurangabad-431 165
31" |2018-19 0dth February, 2020 |14 K. M. Stone, Aurangabad —| 11.30 am. I
Paithan Road, Village:
Chittegaon, Taluka: Paithan,
District: Aurangabad-431 105




Postal Ballot
No special resolution was passed through postal ballot during the financial year under review,
The Company is not proposing to pass any Special Resolution through postal ballot.
Extra-Ordinary General Meeting
No Extra Ordinary General Meeting was held during the year under reference.

V. Means of Communication

The Annual General Meeting refating to the financial year concluding on March 31, 2022, has not been
convened as of yet.

However,

i. on April 27, 2023, based on the confirmations provided by the group resources {employees, officials
and consultants handling accounts and secretarial compliances of Videocon Group Entities), the
Resolution Professional has considered, signed and taken on record the Unaudited Quarterly
Results/Audited Financial Results of the Company for financial year ended March 31, 2020 and March
31, 2021 {including the respective quarterly results pertaining to the said financials years), along with
the Limited Review Report/ Independent Auditor’s Report issued by the Statutory Auditor.

it. on June 8, 2023, based on the confirmations provided by the group resources (employees, officials
and consultants handling accounts and secretarial compliances of Videocon Group Entities), the
Resolution Professional has considered, signed and taken on record the Unaudited Quarterly
Resulis/Audited Financial Results of the Company for financial year ended March 31,2022 {including
the respective quarierly results pertaining to the said financials years), along with the Limited Review
Report/ Independent Auditor’s Report issued by the Statutory Auditor.

iii. on October 12, 2023, based on the confirmations provided by the group rescurces (empioyees,
officials and consultants handling accounts and secretarial compliances of Videocon Group Entities),
the Resolution Professional has considered, signed and taken on record the Unaudited Quarterly
Results/Audited Financial Results of the Company for financial year ended March 31, 2023 (including
the respective quarterly results pertaining to the said financials years}, along with the Limited Review
Report/ Independent Auditor’s Report issued by the Statutory Auditor,

The Unaudited Quarterly Results/Audited Financial Results of the Company for financial year ended
March 31, 2020, March 31, 2021 and March 31, 2022 were submitted with the Stock Exchanges for
necessary dissemination.

The Company is in the process of disseminating the Unaudited Quarterly Resulis/Audited Financial Results
of the Company for financial year ended March 31, 2023. Further, the Company is also in process of
convening the Annual Generat Meetings for Financial Year ended March 31, 2020, March 31, 2021, March
31, 2022 and March 31. 2023 and shall disseminate the annual report electronically. Further, the Annual
Report shall also be made accessible on the Company’s official website at www.valueind.in.

In terms of the requirements of the SEBI (LODR), the reports, statements, documents, filings and other
information are electronically submiited to the stock exchanges, through www. listing.bseindia.com and
www.conneci2nse com unless there are any technical difficulties faced while filing the same. All important
information and official press releases are displayed on the website of the Company for the benefit of the
public at large. Analysts' Reports/ Research Report, if any, are alse uploaded on the website of the
Company. The Company's website can be accessed at www.valueind.in. During the year under review no
presentations were made to institutional investors or to the analysts. Further, all reguired updates in relation
to the Consolidated CIRP are made available at

hips://Awww. videoconindustricslid.com/Consolidated CIRP/Data.

VL Management Discussion and Analysis Report forms part of the Annual Report.




VII.

General Shareholder Information:

Annual General

The 35" ({Thirty Fifth}) Annual General Meeting of the Members of the

Meeting Company will be held at the Registered Office of the Company on such day,
at such time on such date as shall be set out in the Notice convening the
Annuat General Meeting, which shall be considered separately. The Company
shall inform the same vide publication 3o the Stock Exchanges.
2. Financial Financial Year April 1. 2023 to March 31. 2024
Calendar  for | First Quarterly Results In terms of provisions of SEBI (LODR)
2023-24 Second Quarterly Results the quarterly results were required to be

Third Quarterly Results

Fourth Quarterly Results

Audited Results for the
Financial Year ending on March
31.2024

Annual General Meeting for
Financial Year ending on March
31,2024

disseminated to Stock Exchange on or
before August 14, 2023 (1# Quarter);
November 14, 2023 (2" Quarter);
February 14, 2024 (3% Quarter) and May
30, 2024 (4" Quarter).

As explained earlier, the Company had a
continued default in  nonfiling of
quarterly results from quarter ended
March 31, 208 (i.e. prior to CIRP
Commencement). In the absence of pre-
CIRP data and non-availability of
comparative figures of previous period.
the Company has been unable (o submit
the quarterly filing disclosures to the stock
exchanges for the period post assumption
of office of the Resolution Professional
within the due dates.

Further, as intimated previously through
disclosures under SEBI  Circular
CIR/CFD/CMD-1/142/2018 dated
November 19, 2018 regarding 'disclosure
of reasons for delay in submission of
financial results by the listed entity', the
Company has faced several challenges in
closing pending quarterly and annual
financial results/ statements. There was
lack of cooperation to the Resoluiion
Protessional from the erstwhile promoters
and the management of the Company, for
which. the Resolution Professional has
also filed applications under Section 19 of
the Code before the Hon’ble NCLT
seeking various documents/ledgers/copies
of books of accounts etc. from the
promoters and erstwhile management of
the Company.

The erstwhile Statutory Auditor, M/s 8. Z.
Deshmukh had atso resigned from the
Company and a new Stattory auditor was
appoinied w.e.f. June 27, 2022,

Nevertheless, despite numetous
operational challenges, based on the
confirmations provided by the group
resources (employees, officials and
consultants  handling

Group  Entities).  the  Resolution‘|

i

accounts  and }-=%
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secretarial compliances of Videocon |\




Professional has considered, signed and
taken on record the Unaudited Quarterly
Results/Audited Financial Results of the
Company for the period spanning from the
quarter ended June 30, 2019. to March 31,
2023.

Furthermore, the Company is in the
process of convening the Annual General
Meetings for the financial years ending on
March 31, 2020, March 31, 2021, March
31, 2022 and March 31, 2023,

Date of Book
Closure

The date of Book Closure for the purpose of the AGM shall be communicated
separately and will be set out in the Notice convening the Annual General
Meeting,

Dividend
Payment Date

As the Company is under CIRP, the Company does not recommend any
dividend on equity shares for the year under review.

Listing on Stock
Exchanges

The equity shares of your Company are listed on BSE Limited and the
National Stock Exchange of India Limited.

However, it may be noted that the shares of the Company are suspended from
Trading on National Stock Exchange Limited and BSE Limited w.e.f. March
28, 2018 and October 8, 2018 respectively.

Further, in June 2021, pursuant to the NCLT Approval Order, and in terms of
the Approved Plan, the Company had applied for de-listing of equity shares
from both the aforesaid stock exchanges in terms of the Resolution Plan.
However, these delisting applications remain pending before Siock
Exchanges, pending the outcome of the SC Appeals.

The Company has remitted the Annual Listing fees for CIRP Period, up until
the June 08, 2021 and is in the process of clearing dues from June 9, 2021 to
June 18, 2021 (Record date of Delisting Application pursuant to Approval
Order). As regards the Post Record Date dues, the same remains subject to the
Delisting Application and the outcome of the SC Appeals. Since the SC
Appeals continue to be sub-judice, the Company is unable to release these
payments at this stage.

Stock Code

The equity shares of the Company were listed on the following stock
exchanges as on March 31, 2023:

BSE Limited (BSE)
1* Floer, New Trading Ring, 500945

Phiroze Jeejee bhoy Towers, {Stock Code)
Dalal Street, Mumbai — 400 001

The National Stock Exchange of India Limited (NSE)
Exchange Plaza, Plot no. C/1, G Block, | VALUEIND
Bandra-Kurla Complex, Bandra (E) (Stock Code)
Mumbai - 400 059

In June 2021, pursuant to the NCLT Approval Order, and in terms of the
Approved Plan, the Company had applied for de-listing of equity shares from
both the aforesaid stock exchanges in terms of the Resolution Plan. However,
these delisting applications remain pending before Stock Exchanges, pending
the outcome of the SC Appeals.




7. | Market  Price | As the equity shares of the Company were suspended from Trading on
Drata National Stock Exchange Limited and BSE Limited w.e.f. March 28, 2018
and October 8, 2018 respectively, there is no market price data available for
the financial year 2022-2023.

8. | Comparative As the equity shares of the Company were suspended from Trading on
Chart National Stock Exchange Limited and BSE Limited w.e.f. March 28, 2018
and October 8, 2018 respectively, there is no market price data available for
the financial year 2022-2023 and consequently the comparative chart is not
relevant.

9. | Registrar  and | MCS Share Transfer Agent Limited

Share Transter | Office No.3B3. 3RD Floor *B” Wing

Agents Gundecha Onclave Premises Co-op Society Lid,
Kherani Road, Sakinaka,

Andheri East Mumbai — 400 072

Ph: 022 — 28516021 / 28516022 / 46049717
E-mail: messta.mumbaifdgmail.com

10. | Share Transfer | SEBI has mandated that, effective April 1, 2019, no share can be transferred
System in physical mode. Hence, the Company has stopped accepting any fresh
lodgement of transfer of shares in physical form.

During the year, the Company had obtained, on yearly basis, a certificate,
from a Company Secretary in Practice, certifying that the Company was not
required to issue any share certificate as “no™ such request was lodged with
the Share Transfer Agent. as required under Regulation 40(9) of the Listing
Regulations and filed a copy of the said certificate with the Stock Exchanges.

. DISTRIBUTION OF SHAREHOLDING:

A) Shareholding Pattern {As per last available BENPOS as on 30 June 2022):

Category  |Category of Shareholder Number of | Total Number of | As a percentage
Code Shareholders Shaves of (A+B+C)

(A) Shareholding of Promoter and

Promoter Group
(1} Indian 22 1,83,22,416 46.76
{2) Foreign

Sub-Total (A) 22 1,83,22,416 46.76

{B) Public Shareholding

(1) Institutions 51 9,65,580 2.46
{2) Non-Institutions

-Bodies Corporate 356 6,81.506

-individuals 63.334 1,88,43,218

-Others 328 3,72.955

Sub-Total (B) 64,069 2,08,63,259

TOTAL (A} + (B) 64,091 3,91,85,675




(C) Shares held by Custodians and
against which depository Receipt
have been issued

(1} Promoter and Promoter Group
{2) Public
Sub-total (C)
GRAND TOTAL (A} + (B) + (C) 64,091 3.91,85,675 100.00

B) Distribution of Shareholding (As per [ast available BENPOS as on 30 June 2022):

Shareholding of | Number of | % to the total | No. of Shares | Amount in Rs. % to

Nominal Value Shareholde | number of Total
rs shareholders value of

Capital

Up to 5,000 60458 94,3315 7075357 70,753,570 18.06
5001 to 10000 1821 2.8413 1502172 15,021,720 3.83
10001 to 20000 833 1.2097 1287479 12,874,790 3.29
20001 to 30000 280 0.4369 718552 7.185.520 1.83
30001 to 40000 126 0.1966 454788 4,547,880 1.16
40001 to 50000 140 02184 667102 6,671,020 1.70
50061 to 100000 229 0.3573 1663642 16,636,420 4.25
100001 and above 204 0.3183 25816583 258.165.830 65.88
Total 64091 100 39185675 391,856,750 100.00

The Company’s Equity Shares are under compulsory derrat trading by
P all categories of investors. As per last BENPOS available with the
12, |} Dematerialization of Shares Company as on 30 June 2022, totat 3.49,69,493 Equity Shares have been
dematerialized which account for 89.24% of the total equity.

Outstanding GDRs/ ADRs/
Warrants or  Conversion

13. | Instruments, Conversion | NIL
Date and like impact on
equity
15 K. M. Stone. Aurangabad-Paithan Road,
14. | Plant Location Village: Chittegaon, Taluka: Paithan, Dist. Aurangabad — 431 108,
Maharashitra

14 K. M. Stone, Aurangabad — Paithan Road,
Village: Chittegaon, Taluka: Paithan,
Aurangabad — 431 105 (Maharashtra)

Email: secretarialvg.in@gmail.com

The correspondence address for shareholders in respect of their queries
is:

13.. | Address for Correspondence MCS Share Transfer Agent Limited

Office No.3B3, 3RD Floor “B” Wing
Gundecha Onclave Premises Co-op Society Ltd,
Kherani Road, Sakinaka,

Andheri East Mumbai — 400 072

Ph: 022 - 28516021 / 28516022 / 46049717

E-mail: messta. mumbaiggmail.com

List of Credit Rating
Obtained by the Company

16 NIL




a}

Materialty significant related party
transactions i.c. transactions of the
Company of material nature with its
promoters, directors / management,
subsidiaries / relatives etc. that may have
potential conflict with the interests of the
Company at large.

Post assumption of office of the Resolution Professional, no
transactions have been entered into which may have
potential conflicts with the interest of the Company at large.

b)

Non-compliance by the Company,
penaliies and strictures imposed on the
Company by Stock Exchange or SEBI or
any statitory authority, on any matter
related to capital markets, during the last
three years

The details of non-compliance by the Company are set out
in the Secretarial Audit Report issued by the Company
Secretary in whole time practice.

Further. post commencement of CIRP, a moratorium in
terms of Section 13 read with Section 14 of the Code, has
been declared by Hon’ble NCLT vide the Admission Order.
prohibiting, inter alia, institution of suits or continuation of
pending suits or proceedings against the Company including
execution of any judgement, decree or order in any court of
law, tribunal, arbitration panel or other authority
(“Moraterium™). With respect to penalties levied prior to
CIRP Commencement, if any, it shall be treated in terms of
provisions of the Code and approved resolution plan, if any.

c)

Details of Establishment of Vigil
Mechanism, Whistle Blower Policy and
affirmation that no personnel have been
denied access to the Audit Commitiee.

The Company has implemented Vigil Mechanism and
Whistle Blower Policy and it is hereby affirmed that no
personnel have been denied access to the Resolution
Professional / Audit Committee,

d)

Details of compliance with mandatory
requirements and adoption of the non-
mandatory requirements of this Clause

The Company has substantially complied with the
mandatory requirements of Corporate Governance as
specified in sub paras (2) te (10} of Part C of Schedule V of
the SEBI Regulations and disclosures on compliance with
corporate governance requirements specified in Regulations
17 to 27 have been included in the relevant sections of this

report.

The Company also fulfilled the following non-mandatory
requirements as specitied in Part E of the Schedule I of the
SEBI Regulations:

#. Meodified Opinion in Auditors Report:

The Company’s Financial Statements for the year ended
March 31, 2023 under Regulation 33 of SEBI (LODR)
contained the modified audit opinion and the Company shalf
furnish the Statement of Impact of Audit Qualifications (for
audit report with modified opinion) while furnishing the
financial results under regulation 33 of SEBI (LODR).

b. Reporting of Internal Auditor: The Company has not
appointed anyone as an Internal Auditor during FY 2022-23.

€}

Weblink where the policy for
determining related party transactions is
disclosed.

The Policy on Related Party Transactions, as formulated
prior to CIRP Commencement by the erstwhile management,
is uploaded on the website of the Company at the following
URL-

http:/fwww.valueind.infimage/value/Value%20R elated%20

Party%s20Transaction%20Policy.pdf.

However, since the Company is undergoing consolidalggg. :
CIRP with 12 other Videacon group entities, the said poJicy:




may not be relevant and applicable to the Company as on
date, especially in relation to the transactions inter se
between Videocon Group Entities undergoing consolidated
CIRP.

Disclosure with respect to Demat
Suspense Account/ Unclaimed Suspense
Account

The Company is in process of transferring shares in the
demat suspense account /unclaimed suspense account. Other
information as reguired in clause F of Schedule V of the
SEBI (LODR) shall be made available once such transfers
are completed, Tt may also be noted that the Company has
initiated the process for stop marking / stop-transfer in
respect of unclaimed shares in physical.

Disclosure of Commodity Price Risks
and Commodity hedging activities:

As the Company is currently into CIRP, the RP continues to
take business decisions, in consultation with the officials of
Videocon Group Entities and the CoC wherever required, to
mitigate risks if any.

Details of wtilization of funds raised
through  preferential  allotment  or
qualified institution placements as
specified under regulation 32(7A)

Nil

Certificate from a company secretary in
practice on disqualification

A certificate from a Company Secretary in whole time
practice confirming the status on qualification/non-
disqualification of directors is attached to this report.

Compliance certificate on  corporate
governance

A certificate from the Company Secretary in whole time
practice confirming compliance of conditions of Corporate
Governance as stipulated under Clause E of Schedule V of
the Listing Regulations is attached te this report,

Details of total fees for all services paid
by the listed entity and its subsidiary on
a consolidated basis, to the statutory
auditor and all entities in the network
firm/entity of which the statutory auditor
is a part

The Company has agreed to pay an amount of Rs.
12,80.000/- (Rupees Twelve Lacs and Eighty Thousand
Only) to M/s. KVA & Company, Chartered Accountants for
FY 2022-23.

Disclosure in respect of the sexual
harassment ol women at workplace
(prevention, prohibition and redressal)
act. 2013

Complaints during the financial year 2022-23;
Filed: Nil

Disposed: Nil

Pending: Nil

Loans and advances in the nature of loans
to the firms/companies in which directors
are interested by name and amount

During the year na fiesh loan or advances weve given to any
firms/companies in which directors are interested.

Warrants

There are no warrants outstanding or 1ssued during the year.

Additional Information in terms of

Schedule V of SEBI (LODR)

In additional to the disclosures made elsewhere in the
director’s report and Corporate Governance Report, the
following disclosures are also being made:

¢ The Company has not raised any funds durirg the year
under review,

¢ Except for what is disclosed in the Corporate
Governance Report, there are no instances of non-
compliance of any requirement of corporate
governance report in terms of requirements of Schedule
V,C,(2)to (10).

¢ The Company has substantially complied with the
corporate governance requirements specified in
regulation 17 to 27 and clauses (b) to (i} of sub-
reguiation (2} of regulation 46 of SEBI (LODR). As per

the provisions of Code and provisions of Regulation




15(2A) and (2B) of SEBI (LODR), the provisions
specified in Regulations 17, 18, 19, 20 and 21 shall not
be applicable during the CIRP.

¢ As the Company is admitted under CIRP the Company
has not adopted the discretionary requirements as
specified in Part E of Schedule IT of the SEBI (LODR).

IX. Miscellaneous

PERMANENT ACCOUNT NUMBER: The Securities and Exchange Board of India has
mandated the submission of Permanent Account Number (PAN) by every participant in securities
market. Members holding shares in electronic form are, therefore, requested to submit the PAN to
the Depository Participants with whom they are maintaining their demat accounts. Members holding
shares in physical form can submit their PAN details to the Company/ Registrar and Share Transfer
Agent,

NOMINATION FACILITY: Sharcholders holding shares in physical form and desirous of
submitting/changing nomination in respect of their shareholding in the Company may submit Form
2B (in duplicate) as per the provisions of the Companies Act, to the Company's Registrar and Share
Transfer Ageni.

X. Confirmation/declaration under SEBI (LODR) with respect to Compliance of Code of
Conduct:

All the employees are governed by the internal policies on ethics and Code of Conduct. Group
resources have confirmed that they have not come across any instances of violation of Code of IR

Conduct during the year. FANES [N
R



ANNEXTURE- 3
MANAGEMENT DISCUSSHON AND ANALYSIS REPORT

Pursuant to an application filed before the Hon’ble National Company Law Tribunal, Mumbai (*NCLT” /
“Adjudicating Awthority™) under Section 7 of the Insolvency and Bankruptcy Code, 2016 (“IBC™ / “the
Code™) against Value Industries Limited (“Corporate Debtor™) / “the Company”), the Adjudicating
Authority had admitted the application for the initiation of the corporate insolvency resolution process
(“*CIRP”) of the Corporate Debtor vide an order dated September 5, 2018 and appointed Mr. Dushyant
Dave as the insolvency resolution professional,

Thereafter, separate applications were filed by State Bank of India (on behalf of all the financial creditors)
and Mr. Venugopal Dhoot (one of the promoters of the Videocon group) for the consolidation of the
Corporate Debtor along with other group companies. The Adjudicating Authority, vide its order dated
August 8, 2019, allowed State Bank of India’s application by, inter alia, (i) allowing the consolidation of
the CIRP of the Corporate Debtor with that of 12 other Videocon group companies (collectively referred
to as the “Corporate Debtors”, “Videocon Group Entities”); and (i) appointing Mr. Mahender
Khandelwal as the insolvency resolution professional for the Videocon Group Entities.

Subsequentiy, the first meeting of the consolidated committee of creditors of the Corporate Debiors
(“CoC™} was held on September 16, 2019. At the first meeting of the CoC, the CoC approved the name of
Mr. Abhijit Guhathakurta as the resolution professional for the Videocon Group Entities, including the
Corporate Debtor in place of Mr. Mahender Khandelwal, Mr, Abhijit Guhathakurta™s appointment as the
resolution professional of the Videocon Group Entities (“Resolution Professional”. “RP") was approved
by the Adjudicating Authority vide its order dated September 25, 2019. A copy of the said order of the
Adjudicating Authority was made available to the Resolution Professional on September 27, 2019 when
the same was uploaded on the website of the Adjudicating Authority.

On and from the date of publication of the aforesaid order. the powers of the board of directors of the
Corporate Debtor stood vested in the Reselution Professional.

Thereafier, CoC had approved the resolution plan submirned by Twin Star Technologies Limited (the
“Resolution Plan™), by passing the requisite resolution with 95.09% majority/voting share in accordance
with the provisions of Section 30(4) of the Code. The said Resolution Plan, as approved by the CoC, had
been filed with the NCLT in accordance with the Section 30(6) of the Code for its approval on December
15, 2020. Further, NCLT vide order dated June 08, 2021 (“Approval Order”), approved the resolution
plan submitted by Twin Star Technologies Limited (“Approved Plan™),

In terms of the Approved Plan, a steering committee had been constituted (“Steering Committee™). The
Steering Committee in its meeting held on June 18, 2021 had appointed the Resolution Professional, M.
Abhijit Gubhathakurta, as the interim manager of the Corporate Debtors (“Interim Manager™), for
undertaking the management and control the Company, from the date of Approval Order till the completion
of the implementation process on the Closing Date (as provided under the Approved Plan).

However, pursuant to the appeals filed by threc dissenting financial creditors (among others) before the
Hen’ble National Company Law Appellate Tribunal, New Delhi (the “NCLAT™), the Hon’ble NCLAT,
vide its order dated July 19, 2021 in the said Appeals (the “Stay Order”), inter-alia stayed the operation
of the NCLT Approval Order till the next date of hearing and ordered the maintenance of status quo ante
as before passing of the NCLT Approval Order, Further, as per the Stay Order, the Resolution Professional
was directed to continue to manage the 13 Videocon Group Entities as per the provisions of the Code tiil
the next date of hearing.

Later on, the NCLAT vide its final order dated January (5, 2022 set aside the Approval Order and remitied
back the matter to the COC for completion of the process relating to CIRP in accordance with the provisions
of the Code (the, “NCLAT Final Order™). Subsequently, pursuant to the NCLAT Final Order, the COC
in their meeting held on January 12, 2022, decided to invite aftesh expressions of interest for submission
of a consolidated resolution plan for Corporate Debtors in accordance with IBC and CIRP Regufations.

However, Twin Star Technologies Limited challenged the NCLAT Final Order in Civil Appeals bearing
numbers 509, 512 and 894 of 2022 before the Hon'ble Supreme Court (“SC Appeals™). The SC Appeals &f_’ﬂ 'E:":\

were listed on February 14, 2022, on which date, the Hon’ble Supreme Court made oral remark to IQEQQ«:‘,,—*~:.<’ N
."‘ ~7 ‘\"._“\
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Resolution Professional and COC to not proceed further with the CIRP of the Corporate Debtors till any
further orders in subsequent hearings. Pursuant to these oral remarks of the Hon’ble Supreme Court, the
status quo is being preserved in the current CIRP of Consolidated Corporate Debtors till further
orders/directions of the Hon'ble Supreme Court. Therefore. the Resclution Professional continues to
manage the Videocon Group Entities (including the Company). as per the provisions of the Code. As a
result, the powers of board of directors of the Corporate Debtor are being exercised by the Resolution
Professional in terms of provisions of Section 25 of the Code.

As elaborated in the Directors’ Report, there are no Erstwhile Directors or Key Managerial Personnel who
was part of the erstwhile management, available with the Company as on date.

Further, pursuant to Consolidation of CIRP of Videocon Group Entities, including the Company and due
to limited availability of resources and various other operational constraints involved, the accounting and
secretarial compliances of Videocon Group Entities (including the Corporate Debtor) are being collectively
managed by employees, officials and consultants of Videocon Group Entities (hereinafter referred to as
“Group Resources™).

Therefore, in compliance with the requirements of the SEBI (LODR), this Management Discussion and
Analysis report is being presented in reliance with the information furnished by the Group Resources.

I. Industry, Structure and Developments, Opportunities, Threats, Outlook, Risk and concerns:

The Company is engaged in the business of consumer electronics and home appliances with washing
machines and refrigerators as its primary products.

The Resolution Professional continues to manage the Company on going concern basis with the available
limited resources, endeavoring to operate the business of the Company in most beneficial manner for the
Company’s long-term sustainability and growth.

Since the Company is under CIRP, no forward-looking remarks / statements have been presented. The
future developments, opportunities, threats, outlook of the Company as well as risk and concerns are subject
to the outcome of SC Appeals and/or any other course of action around resolution of Videocon Group

Entities.
I1. Segment wise or product-wise performance:

The Company operates under one reportable business segment “consumer electronics and
components/parts thergof™.

I Internal Control Systems and adequacy:

The Resolution Professional continues to manage the Company on geing concetn basis with the available
limited resources, endeavoring to operate the business of the Company in most beneficial manner for the
Company’s long-term sustainability and growth.

Pursuant to Consolidation of CIRP of Videocon Group Entities. due to limited availability of resources. the
accounting and sectetarial compliances of Videocon Group Entities (including the Corporate Debtor) are
being collectively managed the Group Resources. Further, all payments are being approved only by the
Resolution Professional. The Company has established effective controls for monitoring CIRP period
transactions undertaken post assumption of office of the Resclution Professional.

Iv. Discussion on financial performance with respect to eperational performance:
Tncome:

Revenue from Operations

During the year under review, the Company achieved Revenue from Operations of Rs. 0.24 Mi![in/u,fas;-’ o
against Rs. 1.50 Million for the year ended on March 31, 2022, 77 )




Other Income

Other Income amounted to Rs. 5.06 Million for the year ended March 31, 2023 as against Rs. 6.95 Million
for the year ended on March 31. 2022. Other income comprises of interest income. grant income, some job
work and other non-operating income.

Expenditure:
Cost of Goods Consumed

During the year under review, Cost of Material Consumed stood at Rs. 0.20 Million as against Rs. 1.28
Million for the year ended on March 31, 2022,

Employee Benefits Expenses

During the year under review, employee benefit expenses were Rs. 98.18 Million as against Rs. 111.07
Million for the year ended on March 31, 2022,

Finance Cost

Since the commencement of CIRP, there is a Moratorium in terms of section 14 of the Code towards
repayment of debts subsisting as on CIRP Commencement and interest thereon. However, pending
resolution process, the Company has provided interest for full financial year including moratorium period.
Payment towards such interest expenses are subject to the provisions of the Code and outcome of CIRP.

During the year under review, the Finance Cost (booked on provisional basis} was Rs. 1,981.91 Million as
against Rs. 1,723.91 Millien for the year ended on March 31, 2022,

Other Expenses

During the year under review, the Other Expenses were Rs. 21.94 Million as against Rs. 28.65 Million for
the year ended on March 31, 2022,

Depreciation & Amortization

Depreciation & Amortization amounted to Rs. 219.88 Million as against Rs, 301.99 Million (or the year
on March 31, 2022,

Lass before Tax

The Loss before Tax for the current year amounted to Rs. 2,316.80 Million as against a loss of Rs. 2,158 47
Million for the year on March 31, 2022.

Net Profit /Loss

Net Loss of the Company for the current year amounted to Rs. 2,321.65 Million as against a loss of Rs,
2,150.48 Million for the year ended on March 31, 2022,

Earnings per Share

Earnings per Share for the current year amounted to Rs. (59.12) as against Rs. {55.08) for the year on March
31,2022,

Significant changes in Key Financial Ratios

Post commencement of CIRP, no additional financing (except for the fund transfers from VIL, as stated
under the related party section) has been availed by the Company. Further, there is a Moratorium in terms
of section 14 of the Code towards repayment of debis subsisting as on CIRP Commencement and interest
thereon. Also, as clarified before, reliance has been placed on the opening balances of various accounts / e
ledgers, including loans and advances and debtor balances, without going inio the recoverability aspects otrf/ D2
such balances. M=




Details of significant changes (i.e change of 25% or more as compared to the immediately previous
financial year) in key financial ratios, along with detailed explanation thereof:

There were following changes in the below-mentioned ratios which may or may not be 25% or more
as compared to the immediately previous financial year:

5. No | Nature of Ratic Percent Reason
change in
ratio
I Debtor Turnover 0.00 The Company had a negative

Net  Worth of INR
(11,955.51) al the start of the

2 Inventory Turnover 0.00 year and is undergoing CIRP,
3 Interest Coverage (0.01) Further, the company has
Ratio ’ incurred additional losses
L Cuteent Ratio 6 g;zlrr;%ions[hgf lh):a‘(g.omp::;
5 Debt Ef:[mty Ratio {1.33) have. also reduced during
6 Opc]'atll'lg Prﬁﬁt 2‘42% CIRP (viZ-a—ViZ p]’c—CIRP
H L)
Margin (%) = period) with non-availability
7 Net Profit Margin (%) | (950275.6)% of additional credit facilities

and other practical and
operational constraints. As
explained in the financial
statements, revaluation [/
impairment  assessment  of
assets [ provision for
outstanding receivables has
not been conducted/created,
Considering these factors. the
standard analytical ratios may
not present a true picture.,

The change in Return on Net Worth (“RoNW?) as compared to the immediately previous financial year is
as hereunder:

The Company had a negative Net-Worth of INR (i1,955.51) million at the start of the year. Further, the
Company has incurred additional losses during the year. Considering the same, RoONW figures have not
been computed during the year.

V. Material Development in Human Resources/Industrial Front including number of people
employed.

The total staff strength of the Company for the financial year ended March 31, 2022 was around 334, wlmh
has further come down to 277 as on March 31, 2023. .
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“Annexure 4”

The qualifications, disclaimers and observations raised by the Statutory Aunditors for the period
ended on March 31, 2023:

For the paragraphs mentioned below (1-18), we are unable to comment on the elements of Financial
Statements which may require necessary disclosures/ documentation/ explanation/and or adjustments
and impact of the same on the Financial Slatements We were unable to oblain sufficient and
appropriate audit evidence on the matters mentioned below, which may have a material and pervasive
impact on the financial position of the Company for year ended on March 31, 2023,

] Vide Note No-56 of financial statements, the RP has disclaimed his liability on account of
signing the Financial Statements and further stated that RP is not making any representations
regarding the accuracy, veracity or completeness of the data or information in the financial
statements. Further, the Group Resources and the RP (including his team) have relied on the
balances reflected in available accounts / ledgers/ trial balance as on 31st March, 2019,
without going into the merits of such balances outstanding, and without making any
adjustments to such accounts / balances except for giving effect lo the transactions entered
subsequently afier 1™ April, 2019. Further, most of the requisite pre-CIRP records are not
available with the Company at present. In view of the same, the company has not adequately
Jollowed Provision of section 128 of Companies Act, 2013. Thus, consequential cumulaiive
effects on the Financial Statements are unasceriainable.

2) The Company has not provided Fixed Assets Register and other relevant documents’ records
as prescribed in accordance with Ind AS 16 “Property Plant & Equipment”. We have been
provided certain available recordsfdetails however, we are unable to confirm the completeness
and exhaustiveness of the said records/details shared, including starus of title/ possession of all
Property Plant & Equipment. It may however be noted thai, the RP has already filed
applications before NCLT under section 19 of IBC for the handing over of compleie and
accurate delails/records with regards to the fixed assets of the Company. Also, as mentioned in
Note No-32 of the Financial Statements, no revaluation or impairment assessment has been
carried out on such assels. Neither any report pertaining to physical verification of such assets
was made available to us. Accordingly, we are unable o confirm the valuation {including
impact of any impairment, obsoleteness, damage, etc.) and ownership of such assets along with
the depreciaiion charged in statement of profit and loss account. Due to insufficiency of
data/records, we are unable to obtain sufficient appropriate audit evidence whether any
adjustments are necessary in respect of property, plant and equipment as at March 31, 2023.

3 Further, we drow your attention to Note No-4 along with Noie No-32 ito the Financial
Statements. The Company has neither revalued nor measured investments according 1o Ind AS-
13 “Fair value measurements” nor has the Company complied with the requirements of Ind
AS-36 “Impairment of assets”. As such, we are unable to determine whether any additional
adjustments / disclosures are required on investments reporied as at March 31, 2023,

4) We have not been provided with any physical verification reports of inventories at the beginning
and end of the year. Hence, we are unable fo comment / confirm on the quantity and valuation
of Inventories held as at March 31, 2023 which are siated in the Balance Sheets at Rs. 243.98
Million (2022: Rs. 244 11Million) wnder note no. 8. As such, we are unable to determine
whether any adjustments in accordance with Ind AS-2 “Inventories” are necessary o the
Financial Statemenis in respect of recorded (or unrecorded) inveniories and further cannot
comment on the items which are obsolete, damaged and their proper reflection in the Financials
Statements,

Further, in the absence of physical verification and fair valuation of inventories, we are unable /f;fi;itg U7
10 comment or confirm on the correctness of the amount charged towards Cost of mmer.fa//bf&'f/'"‘“ o\
M




5)

6)

7)

8)

9

10)

)

12)

Consumed during the year as mentioned under Note No. 25.

The company has not produced any documents/ information/ relating 1o Grant form ozone
Profect (as set out in Note No-17 to the Financial Statements with a carrying value of Rs. 4.62
million as at 31" March, 2023), As such, we are unable 1o asceriain impact of the same in
Financial Statements at this stage.

As mentioned in Note No-31 the company has not made any adjustment to Deferved Tax
Asset/Liability for the year under consideration. Accordingly, Ind AS-12 “Income Tax" has not
been followed by the Company. Resultant impaci, if any, on the Financials Statemenis is not
ascertainable at this siage.

With respect to Note No-33 to the Financial Statemenis regarding Financial Instruments, read
with Note 52 to the financial statements, the company has not complied with the requirements
of Ind AS -109 — Financial Instruments. As such, ils impact on the Financial Statements is not
ascertainable af this stage.

As referved in Note no-35, valuation towards employee benefit expenses is based on actuarigl
valuation report. Since the compary is into CIRP, the assumptions considered and the resultant
outcames may change basis the outcome of CIRP. As such, we are unable to comment on
impact, if any, on the Financial Statements.

As mentioned in Nole No- 36. in the absence of breakup/details pertaining to contingent lability
as at 31" Mar 2019, the company has relied on the opening balances without evaluating if any
changes are required (o such opening balunces during the year. As such, the company has noi
disclosed contingent liability in accordance with Ind AS-37 “Provisions, Contingent Liabiljties
and Conlingent Asseis”. Further, we are unable to comment on the completeness /
exhaustiveness of the contingent liabilities covered and any impact that may be necessary on
the Financial Statements at this stage,

With respect 10 Note Nos-39 fon SCN received from DRI) and 40 (on disclosures pertaining io
MSMEs), we have not been provided any documents/ records. We are therefore unable fo
comment upon these.

With respect to related party disclosures made under Note No.48 of the financial statements,
we are unable to confirm or comment whether the details provided are complete and in
compliance with the requirements of section 188 of the Companies Act, 2013 and Ind AS-24
“Related Party Disclosures”.

As mentioned in Note No. 53 to the financial statements, pursuant to commencement of CIRP
of the Company under Insolvency and Bankrupicy Code, 2016, there are various claims
submitted by the financial creditors, operational creditors, employees and other creditors 1o
the RP. The overall obligations and liabilities including interest on loans and the principal
amount of loans shall be determined during the CIRP. Qutcome of the CIRP process is still
pending thus no accounting impact in the books of accounts has been made in respect of excess,
short, or non-receipts of claims for financial creditors, operational credilors, employees and
other creditor. Hence, consequential impact, if any, is curremly not ascertainable and we are
unable to comment on possible financial impacts of the same.

Further, as mentioned in Note No-38 of financial Statement, the Company is under a co-obligor
arrangement and §ts cowtingently liable in respect of the borrowings of other
Okligors/Borrowers to the extent of oulstanding principal balance of Rupee Term Loans as on

March 31, 2023 of Rs. 210,123.87 Million (As at March 31, 2022 Rs. 210,123.87 Million). As A
sitch, consequential impaci, if any, is currently not ascertainable andwe are unable to ¢ ommen}@é ;
on possible financial impacls of the same. f:{ =




13)

14)

15)

16)

17)

Further, as mentioned under Note No. 18 and 29 since the commencement of CIRP, there is a
Moratorium in terms of section 14 of the Code towards repayment of existing debts and interest
thereon, However, pending the completion/ final outcome of CIRP, the Company has continued
lo provide for the interest for full financial year, including the moratorium period Payment
lowards such interest expenses are subject to the provisions of the Code and outcome of CIRP.
We have not received supporting documents for such borrowings, including relevant sanction
letiers and other relevant documents. As such, we are also unable (o confirm whether the
Borrowings of Rs. 14,654.52  Million (2022: Rs. 13,157.25 Million} as reported under Note
No-18 and 29 provide an accurate status andwhether the basis for interesi charged in statement
of prafit and loss account is in accordance with Ind AS-23 “Borrewing Cost”.

During the conduct of audit, we have also been informed that the balance confirmations are
not available in respect of the balances of loans and advances, receivables, irade payables, and
other receivables and payvables. As such, we are unable to asceriain impact on Financial
Statements. However, in case of balance with banks (INR 5. 14 Million), we have been provided
maost of copies of bank statements (subject to their reconciliations).

As per the information and explanations given to us, the Company had carrying value of
imvesiments of Rs. 60.72 Million, has given advances of Rs. 35.16 Million and has trade
receivables of Rs. 169.79 Million aggregating to Rs. 265.67 Million in group/affiliate
companies which have been referved to National Company Law Tribunal and conseguently
admitted fo CIRP under the Insolvency and Bankruptcy Code, 2016. As such, we are unable to
express an opinion on the extent of realisability of aforesaid investments, advances and Irade
veceivables from group / affiliate companies till the completion of resolution process of group/
affiliate entities. The conseguential curmulative effects thereof on loss including other
comprehensive income for the year, assets and other equity is unascertainable. Further, we are
also unable to assess the genuineness and recoverability of other loans and advances which
were issued prior (o Ist April, 2019,

According to the details made available to us and on the basis of filings made on the GST
portal, the company has defauited / made delaved filings pertaining to the annual compliances
of Goods and Service Tax (GST) along with the compliances of Income Tax Act, as applicable
during the year. As such, we are unable to comment upon the future liability andfor any other
Jinancial impact that may arise on the Company.

The Compary has not submitted its financial results for the guarter/period ended March 31,
2018 and subsequent periods within due time as required under regulation 33 of SERI (Listing
Obligations and Disclosure Requirements) Regulations, 20135.Consequently, we are unable to
comment on the monetary impact that may arise on the company for such or any other non-
compliances. Additionally, the equity shares of the Company are also suspended from Irading
on the BSE Limited and National Stock Exchange of India Limited

We also draw your atiention lo Note No-49 lo the Financial Statements. The Resolution
Prafessional has filed applications with Hon'ble NCLT under section 19 of the Code seeking
co-operation from promoters and erstwhile management of the company, for providing various
data, primarily pertaining to pre-CIRP period and certain additional data that is required for
preparing Financial Statements and data requested by various investigaiing agencies. In the
absence of relevant daia, financials have been prepared on the basis of available dota on best
effort basis.

Further, other deviations from the requivements of Companies Act. 2013 and Indian Accouriing
Standards have also been highlighted in this repori. As such, the Company has not followed all

of the standard accounting policies as prescribed in Note-1 1o the Financial Statements oﬁr;m

various matiers and the Financial Statements have not been prepared in strict compliance Wf%‘b
! \\Z& ~



18)

Place: New Delhi
Date: October 12, 2023

the requirements of relevant sections of the Companies Act, 2013 and Ind AS along with other
rules and regulations. The overall financial impact, if any, Is unasceriainable.

We also draw your atiention to Note no-30 and 51 of the Financial Statements, wherein it is
mentioned that an independent Transaction Review Audit was conducted as required under
section 43-66 of IBC for idenmiification of Preferential, Undervalued Extortionate, and
Fraudulent transactions as defined and explained under IBC. The resultani observations firom
the Audit had indicated that there may be certain questionable accounting eniries and/or
transactions entered into before commencement of CIRP. And further, there are ongoing
investigations against Videocon Group Entities by different government agencies, including
SFIO and Directorate of Enforcement.

It this regard, we have not been provided any copy of notice/ report/information/documenis on
such Transaction Review Audit and ongoing investigations. Hence, we are unable to comment
on necessary changes that may be required in the Financial Siatements ai this stage.

The Company has mentioned in Note 54 of the Financial Statements that, considering the

Company is required to be run as a going concern under CIRP, the Financial Statements have
been prepared on going concern basis. However, we found Maierial uncertainty relating io
Going Concern assumption applied to the Financial Statements. The Company has been
referred to National Company Law Tribunal under the Insolvency and Bankruptcy Code, 2016,

and there is considerable decline in level of operations of the Company, and net worth of the
Company reported at Rs. (14,277.16) Million as on the reporting date is negative and it
continues to incur losses. The Company is a co-obligor and has received demand notices in
respect of borrowings of other obligors/borrowers. Thus, there exists a material uncertainty
about the ability of the Company to continue as a “Going Concern”. The same is dependent
upon the cutcome of SC Appeals and /or any other developments on the resolution process of
Videocon Group Entities. The appropriateness of the preparation of Financial Stalements on
going concern basis is critically dependent upon CIRP as specified in the Code. Necessary
adjustments required on the carrying amount of assets and liabilities are not asceriainable.

Further we are unable to comment on the remarks / explanation provided by the Company
under Note No. 46 to the Financial Statements in relation lo the Analytical Ratios,

For the matters mentioned in para (1) to (18) above, we are unable to determine the adjustments
that are necessary in respect of Company 's assets, liabilities as on Balance sheet date, income
and expenses for the year, cash flow siaiement and related preseniation and disclosures in
Financial Statements so we disclaim fo form any opinion on the financial statement,

For VALUE INDUSTRIES LIMITED

(A Company under Corporate Insolvency Resolution Process by
NCLT order dated September 5, 2018 read with order dated
August 8,2019)

Reg. No. IBBI/TPA-0( NO00103/2017-18/11158
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Company Secretary
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COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

To

The Members of
VALUE INDUSTRIES LIMITED
(the “Company”)

Pursuant to an application filed before the Hon'ble National Company Law Tribunal, Mumbai

("NCLT” / “Adjudicating Authority”) under Section 7 of the Insolvency and Bankruptcy Code,
2016 (“IBC” / “the Code”) against Value Industries Limited (“Corporate Debtor”) / “the
Company”), the Adjudicating Authority had admitted the application for the initiation of the
corporate insolvency resolution process (“CIRP”) of the Corporate Debtor vide an order dated
September 05, 2018 and appointed Mr. Dushyant Dave as the insolvency resolution
professional.

Thereafter, separate applications were filed by State Bank of India (on behalf of all the financial
creditors) and Mr. Venugopal Dhoot (one of the promoters of the Videocon group) for the
consolidation of the Corporate Debtor along with other group companies. The Adjudicating
Authority, vide its order dated August 08, 2019, allowed State Bank of India’s application by,
inter alia, (i) allowing the consolidation of the CIRP of the Corporate Debtor with that of 12
other Videocon group companies {collectively referred to as the “Corporate Debtors”, “Videocon
Group Entities”); and {ii) appointing Mr. Mahender Khandelwal as the Insolvency Resolution
Professional for the Videocon Group Entities.

Subsequently, the first meeting of the consolidated committee of creditors of the Corporate
Debtors (“CoC”) was held on September 16, 2019. At the first meeting of the CoC, the CoC
approved the name of Mr. Abhijit Guhathakurta as the resolution professional for the Videocon
Group Entities, including the Corporate Debtor in place of Mr. Mahender Khandelwal. Mr. Abhijit
Guhathakurta’s appointment as the Resolution Professional of the Videocon Group Entities
(“Resolution Professional”, “RP”) was approved by the Adjudicating Authority vide its order
dated September 25, 2019. A copy of the said order of the Adjudicating Authority was made
available to the Resolution Professional on September 27, 2019 when the same was uploaded
on the website of the Adjudicating Authority.

On and from the date of publication of the aforesaid order, the powers of the board of directors
of the Corporate Debtor stood vested in the Resolution Professional.

Thereafter, CoC had approved the Resolution Plan submitted by Twin Star Technologies Limited
(the “Resolution Plan”), by passing the requisite resolution with 95.09% majority/voting share
in accordance with the provisions of Section 30(4) of the Code. The said Resolution Plan, as
approved by the CoC, had been filed with the NCLT in accordance with the Section 30{6) of the
Code for its approval on December 15, 2020, Further, NCLT vide order datéed june 08, 2021
(“Approval Order”), approved the resolution plan submitted by Twin Star Technelogles Limited
("Approved Plan”}.
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In terms of the Approved Plan, a steering committee had been constituted (“Steering
Committee”). The Steering Committee in its meeting held on June 18, 2021 had appointed the
Resolution Professional, Mr. Abhijit Guhathakurta, as the interim manager of the Corporate
Debtors (“Interim Manager”), for undertaking the management and control the Company, from
the date of Approval Order till the completion of the implementation process on the Closing
Date (as provided under the Approved Plan).

However, pursuant to the appeals filed by three dissenting financial creditors (among others)
before the Hon’ble National Company Law Appellate Tribunal, New Delhi {the “NCLAT"), the
Hon’ble NCLAT, vide its order dated July 19, 2021 in the said Appeals (the “Stay Order”), inter-
alia stayed the operation of the NCLT Approval Order till the next date of hearing and ordered
the maintenance of status quo ante as before passing of the NCLT Approval Order. Further, as
per the Stay Order, the Resolution Professional was directed to continue to manage the 13
Videocon Group Entities as per the provisions of the Code till the next date of hearing.

Later on, the NCLAT vide its final order dated January 05, 2022 set aside the Approval Order
and remitted back the matter to the COC for completion of the process relating to CIRP in
accordance with the provisions of the Code (the, “NCLAT Final Order”). Subsequently, pursuant
to the NCLAT Final Order, the COC in their meeting held on January 12, 2022, decided to invite
afresh expressions of interest for submission of a consolidated resolution plan for Corporate
Debtors in accordance with 1BC and CIRP Regulations.

However, Twin Star Technologies Limited challenged the NCLAT Final Order in Civil Appeals
bearing numbers 509, 512 and 894 of 2022 before the Hon'ble Supreme Court (“SC Appeals”).
The SC Appeals were listed on February 14, 2022, on which date, the Hon'ble Supreme Court
made oral remark to the Resolution Professional and COC to not proceed further with the CIRP
of the Corporate Debtors till any further orders in subsequent hearings. Pursuant to these oral
remarks of the Hon’ble Supreme Court, the status quo is being preserved in the current CIRP of
Consolidated Corporate Debtors till further orders/directions of the Hon'ble Supreme Court.
Therefore, the Resolution Professional continues to manage the Videocon Group Entities
{including the Company), as per the provisions of the Code. As a result, the powers of board of
directors of the Corporate Debtor are being exercised by the Resolution Professional in terms of
provisions of Section 25 of the Code.

The Corporate Governance Report for year ended March 31, 2023, prepared by the Company,
contains details as stipulated in regulations 17 to 27 and clauses (b) to (i) of regulation 46(2)
and para C and D of Schedule V of Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended (“the Listing Regulations”)
{‘applicable criteria’) to the extent of compliance made by the Company considering the
ongoing Corporate Insolvency Resolution Process.

As per the provisions of Insolvency and Bankruptcy Code and provisions of Regulation 15 (2A)
and (2B) of SEBI (LODR) as amended from time to time, the provisions specified in Regulations
17,18, 19, 20 and 21, shall not be applicable during the corporate insolvencyresolition process.
However, the roles and responsibilities of the board of directors and the/comniittees; specified
in the respective regulations, shall be fulfilled by the interim resqjgﬁén proféssional or
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resolution professional of the Company as required under the Code. Accordingly, the Resolution
Professional has presented the Report on Corporate Governance for the financial year ended
March 31, 2023.

MANAGEMENT’S RESPONSIBILITY

The preparation of the Corporate Governance Report is the responsibility of the
Management/officials of the Company including the preparation and maintenance of all
relevant supporting records and documents. This responsibility also includes the design,
implementation and maintenance of internal controls and procedures to ensure compliance
. with the conditions of the Corporate Governance stipulated in the Listing Regulations.

My responsibility was limited to the examination of the procedures and implementation thereof
adopted by the Company for ensuring compliance with the conditions of Corporate Governance.

The Management/officials of the Company are responsible for ensuring that the Company
complies with the conditions of Corporate Governance as stipulated in the Listing Regulations,
issued by the Securities and Exchange Board of India.

PCS RESPONSIBILITY

My responsibility is to provide a reasonable assurance in the form of an opinion whether the
Company has complied with the conditions of Corporate Governance, as stipulated in the Listing
Regulations.

The procedures selected depend on the PCS judgement, including the assessment of the
compliance of the Corporate Governance Report with the applicable criteria. The procedures
include but is not limited to verification of secretarial records and financial information of the
Company and obtaining necessary representations and declarations from management/officials
of the Company.

The procedures also include examining evidence supperting the particulars in the Corporate
Governance Report on a test basis. Further, my scope of work under this report did not involve
performing audit tests for the purposes of expressing an opinicn on the fairness or accuracy of
any of the financial information or the financial statements of the Company taken as a whole.

Opinion:

As mentioned elsewhere, in terms of the provisions of the Insolvency and Bankruptcy Code,
2016 and as per the provisions of Regulation 15 {(2A) and (2B) of SEBI (LODR) as amended
from time to time, the provisions specified in Regulations 17, 18, 19, 20 and 21, shall not be
applicable during the corporate insolvency resolution process provided that-the.roles and
responsibilities of the board of directors and the committees, speaﬁ,ad;.ﬁﬁthe réspective
regulations, shall be fulfilled by the interim resolution professional or ra@utton pr‘ofessmnal of
the Company as required under the Code. I % [ .
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In my opinion and to the best of my information and according to the explanations given to me
and the representations made by the Management/Officials of the Company, I hereby, certify
that the Company has substantially complied with the conditions of Corporate Governance as
stipulated in regulations 17 to 27 and clauses (b) to (i} of regulation 46(2) and para C and D of
Schedule V of Securities and Exchange Board of India {Listing Obligations and Disclosure
Requirements) Regulations, 2015 pursuant to the Listing Agreement of the said Company with
stock exchanges. | have also carried out secretarial audit and submitted Secretarial Audit Report
for the financial year ended on March 31, 2023 which may be referred for all the findings.

However, attention is invited to the following:

>
0.0

The Board of Directors of the Company is not constituted with proper balance of Executive,
Non-Executive Directors and Independent Directors in terms of Regulation 17 of SEBI
{Listing Obligations and Disclosure Requirements), 2015 and so also the committees of the
Board viz, Audit Committee, Nomination and Remuneration Committee, Stakeholders
Relationship Committee, Risk Management Committee and Corporate Social Responsibility
Committee. As on March 31, 2023, there was only one director on the Board of the
Company. Further, as on March 31, 2023, there were no active members on any of the
aforesaid Committees constituted by the Company.

It is clarified that the finance and general affairs committee (non- mandatory
committee) of the Board is non functional post assumption of office of the Resolution
Professional.

It is reiterated that the powers of the Board are suspended and the role and
respensibilities of the Board and the Committees under Reg 17 to 21 are to be fuifilled
by the Resolution Professional of the Company:.

The Company secretary is the de-facto secretary to the Committees of the Board
constituted under regulations 17 to 21 of SEBI (LODR). There was no de-facto secretary
following the resignation of Company Secretary and Compliance Officer of the Company
effective july 10, 2022. As at year ended March 31, 2023 and as on date, the Company does
not have any Company Secretary and Compliance Officer.

As at the commencement of the financial year, there was only One Independent director on
the Board of the Company. In terms of the provisions of Regulation 25(3} and 25(4) of
SEBI (LODR], Regulation, 2015, no separate meeting of the Independent Directors during
the year under review was convened, Effective October 18, 2022 there are no
Independent directors on the Board of the Company.
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The Company has not received any annual disclosures from Independent director under
Reguiation 25 (8), 26 (2} of SEBI LODR till his date of cessation i.e., October 18, 2022.

Certain information pertaining to clause (b} to (i} of Regulation 46 (2) have not been
updated/implemented in conformity with SEBI LODR in view of the ongoing CIRP.

In absence of the Chief Executive Officer and Chief Financial Officer, the Company has not
annexed the Compliance Certificate for the year ended March 31 2023 under Regulation
17(8)} as specified in Part B of Schedule I1.

There is no affirmation with compliance to Code of Conduct in terms of Regulation 26 {3) of
SEBI LODR and Para D of Schedule V.,

In terms of Section 17 of the IBC, the role and responsibilities of the Board and the
Committees of the Board are to be fulfilled by the Resolution Professional. No meetings
of the Board or the Committees were held during the year under review. The terms of
reference, scope, powers of the committees of the Board/directors do not form part of
the Corporate Governance Report for year ended 31 March, 2023 on the ground that
the Company is into CIRP.

The status of compliance with respect to the following Regulations during the year
under review is as hereundenr:

With regards to Submission under Regulation 23 (9) of Securities Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 on
disclosure of material Related Party Transactions for the half year ended on March 31,
2022 and September 30, 2022 it is clarified that the financial results for the quarter and
twelve months ended March 31, 2022 were published with delay on June 09, 2023.
However, till the date of this certificate, the company has not furnished the disclosure of
material Related party transactions for half year ended March 31, 2022. The financial
results for the half year ended September 30, 2022 have been considered on even date
of this report accordingly, there were no instances for submission during the year 2022-
23.

The Corporate Governance report for the quarter ended on June 30, 2022, September 30,
2022 and December 31, 2022 is not signed in accordance with the Regulation 27(2}(c} of
the SEBI (LODR). The Company neither has a Compliance Officer nor CEO.

The status of compliance with discretionary recommendations of the Regulation
27 of the SEBI Regulations with Stock Exchanges inter-alia is provided below:;

a. Modified Opinion in Auditors’ Report:- The Company'’s Financial Staterents. for the
year ended March 31, 2022 under Regulation 33 of SEBI (LODR) confains-the Rodified
audit opinion and accordingly, the Company has furnished the Sratement of Impact of

-
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Audit Qualifications (for audit report with modified opinion) while furnishing the
financial results under regulation 33 of SEBI (LODRY) for the year ended March 31, 2022,

b. Reporting of Internal Auditor: The Company has not appointed Internal Auditor
during FY 2022-23.

The Company is admitted under CIRP and the Company has not adopted any of the other
discretionary requirements as specified in Part E of Schedule II of the SEBI (LODR).

I further state that such compliance is neither an assurance to the future viability of the
Company nor of the efficiency or effectiveness with which the Management has
conducted the affairs of the Company.

Gayathri R Girish '.
Practicing Company Secretary,
Membership No: 18630 "

CP: 9255 S
UDIN: A018630E001285665

PR Certificate No: 2176/2022

Place: Pune
Date: October 12, 2023
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To,

The Members of

VALUE INDUSTRIES LIMITED,

14. K.M Stone, Aurangabad Paithan Road,
Village Chittegaon, Taluka Paithan,
Aurangabad - 431105

Subject: Certificate under Regulation 34(3) and Schedule V Para C clause (10)(i)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015)

[ have examined the records, forms, returns and other documents of Value Industries Limited having
CIN L99999MH1988PLC046445 and having registered office at 14. K.M Stone, Aurangabad Paithan
Road, Village Chittegaon, Taluka Paithan, Aurangabad - 431105 (hereinafter referred to as ‘the
Company’), produced before me by the Company for the purpose of issuing this Certificate, in
accordance with Regulation 34(3) read with Schedule V Para-C Sub clause 10(i) of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 for
the financial year ended March 31, 2023.

Status of Disqualification/Non - disqualification as at April 01, 2022:

In my opinion and to the best of my information and according to the verifications (including
Directors Identification Number (DIN) status at the portal www.mca.gov.in; list of entities debarred
by Securities and Exchange Board of India, as uploaded on the website of BSE Limited (BSE) and
National Stock Exchange of India Limited (NSE) and based on the explanation furnished to me by the
Company and its officers and based on my examination the following directors were not debarred or
disqualified from being appointed or continuing as Directors of companies by the Securities and
Exchange Board of India (SEBI), Ministry of Corporate Affairs (MCA) or any such other Statutory
Authority as at April 01, 2022:
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Sr. | Name of Director DIN Date of Appointment
Neo.

1 Naveen Bhanwarlal Mandhana 01222013 08/03/1988

2 Shyam R Lalsare 08901418 05/10/2020

Status of Disqualification/Non - disqualification as at March 31, 2623:

The status of eligibility/continuity of directors of Value Industries Limited as at March 31, 2023 is as
follows:

Value Industries Limited has not filed financial statements or annual returns for a continuous
period of three financial years i.e., 2019-2020, 2020-2021 and 2021-2022, and all the
directors who were directors as on October 30, 2022, attracted the disqualification under
Section 164 (2)(a) of the Companies Act, 2013 (“Effective Date of Disqualification™) and
accordingly they shall vacate office in all the companies, other than the Company in default
i.e., Value Industries Limited. The Company is yet to intimate the aforesaid disquaification
of directors in Form DIR - 9 to the office of the Registrar of Companies.

Mr Naveen Bhanwarial Mandhana (DIN: 01222013) has resigned from the directorship of
Company on October 18, 2022 i.e., before the effective date of Disqualification. Further, the
DIN: 01222013 of Mr Naveen Bhanwarlal Mandhana was deactivated by the Ministry of
Corporate Affairs effective October 1, 2022 due to non-completion of Director-KYC.

Mr. Shyam R Lalsare (DIN: 08901418) who was appointed as Whole-Time Director on
October 5, 2020 for a tenure of two years and further extended for one year (effective October
5, 2022), also stands disqualified under section 164 (2)(a) of the Companies Act, 2013 with
effect from October 30, 2022 (the “Effective Date of Disqualification) on the grounds stated
above. However, Mr Shyam R Lalsare does not vacate office from Value Industries Limited
in terms of 167(1)a) of the Companies Act, 2013.

The only continuing Director of the Company as detailed hereinbelow is not debarred or
disqualified from being appointed or continuing as Directors of companies by the Securities
and Exchange Board of India (SEBI), Ministry of Corporate Affairs (MCA) on any other
grounds or any such other Statutory Authority as at March 31, 2023:

Sr. | Name of Director DIN Date of Appointment
No. :

| Shyam R Lalsare 08901418 05/10/2020

Nonetheless, as at the date of issuance of this certificate, the status of eligibility/continuity of directors
of Value Industries Limited is as follows:
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¢ Mr. Shyam Lalsare (DIN: 08901418) continued to be the director of the Company only upto
a period of 1 (one) year with effect from October 05, 2022 and thereafier, he was not eligible
for re-appointment. Mr. Shyam R Lalsare ceased to be Whole-Time Director with effect from
October 5, 2023, consequent to completion of his tenure.

Currently there is no director on the Board of the Company.

Ensuring the eligibility of, for the appointment / continuity of every Director on the Board is the
responsibility of the management of the Company.

My responsibility is to express an opinion on these based on my verification. This certificate is neither
an assurance as to the future viability of the Company nor of the efficiency or effectiveness with
which the management has conducted the affairs of the Company.

Gayathri R Girish
Practicing Company Secretary
Membership No: A18630

CP: 9255 A

UDIN: A018630E001283135
PR Certificate No.:2176/2022

Place: Pune
Date: Qctober 12, 2023
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Form No.MR-3
SECRETARIAL AUDIT REPORT
for the financial year ended March 31, 2023

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members,

Value Industries Limited

CIN: L99999MH1988PLC046445
14 KM, Stone Aurangabad
Paithan Road, Village Chittegaon
Tal-Paithan,

Aurangabad 431005

I have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by M/fs. VALUE
INDUSTRIES LIMITED, (hereinafter referred to the “Company”), a company under
the corporate insolvency resolution process (“CIRP”) under the Insolvency and
Bankruptcy Code, 2016 (the “Code”) for the financial year ended March 31, 2023 (“the
audit period™).

The Hon’ble National Company Law Tribunal, Mumbai Bench, vide its order dated
September 05, 2018 admitted the application for the imitiation of the CIRP of the
Company in terms of the Code read with the rules and regulations framed thereunder, as
amended from time to time. The current status of CIRP is furnished separately in this
report.

The Company is not having minutes books and certain secretarial records of prior periods
for my inspection as required to be maintained in terms of Section 118 of the Companies
Act, 2013, as the same were not handed over by the promoters to the Resolution
Professional and in this regard, the Resolution Professional has filed an application under
Section 19 (2) of the Insolvency and Bankruptcy Code, 2016.

Auditor’s Responsibility

The Secretarial Audit was conducted in a manner that provided me reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing my opinion:
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thereon. The responsibility of the Auditor is to express opinion on the compliance with
the applicable laws and maintenance of records based on audit. The audit has been
conducted in accordance with the applicable ICSI auditing standards (CSAS-1 to CSAS-
4). These standards require that the auditor comply with the statutory and regulatory
requirements and plan and perform the audit to obtain reasonable assurance about
compliance with applicable laws and maintenance of records.

Due to the inherent limitations of the audit as stated in the para on Disclaimer of
Opinion, there is an element of unavoidable risk that some mis-statements or material
non compliances may not be detected even though the audit is properly planned and
performed in accordance with the standards.

Disclaimer of Opinion:

In view of the Company being into CIRP, the decisions taken by the Resolution
Professional and/or the decisions/resolutions passed by the Committee of Creditors are
material as the power of the Board of Directors is suspended. However, as I am not
privy to the minutes of the Committee of Creditors or the decisions taken by the
Resolution Professional, I am unable to comment on the impact of the said
decisions/resolutions by the Resolution Professional and Commitiee of Creditors even
though I am aware that all such decisions may be in the interest of the Company or
other stake holders. Further, I am unable to comment on compliances, if any,
arising/required in respect of the decisions/resolutions of the Resolution Professional
and Committee of Creditors.

In view of the unavailability of the (i) Minutes of the Committee of the Creditors (ii)
details of all the corporate decisions taken by the Resolution Professional (iii) various
other secretarial records of the previous periods (iv) status of ongoing investigation by
the regulatory agencies, I am unable to comment on the impact (whether material or
otherwise), if any, which may arise out of the lack of audit evidence on the functioning
of the Company.

Report on Companies Act, 2013 and Other Regulatory Requirements:

On this background, based on my verification of available books, papers, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during the
conduct of secretariai audit, I hereby report that in my opinion, the Company has,
during the audit period covering the financial year April 01, 2022 to March: ﬂ 2023,
has complied with the statutory provisions listed hereunder in the mafirtef 4nd sublecf to
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the reporting made hereinafter and also that the Company has proper/adequate Board-
processes (as the Company is into CIRP, the process followed by the Resolution
Professional has been considered as the Board Process) and compliance-mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter.

Reliance has also been placed on the scanned/soft copies of various documents/records
which were provided by the officials of the Company and the records made
available/uploaded on the website of the Company and also on the portal of the Ministry
of Corporate Affairs as well as the documents filed/uploaded on BSE/NSE Limited,
where the shares of the Company are listed.

During the course of my Audit, no meeting of the Directors/Committees were held. It is
reiterated that the minutes of the Committee of Creditors have not been verified, in view
of the confidentiality.

I have examined the books, papers, forms and returns filed and other records maintained
by the Company for the financial year ended on March 31, 2023, according to the
provisions of:

The Companies Act, 2013 (the “Act”) and the rules made there under;

The Depositories Act, 1996 and the Regulations and Bye-Laws framed there
under;

The Provisions of the Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and
the rules made thereunder;

The Foreign Exchange Management Act (FEMA), 1999 and the rules and
regulations made there under to the extent of Foreign Direct Investment, Overseas
Direct Investment and External Commercial Borrowings to the extent applicable
to the Company.

» The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (the "SEBI Act"):

Y ¥V VY

a. The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

b. The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

¢. The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009 (Not applicable to the
Company during the Audit Period);

d. The Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme) Guidelines?T999.and The
Securities and Exchange Board of India (Share Based’Employee Benefits)

-
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Regulations, 2014 w.e.f. October 28, 2014 (Not applicable to the
Company during the Audit Period);

. The Securities and Exchange Board of India (Issue and Listing of Debt

Securities) Regulations, 2008 (Not applicable to the Company during
the Audit Period);

The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act
and dealing with client;

. The Securities and Exchange Board of India (Delisting of Equity Shares)

Regulations, 2009 (Not applicable to the Company during the Audit
Period);

. The Securities and Exchange Board of India (Buyback of Securities)

Regulations, 1998 (Not applicable to the Company during the Audit
Period);

The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

The Securities and Exchange Board of India (Depositories and
Participants) Regulations, 2018

» Apart from the Insolvency and Bankruptcy Code, 2016, the other laws as
informed and certified by the officials of the Company/Videocon Group Entities
(defined hereinafter) which are specifically applicable to the Company based on
its industry/sectors are:

e & & & & » & 8 S 0 © & & B s @

The Factories Act, 1948

The Industrial Disputes Act, 1947

The Payment of Wages Act, 1936

The Minimum Wages Act, 1948

Employees State Insurance Act, 1948

The Employees Provident Funds and Miscellaneous Provisions Act, 1952
The Payment of Bonus Act, 1965

The Payment of Gratuity Act, 1972

The Contract Labour (Regulation & Abolition) Act, 1970

The Maternity Benefit Act, 1961

The Child Labour (Prohibition & Regulation) Act, 1986

The Industrial Employment (Standing Orders) Act, 1946

The Employees Compensation Act, 1923

The Apprentices Act, 1961

Equal Remuneration Act, 1976

The Employment Exchange (Compulsory Notification of Vacancies) Act,
1959 oA RIS
Water (Prevention and Control of Pollution) Act, 1974 £
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s  Air (Prevention and Control of Pollution) Act, 1981
Environment Protection Act, 1986

o Hazardous Wastes (Management, Handling and Transboundary Movement)
Rules, 2008

¢ E-Waste Management & Handling Rules, 2016.

I have also examined compliance with the applicable clauses of the following:

» Secretarial Standards issued by the Institite of Company Secretaries of India,
which the Company has followed to the extent feasible and possible in view of the
CIRP and within the framework of the inherent limitations in the process. During
the year under review, the Company has not convened any Board Meeting or
General Meeting, accordingly the requirement of adhering to the guidelines in
respect of the Board and General Meetings as set out in Secretarial Standard-1 and
Secretarial Standard-2 are not applicable to the Company.

» The Listing Agreements entered by the Company with BSE Limited and National
Stock Exchange of India Limited

I have relied on the representation made by the Company and its officers for the systems
and mechanisms formed by the Company for compliances under applicable Acts, Rules,
ELaws and Regulations to the Company.

I have not examined the Compliance by the Company:

» with other laws including applicable labour, industrial, environmental and other
industry specific laws (as informed and certified by the Officials of the Company
which are specifically applicable to the Company based on its industry/sector)
since the compliance and monitoring of the said laws are to be ensured by the
management of the Company;

» with the applicable financial laws like direct and indirect laws, since the same
have been subject to review by the stamtory financial audit undertaken by other
designated professionals.

During the period under review, the Company has generaily complied with the
provisions of the Act, Rules, Regulations, Guidelines, Standards etc., subject to the
following observations:




Gayathri R Girish

Company Secretary
Off: 402, Turquoise, Nyati Empire, Kharadi, Pune — 411014
Mobile :+91 9960184564
Email :girish.gayathri@gmail.com

l.

Under the Companies Act, 2013:

» During the year, the Company has not appointed Internal Auditor as required in

terms of provisions of Section 138 of the Act read with Rule 13 of Companies
(Accounts) Rules, 2014.

The Company has not complied with the provisions of Section 203 of the
Companies Act, 2013 read with Rule 84 of the Companies (Appoiniment and
Remuneration of Managerial Personnel) Rules, 2014 with regards to the
appointment of a Whole- Time Company Secretary during the year, following the
resignation of the previous Company Secretary on June 10, 2022 (effective July
10, 2022 upon completion of notice period). Further the Company is not in
compliance with the requirement of appointment of Chief Financial Officer
(CFO) following the resignation of the erstwhile CFO effective September 02,
2021,

Mr. Shyam Lalsare (DIN: 08901418) was appointed as Whole Time Director
with effect from October 05, 2020 (vide approval of the Committee of Creditors
(COC) on September 02, 2020) for a term of two years and further extended for
a tenure of one year effective October 05, 2022. In relation to appointment of
Mr. Shyam Lalsare, whose tenure was extended, I would like to draw attention,
without qualifying, to the provision of Section 196 read with Schedule V,
pursuant to which his appointment is required to be approved at the next general
meeting. Further, in terms of Proviso (ii) to Section II of Part I in Schedule V,
in case the company is in default in repayment of any of its debts (including
deposits) or debentures or interest payabic thereon for a continuous period of
thirty days in the preceding financial year, approval of the lenders shall be
obiained. However, in the instance case, as the appointment of Mr Shyam
Lalsare was approved by the COC, it is a deemed compliance of the said
provision. Further, till the date of issuance of this report, no general meeting was
held; hence his appointment still remains subject to conﬁrmatlonfappmval of the
members at the next general meeting as and when held.

Return of Appointment of Managerial Personnel in Form MR-1 pursuant to Rule
3 of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 for the appointment of Mr Shyam Lalsare (DIN: 08901418) as
Whole-Time Director of the Company is not yet filed It may be noted that Mr
Shyam Lalsare (DIN: 08901418) stands disqualified to hold office-as director
under Section 164 (2) (a) of the Companies Act, 2013 with; effet! from. Ouober
30, 2022 on account of non-filing of financial statements (ind Annual Refurn for
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a continuous period of three financial years by the Company. However, he does
rot vacate office from the Company in terms of Section 167 (1) (a) of the Act.
The Company has till date not intimated the aforesaid disqualification in Form
DIR — 9 to the office of the Registrar of Companies pursuant to Section 164 (2)
read with Rule 14 (2) of the Companies (Appointment and Qualification of
Directors) Rules, 2014.

» The Company has not appointed any Woman Director in terms of Section 149
read with Rule 3 of the Companies (Appointment and Qualification of Directors)
Rules, 2019. However, post the commencement of CIRP, the powers of the
Board are vested with the Resolution Professional of the Company.

» The Company is not in compliance with Section 149 (I) (a) with regards to
minimum number of directors on the Board of the Company during the year
under review. Effective October 18, 2022, there are no independent directors on
the Board of the Company. The Company is not in compliance with
requirements of Section 177 and 178 of the Companies Act, 2013 with regards to
the composition/minimum number of members of Audit Committee, the
Nomination and Remuneration Committee, Stakeholders Relationship
Committee, Risk Management Committee and Corporate Social Responsibility
Committee as per Section 135 of the Act. Moreover, none of the Committees
have any active member effective October 18, 2022. In this context, it may be
noted that by virtue of Section 17 of the Insolvency and Bankruptcy Code, the
powers/roles/responsibilities of the Board and its Committees are vested with the
Resolution Professional of the Company and the same is being exercised by him.
Consequently, the Performance Evaluation of the Board was not carried out
during the year under review under Section 134 of the Companies Ac, 2013 read
with the Companies (Accounts Rules), 2014,

»  The Directors of the Company have failed to disclose the following:

a) Interest in terms of Section 184 (1) of the Companies Act, 2013 read with Rule
9 of the Companies (Meeting of the Board and its Powers) Rules, 2014 during
the year in Form MBP 1.

b) Disclosure as per Section 164 (2) of Companies Act, 2013 and Rule 14 (1) of
Companies (Appointment and Qualification of Directors) Rules, 2014 in
Form DIR 8 during the year under review.

¢) Disclosures in respect of declaration by independent director confirming
status of independence under Section 149(6)/(7) of the Companies Act, 2013
and also confirmation under Rule 6 of the Companies—(Appoiniment and
Qualification of Directors) Fifth Amendment Rules) 2019 p’; respect of
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inclusion of name in Databank of Independent directors or renewal thereof
However, as stated elsewhere in this report effective October 18, 2022, there
are no independent directors on the Board of the Company.

During the period under review, the Company has violated the provisions of
Section 96 of the Companies Act, 2013 by not convening the annual general
meeting within a period of six months from the date of closing of the financial
year and/or such extended timelines as may be prescribed. The Ministry of
Corporate Affairs vide General Circular No. 02/2022 and 03/2022 date May 035,
2022 issued a clarification on holding of AGM through Video Conferencing or
Other Audio Visual Means as per respective due dates by December 31, 2022.
The Company has not called and convened the 34" Annual General Meeting for
the financial year ended on March 31, 2022 on or before the due date, and thus
violated the provisions of Sub-sections (1) of Section 96 of the Companies Act,
2013,

In terms of Section 92(4) every company shall, file with the Registrar a copy of
the annual return, within sixty days from the date on which the annual general
meeting is held or where no annual general meeting is held in any year within
sixty days from the date on which the annual general meeting should have been
held together with the reason specifying the reasons for not holding the annual
general meeting. The Company has not complied with this requirement for the
AGM to be held for financial year ended on March 31, 2022.

In terms of Section 137(2) where the annual general meeting of a company for
any year has not been held, the financial statements along with the documents
required to be attached under sub-Section (1) of Section 137 duly signed along
with the statements of facts and reason for not holding the annual general
meeting shall be filed with the Registrar within thirty days of the last date before
which the annual general meeting should have been held The Company has not
complied with this requirement for the AGM to be held for financial year ended
on March 31, 2022.

The Company has not appointed Cost Auditor for the Financial Year 2022-23 in
terms of Section 148 read with Rule 6 of the Companies (Cost Records and Audit
Rules), 2014 and Rule 14 of the Companies (Audit and Auditors) Rules, 2014.

The Company has not declared any dividend on its equity shares from financial
year ended 2011 onwards. Accordingly, there were no compliance required as
per the provisions of Section 124 (5), (6) read with read with Rule 6-of the
Investor Education and Protection Fund Authority (Accountmg, Audit, Transfer
and Refund) Rules, 2016.
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» The Company has not filled the casual vacancy caused in the office of the
Statutory Auditor in accordance with Section 139 (8) of the Companies Act,
2013. i.e., within 30 days of the resignation of the erstwhile auditor effective
October 08, 2021 and also not obtained approval of the members at the general
meeting within three months of the recommendation. The Company has with the
approval of the Committee of Creditors (through e-voting concluded on June 17,
2022), filled the vacancy in the office of the Statutory Auditor during the
financial year 2022-2023. The statutory auditor so appointed shall hold office for
a term of five years commencing April 01, 2019 tll March 31, 2024.
Considering the Company is into CIRP, the approval of the appointment of
Statutory Auditor by COC, is a deemed compliance.

However, it may be noted that till the date of issuance of this report, no general
meeting of the Company has been held; hence his appointment remains subject
to confirmation/approval of the members at the next general meeting as and
when held.

» | have been informed that in the absence of detailed books of accounts of earlier
years, ledger copies, Fixed Asset Register as required to be maintained as part of
Books of Accounts under the provisions of section 128(1) of Companies Act,
2013, workings of deferred tax assets/liabilitics and contingent liabilities, etc.,
the financial statements have been prepared by the Company on the basis of
available data on best effort basis. Hence, I am unable to comment on the
comphiance with Section 128 of the Companies Act read along with the rules
thereunder.

» I draw your attention without qualifying that the signing of the Audited Financial
Statements for the Financial year ended March 31, 2022 is not in accordance
with the provisions of Section 134 of the Companies Act, 2013. The said
statements have been considered/approved/taken on record by the Resolution
Professional in terms of the powers vested upon him under the Insolvency And
Bankruptcy Code, 2016 and the same is a deemed compliance with the
provisions of the Act,

» The Company has not filed various E Form with Registrar of Companies inter-
alia including:

e E-Form DPT 3 (Return of Deposit to be filed by the Companies with the
Registrar duly audited by the Auditors of the Company as on March 31, of
every year) for the vear ended March 31, 2022 which was due for f‘ ling
during the year under review.
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o In view of non-appointment of cost auditor for the previous year ended
March 31, 2022, conduct of audit of Cost Accounting records and filing of
E-Form CRA-4 (Cost Audit Report) remains pending.

s The Company has till date not filed :

a) Form DIR 12 jfor cessation of Mr Naveen B Mandhana (DIN 01222013)
effective October 18, 2022

b) Form MGT 14 for appointment of Secretarial Auditor for the Financial
year ended March 31, 2022.

¢) Form MGT 14 for approval of Boards’ Report and Financial Statement
Jor the Financial year ended March 31, 2022.

Accordingly, pursuant to the General Circular No. O8/2020 dated March
06, 2020 issued by the Ministry of Corporate Affairs, the filing of Form
GNL 2 for the above instances also remains pending.

I draw attention herein that the Company owing to technical issues could not expedite
the filing of Form INC 28 for the Stay Order passed by NCLAT, New Delhi dated July
19, 2021 and Setting Aside of the Order passed by NCLAT on January 05, 2022, till
the signing of this report.

II. Under Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“SEBI LODR”) and other
SEBI Regulations:

» The Board of Directors of the Company is not constituted with proper
balance of Executive, Non-Executive Directors and Independent Directors in
terms of Regulation 17 of SEBI (Listing Obligations and Disclosure
Requiremenis), 2015. Further, effective October 18, 2022, following the
cessation of Mr Naveen B Mandhana (DIN: 01222013) as Director, there are
no independent directors on the Board of the Company. It is informed that as
per the provisions of regulations 15 (2A) and 15 (2B) of LODR 2015, the
provisions of regulations 17 to 21 of LODR 2015, relating to the
formation/composition of Board (including the appointment of Independent
Director) and the commiftees, will not be applicable during the insolvency
resolution process period in respect of a listed entity which is undergoing
CIRP under the IBC. .

-
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» The Company is non-compliant with Regulation 6(1) of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 with regards the appointment of Whole-Time Company
Secretary as Compliance officer of the Company following the resignation of
previous Company Secretary on June 10, 2022 (effective July 10, 2022 upon
completion of notice period).

» The Company has not yet submitted un-audited financial results together with
limited review Report in terms of the provision of Regulation 33(3) of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
Reqguirements) Regulations for the quarters ended June 30, 2022, September
30, 2022 and December 31, 2022. The Audited Financial Results for the
quarter/Twelve months ended March 31, 2022 has been considered and taken
on record on June 09, 2023. However, with reference to SEBI Circular
CIR/CFD/CMD-1/142/2018 dated November 19, 2018 regarding 'disclosure
of reasons for delay in submission of financial results by the listed entity’, the
Company has submitted to the Stock Exchanges, the reasons for the delay in
submission of the Financial results for the quarter/year ended on March 31,
2022, June 30, 2022, September 30, 2022 and December 31, 2022 within the
stipulated timelines under SEBI (LODR).

» It is informed that the Company on October 06, 2023 has infimated to the
Stock Exchanges under Regulation 29 regarding the proposed consideration
on October 12, 2023 the Unaudited/Audited results for the quarters June 30,
2022, September 30, 2022, December 31, 2022 including that of twelve
months ended March 31, 2023. In terms of BSE Circular dated January 27,
2023 with effect from January 28, 2023 intimation under Regulation 29 of
SEBI LODR also needs to be submitted under XBRL mode within 24 hours of
filing the intimation. Upon my examination, the Company has not submitted
in XBRL mode the intimation under Regulation 29 for consideration of
Audited Financial Results for the quarter/twelve months ended March 31,
2022 and has made delayed submission in XBRL mode i.e, beyond 24 hours
for the consecutive quarters ended June 30, 2022, September 30, 2022,
December 31, 2022 including March 31, 2023.

» The Company has considered/taken on record and published the audited
financial results to the Stock Exchanges for financial year ended March 31,
2022 together with the Auditors’ Report and Statement of Impact under
regulation 33(3)(d) of SEBI(LODR), 2015 during the financial year 2023-
2024, prior to the signing of this report, i.e. beyond the timelines prescribed
under regulation 33(3)(d) of SEBI(LODR), 2015. In terms of SEBI Circular
dated March 30, 2017 the financial results are to be file@in XBREL mode within
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24 hours of its consideration. The XBRL submission of the Audited financial
results for the quarter and year ended March 31, 2022 remains pending.

The outgoing Statutory Auditors S.Z. Deshmukh & Co., Chartered
Accountants who tendered their resignation on October 08, 2021 have failed
fo issue the limited review/ audit report for the quarters commencing from
June 30, 2019 till September 30, 2021 in compliance with Clause 64 of SEBI
Circular CIR/CFD/CMD1/114/2019 dated 18th October, 2019. It may be
noted that the new Statutory Auditors M/s KVA & Co.,Chartered
Accountants who were appoinied as Statutory Auditors with the approval of
the COC during the year under review on June 08, 2022 to hold office for a
period of 5 five years from April 01, 2019 till March 31, 2024, have issued
the limited review/audit report for the quarters commencing June 30, 2019 til}
March 31, 2022.

The Company has failed in Submission of Regulation 23 (9) of Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 with regards to disclosure of material Related Party
Transactions for the half year ended on March 31, 2022 and September 30,
2022. The financial results for the quarter and twelve months ended March 31,
2022 were published on June 09, 2023. The financial results for the quarter
and six months ended September 30, 2022 are proposed to be considered on
October 12, 2023. Accordingly, in view of non consideration of financial
results, there were no instances for submission of information under Regulation
23 (9) during the financial year 2022-2023,

The Company has not received during the year any annual disclosures from
Independent director under Regulation 16 (1) (b), 25 (8), 26 (2) of SEBI
LODR. No performance evaluation of Independent Director was carried out
in terms of Regulation 17 (10). Effective October 18, 2022 there are no
Independent directors on the Board of the Company.

Further, there is no affirmation with compliance to Code of Conduct in terms
of Regulation 26 (3) of SEBI LODR. Similarly, the Compliance Certificate
on Financial Statements to the Board under Regulation 17 (8} of SEBI LODR
is not furnished for March 31, 2022.

The Company has not made payment of Listing Fees for the year 2022-2023 to
BSE Ltd (BSE) and to the National Stock Exchange of India Limited (NSE),
where the equity shares of the Company are listed, in terms of Regulation 14 of
the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations. As clarified to me, the arrears of
listing fees payable to BSE and NSE post the Record Date ie., June 18, 2021
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remains unpaid till date in view of the Delisting Application made with the
Exchanges and the outcome of the SC Appeals as detailed elsewhere in this
report. However, I am given to understand that the Company is in process of
clearing the Annual Listing Fee from June 09, 2021 till June 18, 2021, i.e., the
record date for delisting,

With reference to Circular SEBI/MRD/DoP/SE/Dep/Cir-2/2009 dated
February 16, 2009; Circular SEBI/MRD/SE/DEP/Cir-4/2005 dated January
28, 2005; Circular CIR/MRDY DP/05/2011 dated April 27, 2011 and Circular
CIR/MRD/DP/18/2015 dated December 09, 2015, the Issuers shall pay
annual custodial fees to each depository (NSDL/CDSL) within April 30 of
the financial year under review or within the timelines as prescribed by each
of the depositories.

As informed to me, the Company has paid the annual custodial fees to the
depositories NSDL and CDSL beyond the prescribed timelines for the year
2022-2023.

The Company has not filed the Shareholding Pattern in terms of Regulation
31 of Securities Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the quarters ended on March 31, 2022,
June 30, 2022, September 30, 2022 and December 31, 2022 with the
Exchanges.

The Company has not filed the certificate from Practicing Company Secretary
with regards to Reconciliation of share capital audit under Regulation 76 of
SEBI (Depositories and Participants Regulations), 2018 for the quarters
ended March 31, 2022, June 30, 2022, September 30, 2022 and December 31,

2022 with the Exchanges

The Company has not complied with the procedural requirements set out in
39(4) of SEBI LODR read with Schedule VI in respect of the dealing with the
securities which remain unclaimed.

The Corporate Governance report for the quarter ended on June 30, 2022,
September 30, 2022 and December 31, 2022 is not signed in accordance with
the Regulation 27(2)(c ) of the SEBI (LODR). In the absence of Compliance
Officer /CEOQ, the same has been signed by the Whole-time Director of the
Company.

In terms of circular no. SEBVHO/ISD/ISD/CIR/P/2020/168 dated September
09, 2020, on Awtomation of Continual Disclosures under Regulation 7(2) of
SEBI (Prohibition of Insider Trading) Regulations, 2015 with respect to
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System driven disclosures, the listed companies were required to share
certain information with designated depository. The Company has not
complied with the said requirement.

In terms of Notification No SEBI/LAD-NRO/GN/2020/23, SEBI on and with
effect from 17th July, 2020, vide the Securities and Exchange Board of India
(Prohibition of Insider Trading) (Amendment) Regulations, 2020 notified
certain amendments inter-alia including Regulation 3(5) and Regulation 3(6)
of PIT Regulations with regards the Maintenance of Structured Digital
Database by a listed entity which shall remain under the control of the Board
of Directors/Resolution Professional/Compliance Officer of the Company
and also laid down the mechanism thereof for maintenance/preservation of
certain information under these regulations. The Company has delayed in the
compliance with the requirement of maintenance of a Structured Digital
Database under these regulations. Nevertheless, the Equity shares of the
Company are suspended from trading from National Stock Exchange Limited
and BSE Limited with effect from March 28, 2018 and October 08, 2018
respectively.

Further in terms of circular no. SEBI/HO/ISD/ISD/CIR/P/2021/578 dated
June 16, 2021 the listed debt securities of equity listed companies have been
brought under the purview of the System Driven Disclosures. As per my
examination, the Company does not have any listed debt securities,

The policies adopted by the Company prior to CIRP commencement have not
been wupdated in terms of the SEBI LODR Regulations. Post the
commencement of CIRP, Policy relating to obligation of directors and senior
management, familiarization programme for Independent directors, policy on
related party transactions, the Nomination and Remuneration Policy,
Dividend Distribution Policy, Criteria of making payments to Non Executive
Directors, Terms and conditions for appointment of Independent directors;
have not been updated in conformity with SEBI LODR. The implementation
of the same has little significance in view of the suspension of the powers of
the Board.

The Company has not made any disclosure on Large Corporate Body in terms
of the applicability criteria for the year ended March 31, 2022 with reference
fo the SEBF Circular SEBI/HO/DDHS/CIR/P/2018/144 dated November 26,
2018.

SEBI vide circular SEBVHO/ISD/ISD/CIR/P/2021/617 dated - August 13, 2021
has clarified that those listed companies who ~‘hav& Bomplied with
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disclosures as required under Regulation 7 (2) (a) and (b) of PIT regulations
is not mandatory.

Taking into consideration that the Company has not complied with the System
Driven Disclosure and also on account of non-submission of shareholding
patterns of the Company all the four quarters of the year under review, Iam
unable to comment on compliance with the manual disclosure requirements
under regulations 7(2) (a) and (b} of SEBI (Prohibition of Insider Trading
Regulations) 2015 pertaining to disclosures by certain promoters/promoter
group in respect of the change in their share-holdings (inter-se or otherwise),
if any, during the year with respect to off market transactions and so also,
with the requirements of manual disclosures wunder SEBI (Substantial
Acquisition and Takeover Regulations) 2011 (event based) for the year under
review, if any, with respect to off market transactions. Further, as mentioned
elsewhere in this report, the equity shares of the Company are suspended
trading with both BSE and NSE.

The Promoters/promoter Group have not made the Continual Annual
Disclosures under Regulation 30(2) and Regulation 31(4) of SEBI
(Substantial Acquisition and Takeover Regulations) 2011 for the year ended
March, 31, 2022 with both the exchanges. Considering, that the Company has
not complied with the SDD requirement, I am of the view that the Company is
bound to ensure compliance with the gforesaid by manual disclosures under
SAST Regulations.

I am given to understand that the Company has not extended
loans/guarantees/comfort letters or provided security directly or indirectly to
promoter/promoter group entities or any other entities controlled by them
during the year under review and therefore there are no additional disclosures
to be made in Annexure IV of the Corporate Governance Report vide SEBI
Circular SEBVHO/CFD/CMD-2/P/CIR/2021/567 dated May 31, 2021 on
half-yearly basis.

The Company has delayed the disclosure of the following events in terms of
requirements of Schedule III, PART A, Regulation 30 of SEBI (LODR):

* Clause 7 - Extension of tenure of Mr Shyam R Lalsare (DIN:
08901418) as Whole-time director and Occupier of factory.

= Clause 6 - Promoter of Company Mr Venugopal N Dhoot being taken
into Custody by a special court in Mumbai.




Gayathri R Girish

Company Secretary
Off: 402, Turquoise, Nyati Empire, Kharadi, Pune — 411014
Mobile :+91 9960184564
Email :girish.gavathri@gmail.com

In terms of Section 28 of the IBC, any change in the management of the Company
requires approval of the Committee of Creditors. As stated elsewhere in this report, as 1
am not privy to the decisions taken by the Committee of Creditors, am unable to
comment if the above events involving change in the directorate were subject to
approval of the CoC.

Further to the above:
The Company has delayved/not adhered to timeline requirements in:

» Submission of Statement of Investor Complaints under Regulation 13 (3) for the
quarter ended March 31, 2022 and December 31, 2022 with NSE.

» Submission of Certificate under Regulation 74 (5) for quarters ended March 31,
2022, June 30, 2022, September 30, 2022 and December 31,2022 within the due
dates with both the exchanges.

I draw attention to the following:

o The Company has during the financial year 2022-23 published the Audited
financial results for the quarter and twelve months ended March 31, 2022 in
the newspaper in terms of requirements of Regulation 47(1) (b) read with
Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations 2015. However, the
same was published beyond the timeline of 48 hours of consideration of results
as specified under Regulation 47(3) of SEBI LODR.

o As per regulation 34 of SEBI LODR, the Company is required to submit
Annual Report to stock exchanges not later than the day of commencement of
dispatch of Notice of Annual General Meeting to its shareholders. The
Company has not convened Annual General Meeting, for the year ended 31%
March, 2022 and hence there is no instance for the submission,

Due to non-compliance with certain provisions of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and the Standard Operating Procedure for
suspension and revocation of trading of specified securities, the Shares of the Company
are suspended from Trading on National Stock Exchange of India Limited and BSE
Limited w.e.f. 28th March, 2018 and 8th October, 2018 respectively. National Stock
Exchange of India Limited had issued show cause notice on 26" October, 2018 for
compulsory delisting of shares of the Company.

As informed to me, the Company has received notice from BSE with regards to:
a) Non-payment of annual listing fees under Regulation 14 for the F. manc:al year 2022-

2023;
b) Non-submission of Shareholding Patterns under Regulation 31 far qb’é‘ ers ended
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March 31, 2022, June 30, 2022, September 30, 2022, December 31, 2022

¢) Non-submission of Financial results under Regulation 33 for quarters ended March
31, 2022 and June 30, 2022

d) Non-submission of Reconciliation of Share Capital Audit Report under Regulation 76
Jfor quarters ended March 31, 2022, June 30, 2022, September 30, 2022 and
December 31, 2022

e} Non-submission of Annual Report under Regulation 34 for year ended March 31,
2022.

Apart from what is stated in this report, I have not come across any other show cause
notices/penalty issued to the Company by the stock Exchanges with regards to non-
compliances with the provisions of SEBI LODR and other allied SEBI regulations
during the year under review.

II.  Under Foreign Exchange Management Act (FEMA), 1999

. The return of Foreign Assets and Liabilities for the financial year ended March 31,
2022 has not been filed for the Company with the Reserve Bank of India.

I report the status of CIRP as at the date of this report:

1.  The State Bank of India in capacity of the Financial Creditor of the Company, had
filed a Petition with Hon’ble National Company Law Tribunal, Mumbai Bench,
Mumbai (“NCLT”), for the debts due to them and initiation of Corporate
Insolvency Resolution Process (“CIRP”) in respect of the Company under Section
7 of the Insolvency and Bankruptcy Code, 2016 (“Code”). In terms of the Order
pronounced on September 5, 2018, by the NCLT, Mr. Dushyant C. Dave, having
Registration No.: IBBI/IPA-003/IP-P00061/2017-18/10502 was appointed as
Interim Resolution Professional of the Company.

2.  Subsequently, Mr. Venugopal N. Dhoot, promoter of the Company, had filed an
application before the Principal Bench, National Company Law Tribunai, New
Delhi praying that all the matters relating to the Videocon Group Companies inter-
alia including the Company must be heard before Common NCLT, Bench.

3.  Similarly, another application was filed by the State Bank of India before the
Hon’ble NCLT Principal Bench, seeking the consolidation of CIRPs of all the
Videocon group companics. The Hon’ble Principal Bench disposed of both the
applications vide a common order dated October 24, 2018. Vide the said Order
dated October 24, 2018, the Hon’ble Principal Bench has transferred all-the matters
where CIRP commenced in respect of the Videocon Group Comparies before
Hon’ble NCLT, Mumbai Bench to avoid the conflicting of orders, if apja“
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Pursuant to the aforesaid application filed before the “NCLT”, Mumbai by State
Bank of India and Mr. Venugopal N Dhoot in the Videocon Consolidation Matter
under Section 60 (5) of the Code read with the rules and regulations framed there
under, as amended from time to time, the NCLT vide its order (“Consolidation
Order”) dated August 08, 2019 had admitted the application allowing
consolidation of CIRP petitions of 13 Videocon Group Companies viz., M/s.
Videocon Industries Limited, M/s. Value Industries Limited; M/s. Videocon
Telecommunications Limited; M/s. Evans Fraser And Company (India) Ltd; M/s.
Millennium Appliances India Ltd; M/s. Applicomp (India) Lid; M/s. Electroworld
Digital Solutions Ltd; M/s. Techno Kart India Ltd; M/s. Century Appliances Litd;
M/s. Techno Electronics Ltd; M/s. PE Electronics Ltd; and CE India Ltd
(“Corporate Debtors/Videocon Group Entities™) and has continued CIRP of all the
Corporate Debtors as one from August 8, 2019 i.e. from the date of the Order till
the end of 18¢ days.

The NCLT vide its order August 08, 2019, has appointed Mr. Mahender
Khandelwal, having registration No. IBBI/IPA-001/IP-P00033/2016-17/10086, as
the Resolution Professiona! of the Corporate Debtors (“Erstwhile Resolution
Professional”) replacing then erstwhile resolution professional.

Consequent to appointment of Mr. Mahender Khandelwal as the resolution
professional of the Corporate Debtors, he constituted the COC and held the First
Meeting of the COC on September 16, 2019.

In the First Meeting of the COC held on September 16, 2019, the CoC voted, with
the requisite majority required under the Code, for the replacement of the Erstwhile
Resolution Professional with Mr. Abhijit Guhathakurta as the resolution
professional for the 13 Videocon group entities (including Vaiue Industries
Limited) on consolidated basis (“Resolution Professional™). Accordingly, State
Bank of India on behalf of CoC filed an Application with the Hon’ble National
Company Law Tribunal, Mumbai Bench at Mumbai, for the replacement of Mr.
Mahendra Khandeiwal with Mr. Abhijit Guhathakurta as Resolution Professional.

The NCLT vide its order dated September 25, 2019 (published on September 27,
2019) has approved the replacement of the Erstwhile Resolution Professional with
Mr. Abhijit Guhathakurta, Reg. No. IBBI/IPA-003/IP/N00016G3/2017-18/11158 as
the resolution professional for the consolidated CIRP of the Corporate Debtors
(“Order of Replacement”). In terms of Section 17 of the Code, the management of
affairs of the Corporate Debtor vests with the Resolution Professional and the
powers of the Board of Directors of the Corporate Debtor which were already
suspended shall be exercised by him. <P
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10.

It is further submitted that the CoC had approved the resolution plan submitted by
Twin Star Technologies Limited (the “Resolution Plan™), by passing the requisite
resolution with 95.09% majority/voting share in accordance with the provisions of
Section 30(4) of the Code. The said Resolution Plan, as approved by the CoC, had
been filed with the NCLT in accordance with the Section 30(6) of the Code for its
approval on December 15, 2020. Further, NCLT vide order dated June 08, 2021
(“Approval Order”), approved the resolution plan submitted by Twin Star
Technologies Limited (“Approved Plan™).

In terms of the Approved Plan, a steering committee had been constituted
(“Steering Committee™). The Steering Committee in its meeting held on June 18,
2021 had appointed the Resolution Professional, Mr. Abhijit Guhathakurta, as the
interim manager of the Corporate Debtors (“Interim Manager”), for undertaking
the management and control the Company, from the date of Approval Order till the
completion of the implementation process on the Closing Date (as provided under
the Approved Plan).

11. However, pursuant to the appeals filed by three dissenting financial creditors (among

others) before the Hon’ble National Company Law Appellate Tribunal, New Delhi
(the “NCLAT™), the Hon’ble NCLAT, vide its order dated July 19, 2021 in the said
Appeals (the “Stay Order”), inter-alia stayed the operation of the NCLT Approval
Order till the next date of hearing and ordered the maintenance of status quo ante as
before passing of the NCLT Approval Order. Further, as per the Stay Order, the
Resolution Professional was directed to continue to manage the 13 Videocon Group
Entities as per the provisions of the Code till the next date of hearing.

12. The NCLAT vide its final order dated January 05, 2022 set aside the Approval Order

13.

and remitted back the matter to the COC for completion of the process relating to
CIRP in accordance with the provisions of the Code (the, “NCLAT Final Order”).
Subsequently, pursuant to the NCLAT Final Order, the COC in their meeting held
on January 12, 2022, decided to invite afresh expressions of interest for submission
of a consolidated resolution plan for Corporate Debtors in accordance with IBC and
CIRP Regulations. .

However, Twin Star Technologies Limited challenged the NCLAT Final Order in
Civil Appeals bearing numbers 509, 512 and 894 of 2022 before the Hon'ble
Supreme Court (“SC Appeals™). The SC Appeals were listed on February 14, 2022,
on which date, the Hon’ble Supreme Court made certain oral remark to the
Resolution Professional and COC to not proceed further with-the CIRP of the
Consolidated Corporate Debtors till any orders in subsequent hearings. Pursuant to

~
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14.

15.

16.

these oral remarks of the Hon’ble Supreme Court, the status quo is being preserved
in the current CIRP of Consolidated Corporate Debtors till further orders/directions
of the Hon’ble Supreme Court.

The Resolution Professional continues to manage the Videocon Group Entities
(including the Company), as per the provisions of the Code. As a result, the power
of board of directors of the Corporate Debtor are being exercised by the Resolution
Professional in terms of provisions of Section 25 of the Code.

In terms of Section 14 of the Code read with the Order, moratorium continues inter
alia prohibiting the institution of suits or continuation of pending suits or
proceedings against the Corporate Debtor including execution of any judgement,
decree or order in any court of law, tribunal, arbitration panel or other authority.

By virtue of Section 17, 19 & 23 of the Code:

a. the management of the affairs of the Corporate Debtors vests in the
Resolution Professional;

b.  the powers of the board of directors are suspended and are to be exercised by
the Resolution Professional. However, they continue to be responsible
towards their duties;

c. the officers and managers of the Corporate Debtors are required to report to
the Resolution Professional and provide access to such documents and
records of the Corporate Debtors as may be required by the Resolution
Professionai; and

d.  the personnel of the corporate debtor, its promoters or any other person
associated with the management of the corporate debtor shall extend all
assistance and cooperation to the Resolution Professional as may be required
by him in managing the affairs of the corporate debtor.

I further report that:

o I have been informed that since Videocon Group Entities are under a group
insolvency, for enhancement of value of the Videocon Group Entities as a
whole, it was agreed in the 3rd consolidated CoC by all CoC members that
the funds of Videocon Industries Limited (VIL) should be used for meeting
shortfall in the fixed costs of the other 12 companies including the Company
under consolidated CIRP as well as for meeting operational gap for
productive business activities. The members of CoC had unanimously
authorized the RP to utilize funds of VIL on a need-based-basis for meeting
the shortfall in fixed costs of other 12 group companies- including the
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Company and also for meeting any operational requirements for carrying
out business / manufacturing activities in these companies with an overall
. objective to maintain going concern nature, ensure continued business
operations and in order to maximize value of the assets of Videocon Group
Entities.

I have not come across any Contingent liabilities, penalties or show cause
notices issued/status of disputes and appeals under other Acts.

The Independent Directors of the Company have not convened a separate
meeting of the Independent Directors of the Company, as required in terms
of Regulation 25(24) of the SEBI LODR. 1t is reiterated that the powers of
the Board are suspended and the same is being exercised by the Resolution
Professional of the Company. Further effective October 18, 2022 there are
no independent directors on the Board of the Company.

In terms of the provisions of Section 173 of the Companies Act, 2013, every
company shall hold a minimum number of four meetings of its Board of
Directors every year in such a manner that not more than one hundred and
twenty days shall intervene between two consecutive meetings of the Board.
However, the said provisions are not applicable to the Companies which are
under Corporate Insolvency Resolution Process in respect of the Company
under Section 7 of the Insolvency and Bankruptcy Code, 2016 (“Code™) as
the powers of the Board of Directors stand suspended and the same are
being exercised by the Resolution Professional. During the year under
review, no meetings of the Board or any of the committees were held.

As per the provisions of IBC and provisions of Regulation 15 (2A) and (2B)
of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations 2015 (SEBI (LODR)) as amended
from time to time, the provisions specified in regulation 17,18,19,21, shalt
not be applicable during the insolvency resolution process. The provisions
as specified in said regulations of the SEBI (LODR) shall not be applicable
during the insolvency resolution process period provided that the roles and
responsibilities of the board of directors and the committees, specified in the
respective regulations, shall be fulfilled by the interim resolution
professional or resolution professional. However, Regulation 15(3) of the
SEBI L.ODR, also states that notwithstanding the above exemptions, the
provisions of the Companies Act, 2013, shall continue to apply, where-ever
applicable. Thus, the exemption provided under the SEBI LODR does not
exempt companies from the compliance under the Companies-Act, 2013.

-~
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It is further reported that:

o  Value Industries Limited vide its announcement dated June 08, 2021 had informed
the Exchange regarding approval of the Resolution Plan by the Hon’ble National
Company Law Tribunal (NCLT), Mumbai Bench vide order dated June 08, 2021,
which inter alia, provides for delisting of equity shares of the Company. Further,
the Company vide announcement dated June 15, 2021 has submitted a copy of the
NCLT Otrder as available on the NCLT website and informed the Exchange that
since the Liquidation Value is not sufficient to cover debt of the Financial
Creditors of the Company in full, the Liquidation value due to the equity
shareholders of the Company is NIL and hence, the shareholders will not be
entitled to receive any payment and no offer will be made to any shareholder of
the Company. The Company had fixed record date of June 18, 2021 for the
purpose of delisting of shares from the Exchange. However, pursuant to the
appeals filed by three dissenting financial creditors (among others) before the
NCLAT, the Hon’ble NCLAT, vide its order dated July 19, 2021 in the said
Appeals (the “Stay Order”), inter-alia stayed the operation of the NCLT
Approval Order till the next date of hearing and ordered the maintenance of status
quo ante as before passing of the NCLT Approval Order. Further, as per the Stay
Order, the Resolution Professional was directed to continue to manage the 13
Videocon Group Entities as per the provisions of the Code tll the next date of
hearing. The NCLAT vide its final order dated January 05, 2022 set aside the
Approval Order and remitted back the matter to the COC for completion of the
process relating to CIRP in accordance with the provisions of the Code (the,
“NCLAT Final Order”). Subsequently, pursuant to the NCLAT Final Order, the
COC in their meeting held on January 12, 2022, decided to invite afresh
expressions of interest for submission of a consolidated resolution plan for
Corporate Debtors in accordance with IBC and CIRP Regulations. However, Twin
Star Technologies Limited challenged the NCLAT Final Order in Civil Appeals
bearing numbers 509, 512 and 894 of 2022 before the Hon’ble Supreme Court
(“SC Appeals”). The SC Appeals were listed on February 14, 2022, on which
date, the Hon’ble Supreme Court made certain oral remark to the Resolution
Professional and COC to not proceed further with the CIRP of the Consolidated
Corporate Debtors till any orders in subsequent hearings. Pursuant to these oral
remarks of the Hon’ble Supreme Court, the status quo is being preserved in the
current CIRP of Consolidated Corporate Debtors till further orders/directions of
the Hon’ble Supreme Court.

The delisting applications remain sub-judice pending the outcome of the SC
Appeals. -
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Gayathri R Girish

Company Secretary
Off: 402, Turquoise, Nyati Empire, Kharadi, Pune — 411014
Mobile :+91 9960184564

Email :girish.gayathri@gmail.com

I further report that subject to the above observations and the system and process
connected fo those observations, there are adequate systems and processes in the
Company commensurate with the size and operations of the company te monitor and
ensure compliance with applicable laws, rules, regulations and guidelines.

I further report that during the audit period the Company has not undertaken any
event/actions having a major bearing on the Company’s affairs in pursuance to the
applicable referred laws, regulations, rules, guidelines etc., except for the following
actions which would have arisen (without any action on part of the Company) which
requires attention of the members:

o There are ongoing investigations against Videocon Group Entities including the
Company by different government agencies, including SFIO and Directorate of

Enforcement.
Place: Pune Gayathri R Girish A
Date: October 12, 2023 CP No: 9255

ACS: 18630
UDIN: A018630E001282961
PR Certificate No: 2176/2022

This report is to be read with my letter of even date which is annexed as Annexure and
Jorms an integral part of this report.



Gayathri R Girish

Company Secretary
OfT: 402, Turquoise, Nyati Empire, Kharadi, Pune — 411014
Mobile :+91 9960184564
Email :girish.gayathri@gmail.com

To

Annexure — A

The Members

Value Industries Limited

(CIN: L99999MH 1988PL.C046445)

14 K. M. Stone, Aurangabad Paithan Road,
Village Chittegaon, Taluka Paithan,
Aurangabad 431005

Due to the inherent limitations of an audit including internal, financial and operating
controls, there is an unavoidable risk that some misstatements or material non-
compliances may not be detected, even though the audit is properly planned and
performed in accordance with the CSAS prescribed by ICSI.

Place:

Date:

Maintenance of secretarial record is the responsibility of the management of the
company. My responsibility is to express an opinion on these secretarial records
based on our audit.

I have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. I believe that the processes and practices, 1
followed provide a reasonable basis for my opinion.

1 have not verified the correctness and appropriateness of financial records and
Books of Accounts of the company and for which 1 relied on the report of
statutory auditor.

Where ever required, 1 have obtained the management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of the management of the Company.
My examination was limited to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the
company nor of the efficacy or effectiveness with which the management has

conducted the affairs of the Company. @a?&

Pune Gayathri R Girish

October 12, 2023 CP No: 9255
ACS: 18630

UDIN: A018630E001282961
PR Certificate No: 2176/2022
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KVA & COMPANY C-570, First Floor
CHARTERED ACCOUNTANTS Saraswati Vihar, Pitampura
Delhi- 110034, Tel: 01147081081

E-mail: kvaandcompany@gmail.com

INDEPENDENT AUDITOR’S REPORT

To

The Members of

VALUE INDUSTRIES LIMITED

(Company under Corporate Insolvency Resolution Process

“CIRP”)
Report on the Audit of the Financial Statements for Financial Year 2022-2023
Material Background for this Audit Report

Pursuant to an application filed before the Hon’ble National Company Law Tribunal, Mumbai
(“NCLT” / “Adjudicating Authority”) under Section 7 of the Insolvency and Bankruptcy Code,
2016 (“IBC” / “the Code”) against “Value Industries Limited” (the “Corporate Debtor”) / “the
Company”), the Adjudicating Authority had admitted the application for the initiation of the
corporate insolvency resolution process (“CIRP”) of the Corporate Debtor vide an order dated
September 5, 2018 and appointed Mr. Dushyant Dave as the insolvency resolution
professional.

Thereafter, separate applications were filed by State Bank of India (on behalf of all the financial
creditors) and Mr. Venugopal Dhoot (one of the promoters of the Videocon group) for the
consolidation of the Corporate Debtor along with other group companies. The Adjudicating
Authority, vide its order dated August 8, 2019, allowed State Bank of India’s application by,
inter alia, (i) allowing the consolidation of the CIRP of the Corporate Debtor with that of 12
other Videocon group companies namely, Videocon Industries Limited, Videocon
Telecommunications Limited, Evans Fraser & Co. (India} Limited, Millennium Appliances
India Limited, Applicomp (India) Limited, Electroworld Digital Solutions Limited, Techno Kart
India Limited, Century Appliances Limited, Techno Electronics Limited, PE Electronics
Limited, CE India Limited and Sky Appliances Limited; (collectively referred to as the
“Corporate Debtors” or “Videocon Group Entities”) and (ii) appointing Mr. Mahender
Khandelwal as the insolvency resolution professional for the Videocon Group Entities.

Subsequently, the first meeting of the Consolidated Committee of Creditors of the Corporate
Debtors (CoC} was held on September 16, 2019. At the first meeting of the CoC, the CoC
approved the name of Mr. Abhijit Guhathakurta as the Resolution Professional for the
Videocon Group Entities, including the Corporate Debtor in place of Mr. Mahender
Khandelwal. Mr. Abhijit Guhathakurta’s appointment as the Resolution Professional of the
Videocon Group Entities (‘Resolution Professional” / “RP”) was approved by the Adjudicating
Authority vide its order dated September 25, 2019. A copy of the said order of the Adjudicating
Authority was made available to the Resolution Professional on September 27, 2019 when the
same was uploaded on the website of the Adjudicating Authority. On and from the date of
publication of the aforesaid order, the powers of the board of directors of the Corporate Debtor
stand vested in the Resolution Professional.

1 |8 5

Page 1 of 18




Thereafter, CoC had approved the resolution plan submitted by Twin Star Technologies
Limited (the “Resolution Plan”), by passing the requisite resolution with 95.09%
majority /voting share in accordance with the provisions of Section 30{4) of the Code. The said
Resolution Plan, as approved by the CoC, had been filed with the NCLT in accordance with
the Section 30(6) of the Code for its approval on December 15, 2020. Further, NCLT vide order
dated June 08, 2021 (“Approval Order”), approved the resolution plan submitted by Twin
Star Technologies Limited (“Approved Plan”).

In terms of the Approved Plan, a steering committee had been constituted (“Steering
Committee”). The Steering Committee in its meeting held on June 18, 2021 had appointed
the Resolution Professional, Mr. Abhijit Guhathakurta, as the interim manager of the
Corporate Debtors (“Interim Manager”), for undertaking the management and control the
Company, from the date of Approval Order till the completion of the implementation process
on the Closing Date (as provided under the Approved Plan).

However, pursuant to the appeals filed by three dissenting financial creditors (among others)
before the Hon’ble National Company Law Appellate Tribunal, New Delhi (the “NCLAT”), the
Hon’ble NCLAT, vide its order dated July 19, 2021 in the said Appeals (the “Stay Order”),
inter-alia stayed the operation of the NCLT Approval Order till the next date of hearing and
ordered the maintenance of status quo ante as before passing of the NCLT Approval Order.
Further, as per the Stay Order, the Resolution Professional was directed to continue to manage
the 13 Videocon Group Entities as per the provisions of the Code till the next date of hearing.

Later on, the NCLAT vide its final order dated January 05, 2022 set aside the Approval Order
and remitted back the matter to the COC for completion of the process relating to CIRP in
accordance with the provisions of the Code (the, “NCLAT Final Order”).

Subsequently, pursuant to the NCLAT Final Order, the COC in their meeting held on January
12, 2022, decided to invite afresh expressions of interest for submission of a consolidated
resolution plan for Corporate Debtors in accordance with IBC and CIRP Regulations.

However, Twin Star Technologies Limited challenged the NCLAT Final Order in Civil Appeals
bearing numbers 509, 512 and 894 of 2022 before the Hon’ble Supreme Court (“SC Appeals”).
The SC Appeals were listed on February 14, 2022, on which date, the Hon’ble Supreme Court
made oral remark to the Resolution Professional and COC to not proceed further with the
CIRP of the Corporate Debtors till any further orders in subsequent hearings. Pursuant to
these oral remarks of the Hon’ble Supreme Court, the status quo is being preserved in the
current CIRP of Consolidated Corporate Debtors till further orders/directions of the Hon’ble
Supreme Court. Therefore, the Resolution Professional continues to manage the Videocon
Group Entities (including the Company), as per the provisions of the Code. As a result, the
powers of board of directors of the Corporate Debtor are being exercised by the Resolution
Professional in terms of provisions of Section 25 of the Code,

It 1s also understood that the Resolution Professional has filed applications with Hon'ble
NCLT under section 19 of the Code, seeking co-operation from promoters and erstwhile
management of the company for providing various data, primarily pertaining to pre-CIRP
period and certain additional data that is required for preparing the Financial Statements.
The requested data is still not made available to be Resolution Professional / Company.
Hence, in the absence of detailed books of accounts of earlier years, including ledger copies
/ supporting documents as required to be maintained under the provisions of section 128 of
Companies Act, 2013, the Financial Statements have been prepared by the Group Resources
on the basis of available data on best effort basis.
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Disclaimer of Opinion

We have audited the Financial Statements of VALUE INDUSTRIES LIMITED (“the
Company”), which comprise of the Balance Sheet as at March 31, 2023, the Statement of
Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity,
and Statement of Cash Flows for the year then ended, and Notes to the financial statements,
including a summary of significant accounting policies and other explanatory information
for the year ended on the same date (hereinafter referred to as the “Financial Statements”).

We do not express an opinion on the accompanying Financial Statements of the Company.
Because of the significance of the matters described in the ‘Basis for Disclaimer of Opinion’
paragraph of our report, we have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these Financial Statements of the
Company as at March 31, 2023.

Basis for Disclaimer of Opinion

For the paragraphs mentioned below (1-18), we are unable to comment on the elements of
Financial Statements which may require necessary disclosures/ documentation/
explanation/ and or adjustments and impact of the same on the Financial Statements. We were
unable to obtain sufficient and appropriate audit evidence on the matters mentioned below,
which may have a material and pervasive impact on the financial position of the Company for
year ended on March 31, 2023.

1) Vide Note No-56 of financial statements, the RP has disclaimed his liability on account
of signing the Financial Statements and further stated that RP is not making any
representations regarding the accuracy, veracity or completeness of the data or
information in the financial statements. Further, the Group Resources and the RP
{including his team} have relied on the balances reflected in available accounts /
ledgers/ trial balance as on 31st March, 2019, without going into the merits of such
balances outstanding, and without making any adjustments to such accounts /
balances except for giving effect to the transactions entered subsequently after 1s
April, 2019. Further, most of the requisite pre-CIRP records are not available with the
Company at present. In view of the same, the company has not adequately followed
Prouvision of section 128 of Companies Act, 2013. Thus, consequential cumulative
effects on the Financial Statements are unascertainable.

2) The Company has not provided Fixed Assets Register and other relevant documents/
records as prescribed in accordance with Ind AS 16 “Property Plant & Equipment”. We
have been provided certain available records/details however, we are unable to
confirm the completeness and exhaustiveness of the said records/details shared,
including status of title/ possession of all Property Plant & Equipment. It may however
be noted that, the RP has already filed applications before NCLT under section 19 of
IBC for the handing over of complete and accurate details/ records with regards to the
Jfixed assets of the Company. Also, as mentioned in Note No-52 of the Financial
Staternents, no revaluation or impairment assessment has been carried out on such
assets. Neither any report pertaining to physical verification of such assets was made
available to us. Accordingly, we are unable to confirm the valuation fincluding impact
of any impairment, obsoleteness, damage, etc.} and ownership of such assets along
with the depreciation charged in statement of profit and loss account. Due to
insufficiency of data/records, we are unable to obtain sufficient appropriate audit
evidence whether any adjustments are necessary in respect of property, plant and
equipment as at March 31, 2023.
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3)

4)

5)

6)

7)

8)

9)

Further, we draw your attention to Note No-4 along with Note No-52 to the Financial
Statements. The Company has neither revalued nor measured investments according to
Ind AS-13 “Fair value measurements” nor has the Company complied with the
requirements of Ind AS-36 “Impairment of assets”. As such, we are unable to determine
whether any additional adjustments / disclosures are required on investments reported
as at March 31, 2023.

We have not been provided with any physical verification reports of inventories at the
beginning and end of the year. Hence, we are unable to comment / confirm on the
quantity and valuation of Inventories held as at March 31, 2023 which are stated in the
Balance Sheets at Rs. 243.98 Million (2022: Rs. 244.11 Million) under note no. 8. As
such, we are unable to determine whether any adjustments in accordance with Ind AS-
2 “Inventories” are necessary to the Financial Statements in respect of recorded for
unrecorded) inventories and further cannot comment on the items which are obsolete,
damaged and their proper reflection in the Financials Statements.

Further, in the absence of physical verification and fair valuation of inventories, we are
unable to comment or confirm on the correctness of the amount charged towards Cost of
material Consumed during the year as mentioned under Note No. 25.

The company has not produced any documents/ information/ relating to Grant form
ozone Project {as set out in Note No-17 to the Financial Statements with a carrying value
of Rs. 4.62 million as at 31st March, 2023). As such, we are unable to ascertain impact
of the same in Financial Statements at this stage.

As mentioned in Note No-31 the company has not made any adjustment to Deferred Tax
Asset/ Liability for the year under consideration. Accordingly, Ind AS-12 “Income Tax”
has not been followed by the Company. Resultant impact, if any, on the Financials
Statements is not ascertainable at this stage.

With respect to Note No-33 to the Financial Statements regarding Financial Instruments,
read with Note 52 to the financial statements, the company has not complied with the
requirements of Ind AS -109 - Financial Instruments. As such, its impact on the Financial
Statements is not ascertainable at this stage.

As referred in Note no-35, valuation towards employee benefit expenses is based on
actuarial valuation report. Since the company is into CIRP, the assumptions considered
and the resultant outcomes may change basis the outcome of CIRP. As such, we are
unable to comment on impact, if any, on the Financial Statements.

As mentioned in Note No- 36, in the absence of breakup/ details pertaining to contingent
liability as at 31st Mar 2019, the company has relied on the opening balances without
evaluating if any changes are required to such opening balances during the year. As
such, the company has not disclosed contingent liability in accordance with Ind AS-37
“Provisions, Contingent Liabilities and Contingent Assets”. Further, we are unable to
comment on the completeness / exhaustiveness of the contingent liabilities covered and
any impact that may be necessary on the Financial Statements at this stage.

10} With respect to Note Nos-39 fon SCN received from DRI} and 40 (on disclosures pertaining

to MSMEs), we have not been provided any documents/ records. We are therefore

‘unable to comment upon these.

Page 4 of 18



11)With respect to related party disclosures made under Note No.48 of the financial
statements, we are unable to confirm or comment whether the details provided are
complete and in compliance with the requirements of section 188 of the Companies Act,
2013 and Ind AS-24 "Related Party Disclosures”,

12)As mentioned in Note No. 53 to the financial statements, pursuant to commencement of
CIRP of the Company under Insolvency and Bankruptcy Code, 2016, there are various
claims submitted by the financial creditors, operational creditors, employees and other
creditors to the RP. The overall obligations and liabilities including interest on loans and
the principal amount of loans shall be determined during the CIRP. Outcome of the CIRP
process is still pending thus no accounting impact in the books of accounts has been
made in respect of excess, short, or non-receipts of claims for financial creditors,
operational creditors, employees and other creditor. Hence, consequential impact, if any,
is currently not ascertainable and we are unable to comment on possible Sfinancial
impacts of the same.

Further, as mentioned in Note No-38 of financial Statement, the Company is under a co-
obligor arrangement and its contingently liable in respect of the borrowings of other
Obligors/Borrowers to the extent of outstanding principal balance of Rupee Term Loans
as on March 31, 2023 of Rs. 210,123.87 Million (As at March 31, 2022 Rs. 210,123.87
Million). As such, conseguential impact, if any, is currently not ascertainable and we are
unable to comment on possible financial impacts of the same.

Further, as mentioned under Note No. 18 and 29 since the commencement of CIRP, there
is a Moratorium in terms of section 14 of the Code towards repayment of existing debts
and interest thereon. However, pending the completion / final outcome of CIRP, the
Company has continued to provide for the interest for full financial year, including the
moratorium period. Payment towards such interest expenses are subject to the
provisions of the Code and outcome of CIRP. We have not received supporting documents
Jor such borrowings, including relevant sanction letters and other relevant documents.
As such, we are also unable to confirm whether the Borrowings of Rs. 14,654.52
Million (2022: Rs. 13,157.25 Million) as reported under Note No-18 and 29 provide an
accurate status and whether the basis for interest charged in statement of profit and
loss account is in accordance with Ind AS-23 “Borrowing Cost”.

13) During the conduct of audit, we have also been informed that the balance confirmations
are not available in respect of the balances of loans and advances, receivables, trade
payables, and other receivables and payables. As such, we are unable to ascertain
impact on Financial Statements. However, in case of balance with banks (INR 5.14
Million), we have been provided most of copies of bank statements {subject to their
reconciliations).

14)As per the information and explanations given to us, the Company had carrying value
of investments of Rs. 60.72 Million, has given advances of Rs. 35.16 Million and has
trade receivables of Rs. 169.79 Million aggregating to Rs. 265.67 Million in
group/ affiliate companies which have been referred to National Company Law Tribunal
and consequently admitted to CIRP under the Insolvency and Bankruptcy Code, 2016.
As such, we are unable to express an opinion on the extent of realisability of aforesaid
investments, advances and trade receivables from group / affiliate companies till the
completion of resolution process of group/ affiliate entities. The consequential
cumulative effects thereof on loss including other comprehensive income for the year,
assets.and other equity is unascertainable. Further, we are also unable to assess the
genuineness and recoverability of other loans and advances which were issued prior to
[ 1st April, 2019.
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15)According to the details made available to us and on the basis of filings made on the
GST portal, the company has defaulted / made delayed filings pertaining to the annual
compliances of Goods and Service Tax (GST) along with the compliances of Income Tax
Act, as applicable during the year. As such, we are unable to comment upon the future
liability and/or any other financial impact that may arise on the Company.

16) The Company has not submitted its financial results for the quarter/period ended
March 31, 2018 and subsequent periods within due time as required under regulation
33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.Consequently, we are unable to comment on the monetary impact that may arise
on the company for such or any other non-compliances. Additionally, the equity shares
of the Company are also suspended from trading on the BSE Limited and National Stock
Exchange of India Limited.

17)We also draw your attention to Note No-49 to the Financial Statements. The Resolution
Professional has filed applications with Hon'ble NCLT under section 19 of the Code
seeking co-operation from promoters and erstwhile management of the company, for
providing various data, primarily pertaining to pre-CIRP period and certain additional
data that is required for preparing Financial Statements and data requested by various
investigating agencies. In the absence of relevant data, financials have been prepared
on the basts of available data on best effort basis.

Further, other deviations from the requirements of Companies Act, 2013 and Indian
Accounting Standards have also been highlighted in this report. As such, the Company
has not followed all of the standard accounting policies as prescribed in Note-1 to the
Financial Statements on various matters and the Financial Statements have not been
prepared in strict compliance with the requirements of relevant sections of the
Companies Act, 2013 and Ind AS along with other rules and regulations. The overall
Sinancial impact, if any, is unascertainable.

We also draw your attention to Note no-50 and 51 of the Financial Statements, wherein
it is mentioned that an independent Transaction Review Audit was conducted as
required under section 43-66 of IBC for identification of Preferential, Undervalued,
Extortionate, and Fraudulent transactions as defined and explained under IBC. The
resultant observations from the Audit had indicated that there may be certain
questionable accounting entries and/ or transactions entered into before commencement
of CIRP. And further, there are ongoing investigations against Videocon Group Entities
by different government agencies, including SFIO and Directorate of Enforcement.

In this regard, we have not been provided any copy of notice/
report/information/documents on such Transaction Review Audit and ongoing
investigations. Hence, we are unable to comment on necessary changes that may be
required in the Financial Statements at this stage.

18)The Company has mentioned in Note 54 of the Financial Statements that, considering
the Company is required to be run as a going concemn under CIRP, the Financial
Statements have been prepared on going concern basis. However, we found Material
uncertainty relating to Going Concern assumption applied to the Financial Statements.
The Company has been referred to National Company Law Tribunal under the
Insolvency and Bankruptcy Code, 2016, and there is considerable decline in level of
operations of the Company, and net worth of the Company reported at Rs. {14,277.16)

* [Million, as on the reporting date is negative and it continues to incur losses. The Company
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is a co-obligor and has received demand notices in respect of borrowings of other
obligors/ borrowers. Thus, there exists a material uncertainty about the ability of the
Company to continue as a “Going Concern”. The same is dependent upon the outcome
of SC Appeals and /or any other developments on the resolution process of Videocon
Group Entities. The appropriateness of the preparation of Financial Statements on going
concern basis is critically dependent upon CIRP as specified in the Code. Necessary
adjustments required on the carrying amount of assets and liabilities are not
ascertainable. Further we are unable to comment on the remarks / explanation provided
by the Company under Note No. 46 to the Financial Statements in relation to the

Analytical Ratios.

For the matters mentioned in para (1) to {18) above, we are unable to determine the
adjustments that are necessary in respect of Company’s assets, liabilities as on Balance
sheet date, income and expenses for the year, cash flow statement and related
presentation and disclosures in Financial Statements so we disclaim to form any opinion

on the financial statement.

We further inform that we were appointed as the Statutory Auditor of the company
only on June 27, 2022 for conducting statutory audit from FY 2019-20. For the
matters stated in the “Basis for Disclaimer of Opinion paragraph above”, we are not
cognizant of matters that pertain to / transpired in earlier financial years (i.e. prior to
FY 19-20) and hence cannot be implicated in ongoing proceedings for matters
contained herein, which relate to earlier financial years.

Responsibilities of Management for the Financial Statements

The Company’s management is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a true and fair view of
the state of affairs, profit and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.
This responsibility aiso includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

Themanagement is also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of Financial Statements

Our responsibility is to conduct an audit of the entity’s Financial Statements in accordance
with Standards on Auditing and to issue an auditor’s report. However, because of the matters
described in the Basis for Disclaimer of Opinion paragraph of our report, we were not able to
obtain sufficient appropriate audit evidence to provide an opinion on these Financial
Statements.

Our objectives are to obtain reasonable assurance about whether the Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on
Auditing (“SAs”) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

We are independent of the entity in accordance with the ethical requirements in accordance
with the requirements of the Code of Ethics issued by ICAI and the ethical requirements as
prescribed under the laws and regulations applicable to the entity.

We further inform that we were appointed as the Statutory Auditor of the company only on
June 27, 2022 for conducting statutory audit from FY 2019-20. For the matters stated in the
“Basis for Disclaimer of Opinion paragraph above”, we are not cognizant of matters that
pertain to / transpired in earlier financial years (i.e, prior to FY 19-20) and hence cannot be
implicated in ongoing proceedings for matters contained herein, which relate to earlier
financial years.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”)}, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) As described in the Basis for Disclaimer of Opinion paragraph above, we have sought
but were unable to obtain all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b} Due to the possible effects of the matters described in the Basis for “Disclaimer Opinion”
paragraph above and on account of relevant data not currently available with the
Company for which applications have already been filed by the RP with NCLT under
section 19 of the Code, we are unable to state whether proper books of account as
required. by law have been kept by the Company, so far as it appears from our
examination of those books.
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c)

d)

e)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of accounts presently maintained
by the Company and disclosed to us, subject to the observation highlighted in point
(b) above. However, we are unable to comment if they present a true & fair view of the
affairs of the Company.

Due to the possible effects of the matter described in the Basis for Disclaimer of
Opinion paragraph above, we were unable to state whether the aforesaid Financial
Statements comply with all the requirements of Indian Accounting Standards under
section 133 of Companies Act, 2013 read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

The matters described under the Basis for Disclaimer of Opinion paragraph and
Material Uncertainty relating to Going Concern paragraph above in our opinion, may
have an adverse effect on functioning of the Company and on the amounts disclosed
in Financial Statements of the Company.

We have not received any written representation from the Directors as on March 31,
2023 with regard to disqualification from being appointed as a director in terms of
Section 164(2) of the Act. Hence, we are unable to comment whether the directors are
disqualified as on 31st March, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

g} With respect to the adequacy of the Internal Financial Control over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

(i)

(i)

(i)

Due to the possible effects of the matter described in the Basis for Disclaimer of
Opinion paragraph, we are unable to state whether the Company has disclosed
complete impact of pending litigations on its financial position in the Financial
Statements;

As per the information and explanation given to us, the Company did not have any
long-term contracts including derivatives contracts for which there were any material
foreseeable losses. (Refer note no.44),

As per the information and explanation given to us, the Company was not required
to be transfer any amount to the Investor Education and Protection Fund during the
year. However, for abundant clarification, some previous year balances lying with
company continue to remain pending to be transferred.
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4. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of Section 197(16) of the Act, as amended, in our opinion and
according to the information and explanations given to us, no remuneration has been
paid to any director in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16)

which are required to be commented upon by us.

For KVA & Company

Chartered Accountants

Firm’s Registration No. 017771C
2% GO

. gl pe )
(Vimal Kishore Agravéé_l:)‘_ “'—"
Partner =
Membership No.510915

Place: New Delhi
Date: 12tk October, 2023
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ANNEXURE-A TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in our report to the members of M/S VALUE INDUSTRIES
LIMITED (” the Company”) for the year ended March 31, 2023. We report that:

() In respect of fixed assets:

a) (A) The Company has not maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant & Equipment.
However, the Resolution Professional has explained that applications have already
been filed with NCLT under section 19 of the Code seeking co-operation of the
promoters / erstwhile management of the Company for providing the requisite data
(incl. detailed fixed asset register).

(B} As per the Financial Statement, the Company does not have any intangible
assets. Hence sub clause (B) of Paragraph 1 of the Order is not applicable

(b) We have not been given information regarding physical verification of Property, Plant
& Equipment carried out if any, during the year by the Company. Hence, we are
unable to comment as to whether there is any material discrepancies on physical
verification.

(c)As per the information and explanation provided to us, i.e. holding confirmations
from Trustee (SBICAP Trustee Company Ltd)/ copies of title deeds, immovable
properties forming part of the financial statements are held in the name of the
Company except for one immovable property having book value of INR 0.02 Million.

(d)As per information and explanations provided to us, the Company has not revalued
any of its Property, Plant and Equipment (including right of-use assets) and
intangible assets during the year.

(¢) Considering the explanations provided by the Company under Note No. 45(i} of the
Financial Statements, we are unable to comment whether any proceedings have been
initiated or are pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

(i} (23 (A) We have not been provided any reports pertaining to physical verification of
inventories conducted during the year. Hence, no audit evidence is available
according to SA-501. As such, we are unable to comment if the frequency of the
physical verification of inventories is reasonable.

(B) We have not been provided any details pertaining to appointment of Valuer for
verification of inventory and its valuation. Hence, we are unable to comment as to
whether there is any material discrepancy noticed on physical verification which
requires any adjustment in the books of accounts,

(b) As per information and explanation given to us, during the year, the Company
has not been sanctioned any working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of current
assets.
iy As per the information and explanation given to us, the Company during the year has
not granted any loans or advances, investment, guarantees, secured or unsecured, to
companies, firms, limited liability partnerships or other parties covered in the register
required to be maintained under Section 189 of the Act. Accordingly, paragraph 3(iii)
.‘{:a'/);t_g_ (f) of the Order are not applicable.

7
//

1 -_
(z\oderi )
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{iv) In our opinion and according to the information and explanation given to us, the
Company has not made any transaction during the year in violation of Section 185 and
186 of the Act, in respect of loans, investments, guarantees and security.

(v} According to the information and explanations given to us, the Company has not
accepted any deposit during the period. Therefore, the provisions of clause 3 (v) of the
Order are not applicable.

(v} We have not been provided details of prescribed cost records required to be
maintained by the company pursuant to the Companies (Cost Records and Audit)
Rules, 2014, as amended and prescribed by the Central Government under section
148(1) of the Companies Act, 2013, accordingly, we are unable to comment whether
the company has maintained prescribed cost records.

(vii) (a) According to the information and explanations given to us, the Company was
regular in depositing undisputed statutory dues payable during the year, including
provident fund, employees’ state insurance, income tax, goods and service tax and
other statutory dues with appropriate authorities wherever applicable. Further,
according to the information and explanations given to us, undisputed arrears of
statutory dues which were outstanding as on March 31, 2023 for a period of more
than six months from the date they became payable and not paid till date {incl.
dues in respect of period prior to CIRP commencement) are given below:

Name of the Dues FY 2022.23
Amount (Rs.in

Million)

Tax Deducted at Source 0.22
Central Sales Tax 0.01
Value added tax 82.52
Entry Tax 3.73
Professional Tax 0.44
Provident Fund 8.96
ESIC 2.82

(b) According to the information and explanation given to us, details of dues of income
tax, goods and service tax, sales tax, service tax, custom duty, excise duty, value
added tax, cess which have not been deposited as on March 31, 2023 on account
of disputes are given below:

Name of Statute Nature of INR. in | Forum where dispute
the Dues Million | is pending
1. Customs Act, 1962 Custom 4,37 | Commissioner
Duty and 5.46 | Asst. Commissioner
Penalties
2. Central Excise Act, Excise 19.73 | CESTAT
1944 Duty and 187.72 | Commissioner (Appeals)
Penalties 2.81 | Addl. Commissioner
8.82 | Deputy Commissioner
0.49 | Assistant Commissioner
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3. Sales Tax Acts of Sales Tax 3.57 | Assistant Commissioner
various States 1.24 | Deputy Commissioner
0.46 | AdditionalCommissioner

48.17 | Joint Commissioner

927.44 | Commissioner

4. Income Tax Act, Income 17.60 | CIT (Appeals)
1961 Tax

(viii) According to the information and explanations given to us, the Company has not

surrendered or disclosed any transactions not recorded in the books of account as
Income during the year in the tax assessments under the Income Tax Act, 1961 (43 of

1961).

(ix) A) According to the information and explanation given to us, we observed that the

(x}

Company has defaulted in repayment of interest and principal amount of all loans to
financial institutions and banks. The default runs into more than one year.

The Company has not borrowed from government and has not issued any debentures,

B) Considering Note 45(iv) of the financial statements, we are unable to comment if the
Company is declared as a wilful defaulter by any bank or financial institution or other
lender.

C) According to the information and explanations given to us, the Company has not
taken any term loan during the year. Hence, the reporting under clause 3(ix)(c) of the
Order is not applicable.

D) According to the information and explanations given to us, the Company has not
raised any funds on short term basis during the year. Hence, the reporting under clause
3(ix)(d) of the Order is not applicable.

E) According to the information and explanations given to us, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

F) According to the information and explanations given to us, the Company has not
raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

A) According to the information and explanations given to us, the Company has not
raised money by way of initial public offer or further public offer (including debt
instruments) or term loans during the year.

B) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionaily) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

(xi) A) According to the information and explanations given to us, and on the basis of our

examination of the records of the Company provided to us, no material fraud by the
Company or any fraud on the Company by its officers or employees has been noticed or
reported during the period.

B) No report under sub-section (12} of section 143 of the Companies Act has been filed

by us in Form ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors)
Rules, 2014 with the Central Government, from the date of appointment up to the date

 of this report.
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C) As per the information and explanations given to us, the company has not received
any whistle~ blower complaints during the year.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

(xiii) As explained in the Basis for “Disclaimer of Opinion” section of our main report, we are
unable to comment whether the transactions during the year with the related parties
were in compliance with Section 177 and 188 of the Companies Act, 2013,

(xiv) A} According to information and explanations given to us, the Company has not
appointed an Internal Auditor during the year. However, we have been given to
understand that the Company has established effective controls to monitor
transactions undertaken post assumption of office of the Resolution Professional.

B) As no internal audit was conducted during the year, there is no internal audit report
available for our consideration.

(xv}According to the information and explanation given to us and on the basis of our
examination of the records of the Company, we observed that, the Company has not
entered into any non-cash transactions with its directors or persons connected with
them and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

{xvi) A) In our opinion, the Company is not required to be registered under Section 45-1A of
the Reserve Bank of India Act, 1934. Therefore, the Clause (xvi) of (a) to (c) paragraph 3
of the Order is not applicable to the Company.

B) According to the information and explanation given to us and based on our
examination of the records of the Company, there is no Core Investment Companies
(CIC) in the group. Accordingly, provision of clause 3 (xvi)(d) of the Order are not
applicable to the Company.

(xvii) As per information and explanation given to us the Company has incurred cash losses
of Rs.118.94 Million during the financial year and also incurred cash losses of
Rs.136.49 Million in the immediately preceding financial year. For the purpose of
determination of cash losses, Finance cost has been considered as a non-cash item
considering the explanation provided under note no- 29 to the financial statements.

{(xviii) There has been no resignation of the statutory auditors of the company during the
year.

(xix) With respect to capability of company of meeting its liabilities existing at the date of
balance sheet (as and when they fall due within a period of one year from the balance
sheet date), considering the Company is into CIRP, it remains subject to the outcome of
CIRP and the provisions of Insolvency and Bankruptcy Code, 2016.

(xx) As per information and explanation given to us, there are no amounts required to be
spent towards Corporate Social Responsibility (CSR) in compliance Section 135 of the
Companies Act. Accordingly, reporting under clause 3(xx)(a) and (b) of the Order is not
applicable for the year.
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{(xxi) As the Audit report is on Standalone Financial Statements, paragraph (xxi) of the

Order is not applicable.

For KVA & Company
Chartered Accountants
Firm’s Registration No. 017771C

\_) l.._.——--’C. (-C T
(Vimal Kishore Agrawal)
Partner =
Membership No.510915
Place: New Delhi
Date: 12th October, 2023
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ANNEXURE-B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in para 2 (g) under ‘Report on other legal and regulatory requirement’ of
our report of even date)

Report on internal financial control over financial reporting under clause (i) of
sub-section 3 of section 143 of Companies Act 2013 (“the Act)

We have audited the internal financial control over financial reporting of VALUE
INDUSTRIES LIMITED (“the company”) as of 31st March 2023 in conjunction with
our audit of Financial Statements of the company for the year ended on that date.

Management's responsibility for internal financial controls

The company's management is responsible for establishing and maintaining internal
financial controls based on internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on audit of internal financial controls over financial
reporting issued by The Institute of Chartered Accountants of India (ICAI).These
responsibilities include design and implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business including adherence to company's policies, the
safeguarding of its assets, prevention and detection of frauds and errors, accuracy
and completeness of accounting records, and the timely preparation of reliable
financial information, as required under Companies Act, 2013.

Auditor's responsibility

Our responsibility is to express an opinion on the company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the guidance note on audit of internal financial controls over
financial reporting (the “Guidance Note”) Issued by The Institute of Chartered
Accountants of India and the standards on Auditing prescribed under section
143(10) Of Companies Act 2013, to the extent applicable to an audit of internal
financial controls. Those standards and Guidance Note require that we comply with
ethical requirements and plan and perform the order to obtain reasonable Assurance
about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting includes obtaining understanding of internal financial controls over
financial reporting and assessing the risk that material weaknesses exist, the and
testing and evaluating the design and operating effectiveness of internal control
based on Assessed risk. The procedures depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statement, due
to fraud or error.
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Meaning of internal financial controls over financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Financial Statements for external purposes in accordance with
Generally Accepted Accounting Principles. A company's internal financial control
over financial reporting includes those policies and procedures that

1. pertain to maintenance of records that, in reasonable details, accurately and
fairly reflect the transactions and dispositions of asset of the company;

2. provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statement in accordance with Generally Accepted
Accounting Principles and that receipts and expenditures of company are being
made only in accordance with authorizations of Management of the company;
and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could
have a material effect on the financial statements.

Inherent limitation of internal financial control over financial reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of Collusion or improper management oversight
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of the internal financial controls over financial reporting
to future periods are subject to the risk that internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.,

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable
possibility that a material misstatement of the Company’s annual or interim
Financial Statements will not be prevented or detected on a timely basis.

Disclaimer of Opinion

Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph below, we are unable to obtain sufficient appropriate audit
evidence to provide a basis for our opinion whether the company had adequate
internal financial controls over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2023. Accordingly, we
do not express an opinion on the company’s financial controls over financial
reporting. .
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Basis for Disclaimer of Opinion

For the reasons stated in our main report, i.e, “Basis for Disclaimer of Opinion”
paragraph, we are unable to comment if the Company has an established system of
internal control over financial reporting with regard to assessment of possible
material adjustments that could arise/ may be required to be made to the recorded
values in Financial Statements. Consequently, we are unable to obtain sufficient
appropriate audit evidence so as to provide a basis for our opinion as to whether the
Company had adequate internal financial controls over financial reporting and that
whether such internal financial controls were operating effectively as at March 31,
2023.

We have considered the disclaimer reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the Ind AS Financial Statements of
the Company for the year ended March 31, 2023, and the disclaimer has affected
our opinion on the said Financial Statements of the Company and we have issued a
Disclaimer of opinion on the Ind AS Financial Statements of the Company.

For KVA & Company
Chartered Accountants
Firm’s Registration No. 017771C

N \c

{(Vimal Kishore Agfawal] 7
Partner
Membership No.510915
Place: New Delhi

Date: 12th October, 2023
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Value Industries Limited

A company undergoing Corporate Insolvency Resclution Process

Balance Sheet as at March 31, 2023 (IndAS)

Significant Accounting Policies

(% in Million)
Particulars Notes i Asat
March 31, 2023 March 31, 2022
I ASSETS
1} Non-current assets
Property, Plant and Equipment 2 5363.27 5,583.15
Capital work-in-progress 2 S :
Other Intangible assets 3 = -
Financial Assets -
) Investments 4 64.33 68.90
if} Loans 5 4.20 4.23
iti) Others 6 - =
Other non-current assets 7 36.16 36.16
Other Tax Assets (Net) 46.69 46.57
Total non current assets 5,514.65 5,739.02
2} Current Assets
Inventories 8 243.98 244,11
Financial Assets B
i} Trade receivables 9 237.02 358.81
i} Cash and cash equivalents 10a 522 4.85
iii) Bank balances other than cash and cash equivalents 10b 22.54 2159
iv) Loans 11 2,687.56 2,687.56
Other current assets 12 147.64 146.97
Total current assets 3,343.96 3,463.89
TOTAL ASSETS 8,858.61 9,202.91
I. EQUITY AND LIABILITIES
1) Equity
Equity share capital 13 391.86 391.86
Other equity 14 (14,669.02) (12,347.37)
Total equity (14,277.16) (11,955.51)
2} Non current liabilities
Provisions 15 14.19 19.63
Deferred tax liabilities (net) 16 431.56 431.65
Other non current liabilities 17 4.62 8.54
Total non current liabilities 450.36 459.82
3) Current liabilities
Financial liabilities
i}  Borrowings 18 15,054.52 17,557.25
ii) Trade payables 19 -
- Due to micro and small enterprises 4.82 4.82
- Due to other than micro and small enterprises 294.62 293.54
iii) Others 20 2,668.79 2,666.22
Other current liabilities 21 620.05 134,13
Provisions 22 42.59 42.64
Total current liabilities 22,685.40 20,698.60
TOTAL EQUITY AND LIABILITIES 8,858.61 9,202.91
1

The accompanying notes are integral part of these financial statements

As per our report of even date
For KVA & Company
Chartered Accountants ~

(Firm's Registration No. 017771C)

L,

VIMAL KISHORE AGRAWAL

Partner

1CAI Membership No:510915

—c |

Place: New Delhi
Date: Octoher 12,2023




Value Industries Limited
A company undergeing Corporate Insolvency Resolution Process
Statement of Profit and Loss for the year ended March 31, 2023

(% in Million)
Particulars Notes For the year ended For the year ended
March 31, 2023 March 31, 2022
I. Income
Revenue from Operations 23 0.24 1.50
Other income 24 5.06 6.95
Total Income 5.31 8.45
II. Expenses
Cost of materials consumed 25 0.20 1.28
Purchase of stock-in-trade {Traded goods) 26 -
Changes in inventories of finished goods, work-in-progress 27 - 0.02
and stock-in-trade . -
Employee Benefits Expenses 28 98.18 111.07
Finance Costs 29 1,981.91 1,723.91
Depreciation and Amortization Expenses 2&3 219.88 301.99
Other Expenses 30 21.94 28.65
Total Expenses 2,322.11 2,166.92
Profit/(Loss) before Tax (2,316.80) (2,158.47)
Tax expense: 31
i) Current Tax -
ii} Deferred Tax -
Total Tax Expenses - -
Profit/(Loss) for the year (2,316.80) (2,158.47)
Other comprehensive income
Items that will not be reclassified to statement of profit or
loss in subsequent period
i} Remeasurements of the defined benefit plans (0.36) 2.75
ii) Equity instruments through other comprehensive income - (4.58) 5.96
net change in fair value
iii} Income tax on above 0.09 (0.72)
(4.85) 7.99
Total comprehensive income/(loss) for the year (2,321.65) (2,150.48)
Earnings per equity share
Basic and diluted earnings per share 3z (59.12) (55.08)
Significant Accounting Policies 1

The accompanying notes are integral part of these financial staternents

As Per our report of even date For and on behalf of the Company
For KVA & Company

Chartered Accountants. . -
(Firm's Registration Ne,. 017771C)

NNk 'C).

T

VIMAL KISHORE AGRAWAL |— .
Partner
1CAl Membership No:510915

Place : New Delhi
Date: October 12,2023




Valve Industries Limited

A company undergoing Corporate Insolvency Resolution Process
Statement of Cash Flows for the year ended March 31,2023

(X in Million)
Particulars For the year ended For the year ended
March 31,2023 March 31, 2022
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit/{Loss) before Tax (2,316.80) (2,158.47)
Adjustments for:
Depreciation and Amortisation 21988 301.99
Finance Costs 1,981.91 1,723.91
Provision for Warranty and Maintenance Expenses . =
Provision for Gratuity (£33) {0.30)
Provision for Leave Encashment {1.15) 1.75
Interest Income (1.14) (1.02)
Adjustment of Grant (3.92) (3.92)
Operating Profit before Working Capital Changes {125.56) (136.07)
Adjustments for:
Inventories 014 0.91
Trade Receivables (362.85) 129.26
Other financial and non financial assets (0.64) (1.55)
Trade Payables 1.08 {4.38)
Other financial and non financial liabilities 488.13 8.52
Cash generated from Operations 0.20 (3.30)
Less: Taxes Paid (Net) 0.11 0.17
Net Cash from / (used in) Operating Activities {A) 0.18 (3.47)
B. CASH FLOW FROM INVESTING ACTIVITIES
Interest Income 1.14 1.02
Sale of Fixed Assets - -
Purchase of Fixed Assets (Including Capital Work-in-Progress) - =
{Increase)/Decrease in Fixed Deposits and Other Bank Balances (0.96) (0.85)
{Purchase)/Sale of Investments (Net) = 5
Net Cash from / (used in) Investing Activities {B} 0.18 018
C. CASH FLOW FROM FINANCING ACTIVITIES
Increase/{Decrease) in Current Borrowings - s
Finance Costs - -
Payment of Dividend -
Net Cash (used in) / from Financing Activities (W] - -
Net Change in Cash and Cash Equivalents (A+B+C) 0.37 (3.30)
Cash and Cash Equivalents at beginning of the year 485 814
Cash and Cash Equivalents at end of the year 5.22 4.85

The accompanying notes are integral part of these financial statements

As per our report of even date

For KVA & Company

Chartered Accountants 6T
(Firm's Registration No: 0177

i e

VIMAL KISHORE AGRAWAL

Partner

ICAI Membership No:510915

Place : New Delhi
Date: October 12,2023

716)

For and on behalf of the Company

—_—

Resolufion Profg¢ssional
No.IBBI/IPA-003/1P-N0OG0103/2017-2018/11158
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Value Industries Limited
Notes to financial statements for the year ended March 31, 2023 {Contd.}

Note 1
Slgnificant aceounting policies

1.1 Company Informatlon

Walue Industries Limited is a company domiciled in India, with its registered office situated at 14 KM 5tone, Village Chittegaon,
Taluka Paithan, District Aurangabad, Maharashtra, 431105, The Company has been incorporated under the provisions of Indfan
Companies Act. The entity is primarily invoived in manufacturing and trading of consumer durables and electronic components.

1.2 Basis of preparation
A. Statement of compliance
These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as

the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to section 133 of the Companies Act, 2013 read with Rule 3 of
the Companies {Indian Accounting Standards) Rules, 2015 and Companies ([ndian Accounting Standards) Amendment Rules,
2016 and other relevant provisions of the Act, subject to the necessary clarifications explained elsewhere in the Notes to the
Accounts,

B. Functional and presentation currency
These financial statements are presented in Indian Rupees (%), which is also the entity's functional currency. All amounts have
been rounded off to the nearest millicns with tweo decimals unless otherwise indicated,

C. Basis of measurement
The financial statements have been prepared on historical cost basis, except for the following assets and liabilities which have
been measured at fair value:
- Certain financial assets and liabilities measured at fair value [refer accounting policy regarding financial instruments);
- Net defined benefit (asset] / liabilicy - fair value of plan assets less present value of defined benefit obligations,
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services,

=

Key estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and asswmptions in the
application of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates. Continuous evaluation is done on the estimation and judgments based on historical experience and
other factors, including expectations of future events that are believed to be reasonable.

Judgements
Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recogrised in the standalone financial staternents is included in the following nates:

Note 1.3.A - Estimation of rate of interest for discounting of long-term financial assets;
Note 1.3.B - Estimation of rate of interest for discounting of long-term financial liabilities;
Mote 1.3.C - Useful life of property, piant and equiptent and intangible assets.

Assumptions and estimation uncertainties:

Note 1.3.M - recognition of deferred tax assets: availability of future taxable profit against which tax losses carried forward can
be used;

Note 1.3.] - measurement of defined benefit obligations: key actuarial assumptions;

MNote 1.3.K - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources.

E. Measurement of fair values
The Company’s accounting policies and disclosures reguire the measurement of fair values for both financial and non-financial
instruments,

The Company has an established control framework with respect to the measurement of fair values. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. The
management regularly reviews significant unobservable inputs and valuation adjustments.

If third party information, such as broker quotes or pricing services, is used to measure fair values, then the management
assesses the evidence obtained from the third parties to support the conclusion that such valuations meet the requirements of
ind AS, including the level in the fair value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses cbservable market data as far as

possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:




Value Industrles Limited
Notes to financial stat ts for the year ended March 31, 2023 {Contd.)

Note 1 (Contd.)
Signlficant accounting pelicies (Contd.)

- Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly [i.e. as
prices) ar indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based ot observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the
fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement

The Company recognises transfers between levels of the fair value higrarchy at the end of the reporting period during which
the chanrge has occurred.

Further information on recognition of assets at fair value, if any, is covered in relevant notes.

E. Current and non-current cassification
The Schedule 111 to the Act requires assets and ltabilities to be classified as either current or non-current.

An asset is classified as current when it satisfies any of the following criteria:
a) itis expected to be realised in, or is intended for sale or consumption in, the entity’s normal operating cycle;
b) itis held primarily for the purpose of being traded;
¢) itis expected to be realised within twelve months after the Balance Sheet date; or
d) itis cash or a cash equivalent unless it is restricted from being exchanged or used to settle 2 liability for at least twelve
maths after the Balance Sheet date.
All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:
a) itis expected to be settled in, the entity’s normal operating cycle;
b) itis held primarily for the purpose of being traded;
c) itis due to be settled within twelve months after the Balance Sheet date; or
d} the Company does not have an unconditional right to defer settlement of the liability for at Jeast twelve months after the
Balance Sheet date.
All other liabilities are classified as non-current

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents,

Based on the nature of services and the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current, non-current
classification of assets and liabilities.

1.3 Significant accounting policies
A. Financial assets
i) Initial recognition and measurement
Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, in ¢ase of financial assets which are recognised at fair
value through profit and loss (FYTPL), its transaction cost is recognised in the Statement of Profit and Loss, In other cases,
the transaction cost is attributed to the acquisition value of the financial asset.

ii) Classification and subsequent measurement
Financial assets are subsequently classified and measured at
+ amortised cost
+ fair value through profit and loss (FVTPL)
« fair value through other comprehensive income [FVOCI).

Management determines the classification of its financial assets at the time of initial recognition or, where applicable, at
the time of reclassification. Financial assets are not reclassified subsequent to their recognition, except ifand in the period
the Company changes its business model for managing financial assets.

iii) Debt instruments are initially measured at amortised cost, fair value through other comprehensive income ('FVOCI) or
fair value through profit or loss {‘'FVTPL’) till derecognition on the basis of (i) the Company’s business model for
managing the financial assets and (ii) the contractual cash flow characteristics of the financial asset.

a) Measured at amortised cost: Financlal assets that are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows that are solely payments of principal and interest, are subsequently
measured at amortised cost using the effective interest rate (‘EIR’) method less impairmen, if any. The amortisation.af

EIR and loss arising from impairment, if any is recognised in the Statement of Profit and Loss. /{;\\\D L.' {'{‘\:3\

AR
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Value Industries Limited
Notes to financial statements for the year ended March 31, 2623 {Contd.}

Nete 1 (Contd.)
Significant accounting policles {Contd.)

b)

d}

v}

v)

vi}

vii}

Measured at fair value through other comprehensive income: Financial assets that are held within a business model
whose objective is achieved by both, selling financial assets and collecting contractual cash flows that are solely payments
of principal and interest, are subsequently measured at fair value through other comprehensive income. Fair value
movements are recognized in the other comprehensive income (OC)). Interest income measured using the EIR method
and impairment losses, if any are recognised in the Statement of Profit and Loss. On derecognition, cumulative gain or loss
previously recagnised in OCI is reclassified from the equity to ‘Other Income’ in the Statement of Profit and Loss.

Measured at fair value through profit or loss: A financial asset not classified as either amortised cost or FVOCL, is classified
as FVTPL. Such financial assets are measured at fair value with all changes in fair value, including interest income and
dividend income if any, recognised as ‘Other Income’ in the Statement of Profit and Loss. In addition, the Company may, at
initial recognition, irrevocably designate a debt instrument, which otherwise meets amortized cost or FYOCI eriterda, as at
FYTPL. However, such election is ailowed only if doing so reduces or eliminates a measurement ar recognition
inconsistency (referred to as ‘accounting mismatch’).

Financtal Instruments having termination rights are to be measured at amortised cost {or, depending on the business
maodel, at fair value through other comprehensive income)} even in the case of negative compensation payments.

Equity Instruments

All investments in equity instruments classified under financial assets are initially measured at fair value, the Company
may, on initial recognition, irrevocably elect to measure the same either at FYOC] or FYTPL. The Company makes such
election on an instrument-by-instrument basis. Fair value changes on an equity instrument is recognised as other income
in the Statement of Profit and Loss uniess the Company has elected to measure such instrument at FVOCL. Fair value
changes excluding dividends, on an equity instrument measured at FYOCI are recognized in OCL. Amounts recognised in
OCI are not subsequently reclassified to the Statemnent of Prafit and Loss. Dividend income on the investments in equity
instruments are recognised as ‘other income” in the Statement of Profit and Loss.

Trade Receivables

Trade receivables are initially recognised at fair value. Subsequently, it recognises impairment loss allowance based on
lifetime expected credit losses at gach reporting date, right from its initial recognition. Trade receivables are tested for
impairment on a specific basis after considering the sanctioned credit limits and expectations about future cash flows, The
impairment losses and reversals are recognised in the Statement of Profit and Loss,

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all
the risks and rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that
is created or retained by the Company is recognised as a separate asset and associated liability for any amounts it may
have to pay.

Impairment of Financial Asset
Trade receivables are tested for impairment on a specific basis after considering the sanctioned credit limits, security
deposit collected ete, and expectations about future cash flows.

The Fixed Assets or a group of assets {cash generating unit) are reviewed for impairment at each Balance Sheet date. In
case of any such indication, the recoverable amount of these assets or group of assets is determined, and if such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than it's carrying amount, the
impairment loss is recognised by writing down such assets to their recoverable amount. An impairment loss is reversed if
there is change in the recoverable amount and such loss either no longer exists or has decreased.

B. Financial liabilities

]

Initial recognition, mezsurement and classification

Financial iiabilities are classified as efther held at a) fatr value through profit or loss, or b) atamortised cost Management
determines the classification of its financial liabilities at the time of initial recognition or, where applicable, at the time of
reclassification. The classification is done in accordance with the substance of the contractual arrangement and the
definition of a fnancial liability and an equity instruments.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company's financial liabilities at amortised cost Includes loan and barrowings, interest accrued but not due on
borrowings, trade and other payables. Such financial liabilities are recognised initally at fair value minus any directly
attributable transaction costs. Subsequent to initial recognition these financial liabilities are measured at amortised cost
using the effective interest method. <

\ A




Value Industries Limited
Notes to financtal statements for the year ended March 31, 2023 (Contd.}

Note 1 (Contd.)
Significant accounting pelicies {Contd.)

i)

Financial guarantee contracts

The Company has eiected to account all its financial guarantee contracts as financial instruments as specified in Ind AS
109 on Financial Instruments. The company recognises the commission income on such financial guarantees and accounts
for the same in Profit and Loss account over the tenure of the financial guarantee.

iif) Derecognition

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

Cffsetting of financial instruments

Financial assets and financial labilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net hasis, to realise the assets
and settle the liabilities simultaneously.

C. Property, Plant and Equipment

i

i)

iii}

iv)

Recognition and measurerment

Items of property, plant and equipment (PPE) are measuved at original cost net of tax / duty credit availed less
accumulated depreciation and accumulated impairment losses, if any. Cost includes expenditure that is directly
artributable to the acquisition of the items. If significant parts of PPE have different useful lives, then they are accounted

for as separate items {major components) of FPE.

Plant and Equipment which are not ready for intended use as on the date of Balance Sheet are disclosed as “Capital work-
in-progress”. Capital work in progress is carried at cost, comprising of direct cost, artributable interest and related
incidental expenditure,

Advances paid towards the acquisition of PPE outstanding at each reporting date are classified as capital advances under
Other Non-Current Assets.

PPE are eliminated from financial statement on disposal and gains or losses arising from disposal are recognised in the
Statement of Profit and Loss in the year of occurrence,

Transition to Ind AS
On transition to Ind AS certain items of property, plant and equiprent have been fair valued and such fair value is

considered as deemed cost on the transition date,

The Company has elected to apply the exemption available under tnd AS 101 to continue the carrying value for all of its
property, plant and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as
per the previous GAAP and use that as its deewned cost as at the date of transition.

Subsequent expenditure
Subsequent expenditure is capitalised only ifit is probable that future economic benefits associated with the expenditure

will low to the entity.

Depreciation

The Company provides depreciation on fixed assets, to the extent of depreciable amount on straight line method, based on
useful life of the assets as prescribed in Schedule 11 to the Companies Act, 2013 except depreciation on plant and
machinery used in Refrigerator and Washing Machine Divisions which has been provided on written down value method
based an useful life of 13 years as against the useful life of 15 years as prescribed in Schedule [l to the Companies Act,
2013, Assets costing Rs. 5,000 or less are fully depreciated in the year of purchase.

The estimated usefu! life of items of property, plant and equipment for the current and comparative period are as follows:

Management estimate Useful Iife as per

Asset of useful life Scheduie [1
Buildings 30 30

Plant and Machinery (Reirigerator and Washing Machine divisions) 13 15

Plant and Machinery (Others) 15 15
Furniture and Fixtures 10 10
Computers 3 3
Electrical [nstallation 10 10

Office Equipments 5 5
Vehicles 10 10

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriak
F




Value Industries Limited

Notes to financial stat s for the year ended March 31, 2023 {Contd.}

Note 1 (Contd.}
Significant accounting policies (Contd.)

D.

E.

@

Intangible assets
i}  Recognition and measurement
Intangibie assets are recognised when it is probable that future economic benefits that are atitibutable to concerned
assets will flow to the Company and the cost of the assets can be measured reliabiy.
Intangible assets are initiaily measured at cost and are subsequently measured at cost less accumulated amortisation and
any accumulated fmpalrment losses,
i} Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset
to which it relates,
iif) Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets
recognised as at April 1, 2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of such
intangible assets.
iv) Amortisation
Intangible assets are amortised using the straight-line method over a period of five years.
Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if
appropriate,
v] Expenditure on research and development
Revenue expenditure pertaining to research and development is charged to revenue under the respective heads of
account in the peried in which i is incurred. Capital expenditure, if any, on research and development is shown as an
addition to fixed assets under the respective heads.
Inventories

[nventories are measured at the lower of cost and net realisable value. The cost of inventories is determined using the weighted
average method, The cost comprises its purchase price and any directly attributable cost of bringing to its present location and
condition.

Met realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estirated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units
{CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash
inflows of other assets or CGls.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell.
Value in vse is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the CGU {or the asset).

An impairment loss is recoghised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the Statement of Profit and Loss. Impairment loss recopnised in respect of a CGU is
allocated to the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment {oss has been recognised in prior periods, the Company reviews at each reporting
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Revenue

Effective April 1, 2018, the Company has adopted fndian Accounting Standard 115 (Ind AS 115) - 'Revenue from contracts with
customers’ using the cumulative catch-up transition method, applied to contracts that were not completed as on the transition
date j.e. April 1, 2018,

a)  Revenue from sale of goods is recognised when significant risks and rewards of ownership in the goods are transferred to
the buyer. The Company recognizes revenues on the sale of products, net of returns, discounts, sales incentives/rebate,
amounts collected on behalf of third parties {such as goods and service tax) and payments or other consideration given to
the customer that has impacted the pricing of the transaction.

'S
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Note 1 (Contd.)
Slgnificant accounting policies (Contd.)

H.

I

b) Insurance, Duty Drawback and other claims are accounted for as and when admitted by the appropriate authorities.
¢] Service income are recognised on the basis of completion of service as per contractual terms.

Recognition of dlvidend income, interest income or expense
Dividend income is recognised in Statement of Profit and Loss on the date on which the Company's right to receive payment is
established

For all debt instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR). EIR is
the rate which exactly discounts the estimated future cash receipts over the expected life of the Anancial instrument to the
gross carrying amount of the financial asset, When calculating the EIR the company estimates the expected cash flows by
considering all the contractuat terms of the financial instrument (for example, prepayments, extensions, call and similar
options). The expected credit losses are considered if the credit risk on that financial instrument as increased significantly since
initial recognition.

Foreign currency transactions
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transactions.

Monetary assets and liabilities denominated in forefgn currencies are translated into the Runctional currency at the exchange
rate at the reporting date, Non-monetary assets and liabilities that are measured at fair value in a foreign currency are
translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the
transaction.

Exchange differences are recognised in the Statement of Profit and Loss.

Employee benefits
i) Short-term employee benefits
All employee benefits payable wholly within twelve months of rendering the service are classified as shart term employee
benefits. Benefits such as salaries, performance incentives, ete,, are recognized as an expense at the undiscounted amount
in the Statement of Profit and Loss of the year in which the employee renders the related service,

i) Provident Fund - Defined Contribution Plan
The Company makes specified monthly contributions towards Government administered provident fund scheme
Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in Statement of
Profit and Loss in the periods during which the related services are rendered by employees.

iii} Gratuity - Defined Benefit Plan
The Company provides for gratuity to all the eligible employees. The benefit is in the form of lump sum payments to
vested employees on retirement, on death while in employment, or termination of employment for an amount equivalent
to 15 days salary payable for each completed year of service. Vesting occurs on completion of five years of service.

Liability in respect of gratuity is determined using the projected unit credit method with actuarial valuations as on the
Balance Sheet date and gains/losses are recognised immediately in the Other Comprehensive [ncome.Net interest
expense and other expenses refated to defined benefit plans are recognized in Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past
service or the gain or loss on curiailment is recognized immediately in Statement of Profit and Loss. The Company
recognizes gains and losses on the settlement of a defined benefit plan when the settlement occurs.

iv] Leave Encashment
Liability in respect of leave encashment is determined using the projected unit credit method with actuarial valuations ag

on the Balance Sheet date and gains/losses are recopnised immediately in the Statement of Profit and Loss.

K. Provisions (other than for employee benefits)

i) Provisions are recognized when the Company has a present obligation as a result of a past event; it is probable that an
outflow of resources embaodying economic benefits will be required to settle the obligation and when a reliable estimate
of the amount of the obligaticn can be made. Provisions are measured at the best estimate of the expenditure required to
settle the present obligation at the Balance Sheet date, The expenses relating to a provision is presented in the Statement
af Profit and Loss net of any reimbursement.

ii) Warranties
Proviston for the estimated liability in respect of warranty on sale of consumer durable products is made in the year in
which the revenues are recognised, based on technical evaluation and past experience. Warranty provision is accounted
as carrent and non current provision. Non current provision is discounted to its present value and the subsuquent
unwinding effect is passed through Statement of Profit and Loss account under Finance Costs,
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Nate 1 (Contd.)
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L. Contingent liabilities and contingent assets
Contingent liabilities are possible obligations whose existence will only be confirmed by future events not wholly within the
control of the Company, or present obligations where it is not probable that an cutflow of resources will be reguired or the
amount of the obligation cannot be measured with sufficient reliability. Contingent liabilities are not recognized fn the financial
statements but are disclosed unless the possibility of an outflow of economic resources is considered remote.

Disputed demands in respect of customs duty, income tax, sales tax and others are disclosed as contingent liabilities. Payment
in respect of such demands, if any, is shown as an advance, till the final cutcoms of the matter.

Contingent assets are not recognised in the financiai statements.

M. income Tax
Income tax expense comprises current and deferred tax and is recognized in the Statement of Profit and Loss except to the
extent that it relates to items recognized directly in equity orin OCL

i) Current Tax
Current tax is the amount of tax payable (recoverable) in respect of the taxable profit / (tax loss) for the year determined
in accordance with the provistons of the [ncome-tax Act, 1961, Taxable profit differs from ‘profit before tax’ as reported in
the Statement of Profit and Loss because of items of income or expenses that are taxable or deductible in other years and
items that are never taxable or deductible, Current income tax for current and prior periods is recognised at the amount
expected to be paid to or recovered from the tax authorities, using tax rates and tax laws that have been enacted or
substantively enacted at the reporting date,

Minimum Alernative Tax (MAT) under the provisions of the Income-tax Act, 1961 is recognised as current tax in the
Statemnent of Profit and Loss, The credit available under the Act in respect of MAT paid is recognised as an asset only when
and to the extent there is convincing evidence that the company will pay normal income tax during the period for which
the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit recognised as an asset is
reviewed at each balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists,

ii}) Deferred Tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for temporary
differences on the initial recognition of assets or Habilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised; such reductions are reversed when the probability of future taxable profits improves. Unrecegnised
deferred tax agsets are reassessed at each reporting date and recognisad to the extent that it has become probable that
future taxable profits will be available against which they can be used

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the lability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the
reporting date, Taxes relating to items recognised directly in equity or OC Is recognised iu equity or OCl and not in the
Statement of Profit and Loss.

Deferred tax assets and liabilitles are offset only if
a) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority
on the same taxable entity.

N. Borrowing Costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the
extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of a qualifying asset which necessarily take a substantial
pericd of time to get ready for their intended use or sale are capitalised as part of the cost of that asset until such time as the
assets are substantially ready for thelr intended use or sale. Borrowing costs related to specific borrowings that remain
outstanding after the related qualifying asset is ready for intended use or sale should subsequently be considered as part of
general borrowing costs of an entity. Other borrowing costs are recognised as an expense in the period in which they are
incurred,

0. Government Grant
Grants are recognised when there is reasonable assurance that the grant will be recetved and conditions attached to them are
complied with, Grants related to depreciable assets are treated as deferred income, which is recognised in the Statement of
Profit and Loss over the period of useful life of the assets and in the proportions in which depreciation on related assets lsm==12
charged. . {

e’




Value Industries Limited

Notes to finanacial statements for the year ended March 31, 2023 {Contd.}

Note 1 {Contd.)
Significant accounting policies (Contd.)

P,

Earnings per share

The basic earnings per share (EPS) is computed by dividing the net profit for the year attributable to the equity shareholders by
the weighted average number of equity shares outstanding during the reporting year. Diluted EPS is computed by dividing the
net profit attributable to the equity shareholders for the year by the weighted average number of equity and dilutive equity
equivalent shares outstanding during the year, except where the results would be anti-dilutive. The Company has no potentially

dilutive equity shares.

. Excige and Customs Duty

Excise Duty in respect of finished goods lying in the factory premises and customs duty on goods lying in custom bonded
warehouse are provided for and included in the valuation of inventory.

. Goods and Service Tax

Goods and Service Tax benefit is accounted for by reducing the purchase cost of the materials/fixed assets/services.

. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash on hand, bank balances and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value, For the purpose of the Statement
of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above.

. Prior Perlod [tems

Prior petiod itetns are included in the respective heads of accounts and material items are disclosed by way of Nates to
Financial Statements.

. Recent Accounting Pronouncements -

With effect from 1st April 2019 Ind AS 116-" Leases” supersedes [nd AS 17- "Leases". The Company will adopt Ind AS 116 as
and when applicable. y

i" - " j
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Yalwe Indusiries Limited

Notes 1o financial statenients ax of Muarch 1, 2023
{% 1 Million)

As al As at
March 31, 2023 March 31, 2022

Note 4
Financial Assets - Non Corrent
Investments
A.  Investments al Fair Value throngh Profit or Loss
Unguoted
Investments in Mutual Funds 050 050

B. Investments a1 Fair Valne through Other comprehensive income

i Oreored
Tn m Equity [ 332 739
i Ungquoted
[nvesiments in Equity Instruments 6051 60 51
Total Non-Current Investments 6433 8.9
Aggragate of Quated In 332 789
Agaregate Market value of Quoted Invesiments 332 789
Agaregate amount of Unquoled Investments 6101 6101
Mote 5
Financial Assets - Non Current
Leoans
Sundry Deposils 420 423
4.20 4.23
Note &
Finamcial Assets - Non Current
Others
Bank balances other than {Note 10a and 10b) below
Fixed depasils with malunity more than 12 months - E
{Held as margin money for credit facililies and other commimments)
Note 7
Cther non-current assets
Capital advances 121 121
Amount patd under protest ko government authorities 14585 3495
36.16 36.16
Note 8
Inventories
Raw Materials including Consumables, Stores and Spares 145.04 143 18
Matenials in transit and in Bonded Warehouse 9549 95 49
Work-in-Process 305 305
Finished Goods and Stock in Trade 040 Q40
243.98 244,11
Note ¢
Financial Assets - Current
Trade receivables - Billed
Trade Receivables 23702 358 31
237402 353 81
Less - Allowance for expecied credit loss = ¥
Trade receivables - Un Billed - -
237.02 358.81
Giroup Comp under C: lidated CIRP

Out of the abeve, ne receivables are due from directors ar other afficers of the Company Further , INE 159,72 Millions are receivable from rest of the 12 Vid

The entire receivables of [NR 237.02 Mn. { As at 3]st March 2022 was INR 358 81 Mn}, are outstanding for a period more than 3 years The reduction of receivables as comp
i with Vid Industries Ltd




Trade receivables ageing scheduwie as al March 31, 2023

Cutstanding for follewing peviods from due date of paymend

Particulars Unbilled Mot Due
Less than ¢ | 6 monihs -

1-2 years -3 years More than 3 years Toial
I year

Undis| 1 Trade Receivables (A)

{t) Considered good

(1) Which have sienificant merease i cradin nsk
() Credn Tepared

Disputed Trade Reccivables (B}

{i} Considered good

{11} Which have aignificant increase 1 credir risk
(i) Credil Impared

Lezs - Imparment allowance for rade recesvablis
Tatal Receivables (A+B} - - - - 2A7.02 Z3T.02
The Company has trede receivables amounting to Rs 237 02 Mn. for more than 3 years However, the Company is unable to provide bifircation for the same

Trade receivables ageing schadule as al March 31, 2022

Cutstanding lor following periods from due date of payment

Particulars Unbilled Mot Due
Less than & | & menths -

1-2
- 1year years 23 years More than 3 years Total

Undisputed Trade Receivables (A)

(1] Considered good

(i) Which have significant merease m credi risk
{iii) Credit Impaired

Disputed Trade Receivables (B)

(1) Constdered good

(i) Which have sigrificant increase in credit nsk
(i) Credit [mpaired

Less - Impairment allowance for trade receivables
Total Receivables (A+B) . - >
The Company has trade rec bles ; i to Rs 358 81 Mn. for more than 3 years However, the Company is unable 1o provide bifurcaton for the same

= 358.81 358.81




Valwe Indusiries Limited
Notes to fitrasiciol statesnirs as wt March 34, 2023 (Contd)

(£ m Milhon}
Asal As at
March 31, 2023 March 31, 2022
Move 10w
Financiaf Assets - Curvent
Cash and cash equivalents
Cash on hand 008 007
Balance with banks i current accounts 514 473
522 4.8%
Note 10b
Financial Assets - Current
Bank balances other than cash and cash equivalenis
In Dividend Warrant Accounts 207 207
In Fixed Deposits - Malurity 12 months or less 2047 1951
{Held as margin money for credil facilities and other commilments)
22,54 21.5%
Mote 11
Financial Assets - Curvent
Loans
Other Shott Term Loans and Advances 2687 56 2,687.56
2,687.56 2.687.56

Of the abave, TNR 2,687 56 Mn., INR. 2.86 Mn, relates 1o Yideocon group companies under CIRP

As at 315t March 2023 As at 315t March 2022
Amount of %% of Total | Amount of Loan or| % of Total Loeans
Type of Borrower Loan or Loans and advance [ the and sdvances in
advance in the (advances in the| nature of loan the natwre ol
nadure of boan nature of outstanding Loans
ontsianding Loans
Loan to Promoters - - - =
Loan to Directors - = 3
Loan to KMP's = - =
Loan to Related Parties % . . .

The loans and Advances have been carried forward from period prior to CIRP commencement date, subject 1o any actual receipt of funds against such loans and advancss issued sarlier. No new loans and

advances have been 1ssued by the company after CIRP date. The Company is unable to specify the breakup of loans 1o Related parties
Note 12
Other current assets
Others 147 o4 146 97
147.64 146.97
MNote 13
Share Capital
Authorised
'55,000,000 Equity Shares of Bs. 10/- each 55000 550100
‘7,500,000 Redeemable Preference Shares of Rs 1004 each 750.00 750 00
1,500.00 1, 304100
Issued, Subscribed and Paid-np
39,185,675 Equity Shares of Rs 10/~ each fully paid-up 101 86 ELT1
30186 ASLEG

il Reconciliation of the number of Shares: Equity Shares of Rs. 104- each

As sl March 31, 2023 As at March 31, 2022

No of Shares  Rs in Millien Na of Shares Rs in Million

At the beginning of the year 391,85.675 391 86 391 85,675 391 84
Issued during the year S = . -

391,885,675 39186 391,85,675 391 24

At the end of the year

i} Rights, pref: and restricti
a) The Company has only one class of equity shaves having par value of Rs. 1{4- per share. Each hoider of equity shares 15 enlilled to equal nght of vating and dividend

b} Since the Company is currently under CIRP, the rights, preference and restrictions for the Equity Shareholders shall be subject 10 the provisions of Insolvency and Bankruptcy Code, 2016

(X




Value Industries Limited
Natex i fi fref s ot Marel 31, 2023 {LComid )

MNote 13 (Contd.)
Share Capitad (Contd.)

iti} Details of Sharchelders holding more than 526 Shares:

As at March 31, 2023 As at March 31, 2022
MName of Shareholders Mo of Shares % of Halding Mo of Shares % of Holding
) Dome-Bell Electronics India Private Limated 44 0§ 405 11 48 44 98 495 1148
b) Waluy Components Private Limited 36,34,150 927 36,24, 150 927
o) Videocon Industries Limited 19.71,973 503 15,71,573 503
d} The details of shareholding of the p are a5 under:
% Change
5.No. Promoter Mame b ERHRTio Ll du:-n?ng t:e
Shares Shares
YEar
1 |Venugopal Nandlal Dhoot 2355 Q0] -
2 |Rajl Mandial Dhoot 03742 231 =
3 |Pradipkumar Nandlal Dhoot 2428 00l -
4 | Kesharbai Nandlat Dhoot 111276 028 -
5 |Aniudha V. pal Dhoot 557610 142 =
& |Ramaba Yenugopal Dhoot 257750 0 &6 -
7 |Sushmabai Ratkumar Dhoot 166797 £43 -
3 ,'\T«'.sl'la\'R ik Dhoot 136517 043 -
9 bh Pradiph Dhoat 103470 026 =
18 [Mamrata Raikumar Dhoot 130 0.0 -
11 |Tanushree Bivani 130 000 .
12 |Vid Industries Limited 1971973 503 =
13 |Greenfield Appli Private Limnited 1127672 288 -
14 |Foree Appli Prvate Limited 1200000 306 =
15 |[Walw € Private Limited 3634150 927 -
16 |Videocon Realty And lnfrastruciures Limited 300 000 -
17 |Solitaire Appliances Private Limited 1027672 2482 - ’
18 _|Electroparts (India} Pavale Limited 1027672 262 -
12 |Dome-Bell Electronics India Privale Limiled 4498495 11.43 =
20 |C E India Limited 1541867 3103 -
21 _|Proficient Engineering Py Lid - - -
Please note thal the percentage change i delermined on the individual holding and not on cutstanding capital
(T in Million}
Note 14 Asal As at
Other equity March 31, 2023 March 31, 2022
Capital Reserve 0.64 064
Capital Redempuon Reserve T80 77 18077
Securilies Premium Accounl 39003 85903
General Reserve 1,625 62 |.625 62
Equity msiruments through OCI (303 18) (208 61}
Retained Earnings {17,671 88) (15,354 81}
(14,66%.02) (12,347.37)
Capital Reserve
Capital reserve represents subsidy received, reserves transferred on account of amalgamation
Capital Redemption Reserve
Capital Redemption reserve rep amount sel aside by the company for future redemption of capital
Securities Premium Acconnt
The amount received n excess of face value of the equity shares is recognised in Securities Premium Reserve The reserve is vtilised in accordance with the provisions of the Companies Act
General Reserve
In earlier years, The Company had wransferved = portion of the net profit of the Company 1o general teserve pursuant 1o the sarlier provisions of Comparues Act 1956
Equity instruments threugh OCI
This account represents the fair value changes in the investments calculated at every reporting date as per lnd AS 109
Retained Earnings
This gecount includss the amount of profit and loss account transfemred to the equity
Note 15
Provlsions
Provision for Gratuity {Refer Mote 35) 740 1129
Provision for Leave Encashment (Refer Noie 35) &80 833
14.19 19.63
Mote 16
Deferrad Tax Liabilities (net1)
Deferred Tax Liabilities (net} {Refer Note 3¢} 431.56 431 &5
431.56 43145
MNote 17
Oleer Non-currens liahilities
Grant for Ozone Project 462 354
4.62 8.54

The Company had received Grant from Ozone tell Ministry of Environment and Forests Government of Tndia for financing the machmery under the Ozone Project As per the accounting policy foliowed by the
Company, the grant recerved for Ozone Projects has been treated as "deferred income” 10 be recognised in statement of Profil and Loss over the useful life of the assels under the Ozone Progect

K




Valoe Indostries Limired

Nertex b financial statements as of Morch 31, 2023 (Conrdd }
{20 Malliom

Asal As al
March 3E, 2023 March 31, 2022

Note 18

Financiul Liabilities
Current Borrowings
a}  Secured

Rupee Term Loan from Banks 5,102 59 4,788 17
Working Capital Loans from Banks 8,551 93 $36008

b) Unsecured
Loans repayable on demand From Qthers 4,400.00 4,400 00
19.054.52 17.581.25

Secured Loans:

i} Rupee Term Loans from Banks:
The Company along with 12 other affil It ly referred to as “Obligors” and individually referred to as 'Bormower’) had i 2011 executed a facihty agresment with consortium of then
exisiing domestic rupee term lenders (RTL Lenders), in the oblugor.-’ou obligor structure, wherein all the Rupee Term Loans of the Obligors pot pooled waether The Borrower entities covered are Value
[ndustries Limiled, Yideacon Indusinies Lwnted (VILY, Trend Elecirontcs Lunited, KAIL Limited, Millennium 4 pplisnces India Limated, dpplicomp (India) Limited, Sky Appliances Limited, Techng
Electronics Limited, Century Appliances Limited, PE Electronics Limited, Techno Kart India Limuted, Evans Fraser and Co. (India) Limited and Electroworld Digital Solutions Limited

Further, CE India, which houses the valuable “Videocon™ Brand under which the operations of the other Obligors were being camried on, became a Co-obligor for the loans under the RTL
agreement by virtue of the indenture of mortgage dated March 20, 2013

Further ¥ideocon Telecommunications Lid (YTL}, had availed Rupee Term Loan facility from cenam lenders pursuant wo the terms and condions of Rupes Facility Agreement dated May 31,
2010, as ded by the Ags of Modificalion to the Rupee Facility Agresment dated Avgust, 30, 2010 (collectively the “VTL Agreement™) It was agreed between the RTL Lenders and VTL
Lenders (o share the security availzhle io the RTL Lenders under the RTL Agreement (including the receivables from each of the Obligors) with the VTL Lenders under the VTL Agreement (including the
receivables from YTL) on a reciprocal first pari-passu charge basis

WTL agreed by way of a Confirmation Agreement dated Tune 20, 2016 that it shall be deemed to be “Co-obligor™ under the RTL Agreement and the RTL obligors also anresd that each of the RTL
obligors shall be desmed 10 bea “Co-obligor” under the VTL Agreemeni Thus, VTL is 2lso inducled as co-obligor in the said facility with the m of RTL Lenders

Eupee Term Loans from Banks are secured amongst others by first pari-passu charge on al! present and future tangible (both movable and i ble) intangible assets (excluding the ldenufied Properties)
of each of the Bomower, first par-passu charge on the Trusl and Retention Accounts of the Borrowers, second charge on Videocon Hydrocarbon Holdings Limited s {VHHL) subsidianes’ participating
interest in the Production Sharing Contract (PSC) of the identified Assets through pledge of entire shareholding of VHHL in overseas subsidiaries, second charge on pledge of 100% shares of Videocon 0il
Wentures Limited and ¥HHL, second pan-passu charge on WHHL's share of cash flows from Ldemified Assets and second pan-passu charge over current assets of each of the Borrowers. The Rupee Term
Loans are also secured by pledge of shares of VIL abready pledged (o the lenders in respect of various debits, imeviocable and unconditional personal guarantee of Mr Venugopal M Dhoot, Mr Pradiplkumar
N Dhoot. Mr. Rejkumar N Dhoot and fira1 pari-passu charge on “Yideocon' brand. The said loans have been classified as Short Term Borrowings., a: the banks have raised the demands for entire loan
amount [Also refer Hote Mo 38)

Flensificed Properiics wondd have ihe meaning as duyfined in the 871 agreemens dated 08th Avgoese 2042
i) Warking Capital Loans from Banks are secured against hypothecaton of the Company's stock of raw materials, packing materals, stock-in-process, finished goods, stores and spares, book debis and other

current assets of the Company The loans are further d by p I of Mr. Venugopal N Dhoot, Mr Rakumar N Dhoot and Mr Pradipkumar N, Dhoot
Mote 19
Financial Liabilities
Current
Trade payables
- Tolal purstanding dues of micro enterprises and small enterprises and (Refer Note 407 482 432
- Total cutstanding dues of ereditars other than micro enterprises and small enterprises 294 62 203 54
- Total outstanding dues of ereditors other than micro enterprises and smal] enterprises - Capex - -
290,44 198,36
Trude Puyable Ageing Schedule as at 31-Muarch-2023
. Outstanding for following periods from due date
Pariculars Unbilled Not Due Less Than More than 3
Payables 1-2years | 23 Years Total
1 Year Years
(i) MSME - = - P : 482 4.82
(ii) OQthers - - - - - 165 294.62
(iii} Disputed Dues - MEME* ~ - - - - - -
{iv} Disputed Dues - Others® - - - - - - =
Total - - - - - 299.44 299.44
Trade Payable Apeing Schedule as al 31-March-2022
Outstanding for fllowing pericds from due date
Particulars Unbilled Not Due Less Than More than 3
Payables 1-2 years 2-3 Years Total
1 Year Years
(i} MSME = - - - - 432 4.82
(i1} Others - - - - - 263 54 293,54
(111} Disputed Dues - MSME® - - - - . - =
(1w} Disputed Dues - Others* - - - - - =
Total - - - - - 29836 198.36
*The company is unable to specify the breakup of disputed trade payables, and hence the entire amount of Trade payables has shown under S¢ No (i} and (i) above respectively
Note 20 (X in Million)
Financial Liabilities- Current As at As at
Others March 31, 2023 March 31, 2022
Bank Overdraft as per books 02 002
Unclaimed Dhvidend 207 207
Other Payables . 266669 2,664 13
2,668.79 =T G022

e \DITIzN
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Value industries Limired
Nutes to financiul stiderments us at March 31, 2023 (Contd)
(X i Mithon)

Asal As at
March 31, 2023 March 31, 2022

Note 21
Other curvent liabilities
Cthers 62005 134 13
620.05 134.13
Note 22
Provisions
Provagion for Gratuity (Refer Mote 35) 229 27
Provision for Leave Encash (Refer Mote 35) 177 138
Frovision for Warranty and Maintenance sxpenses 3853 3853
42.59 42.64
Movement of Provision for warranty and maintenance expenses
As at Asal
March 31, 2023 March 31, 2022
Al the commencement of the year 1853 38353
Provision made duning 1he year - -
Utilisation of Provisions
Discounting of non currenl pravision - -
Unused amount reversed during the year - -
3853 385

At the end of the year

Provision far warranty and maistenance sxpenses
In the curremt financial year, there were no sales made to third parties (i ¢ outside Videocon Group Entities under consolidated CIRP} which required additional provisioning Further no claitms were received

during the year, hence P eontinugd to remun same as al 31 03 2023




Value Industries Limited
Notes to financial statements for the year ended March 31, 2023 (Contd.)

(% in Million)
Particulars For the year ended  For the year ended
March 31, 2023 March 31, 2022
Note 23
Revenue from Operations
Sale of Electrical and Electronic items 0.00 1.46
Income from Services - 2
Other Operating Revenue 0.24 0.04
0.24 1.50
Note 24
Other income
Interest Income 1.14 1.02
Profit on Sale of Fixed Assets - -
Exchange Rate Fluctuation 0.00 (0.00)
Insurance Claim Received - -
Other Non Operating Income 3.92 5.93
5.06 6.95
Note 25
Cost of materials consumed
Imported - -
Indigenous 0.20 1.28
0.20 1.28
Note 26
Purchase of stock-in-trade (Traded goods)
Electrical and Electronic items -
Note 27
Changes in inventories of finished goods, work-in-progress
and stock-in-trade
Opening Inventory
Finished Goods and Stock-in-Trade 0.40 0.42
Work-in-Process 3.05 3.04
3.45 3.46
Closing Inventory
Finished Goods and Stock-in-Trade 0.40 0.40
Work-in-Process 3.05 3.05
3.45 3.45
Changes in inventory = 0.02
Note 28
Employee Benefits Expenses
Salary, Wages and Other Benefits 88.41
Contribution to Provident Fund and Other Funds 7.62
Staff Welfare Expenses 2.15

98.18

ol




Value Industries Limnited

Notes to financial statements for the year ended March 31, 2023 (Contd.}
(Rs. in Million}

Particulars For the yearended  For the year ended
March 31, 2023 March 31, 2022
Note 29
Finance Costs
Interest Expenses 1,981.91 1,723.91
1,981.91 1,723.91

Since the commencement of CIRP, there is a Moratorium in terms of section 14 of the Code towards repayment of debts
subsisting as on CIRP commencement and interest thereon. However, pending the completion / final outcome of CIRP,
the Company has centinued to provide for the interest for full financial year, including the moratorium period. Payment
towards such interest expenses are subject to the provisions of the Code and outcome of CIRP.

Note 30

Other Expenses

Power, Fuel and Water 6.08 6.52
Repairs to Building 0.21

Repairs to Plant and Machinery 0.60 0.72
Other Repairs and Maintenance - -
Insurance 2.03 1.71
Rates and Taxes 2.63 5.10
Carriage and Cartage - -
Bank Charges 0.01 0.01
Payment to Auditor’s 1.28 1.28
Legal and Professional Charges 0.58 0.54
Office and General Expenses 8.10 8.75

Exchange Rate Fluctuation

21.94 28.65

Payment to Aaditor's:
a) Statutory Audit Fees 1.28 1.28
b) Tax Audit Fees - -

¢) Qutof Pocket Expenses =

1.28 1.28

Note 31
Income Taxes
a) Amounts recognised in profit and loss

Current income tax -

Deferred income tax liability / (asset), net

Origination and reversal of temporary differences - -
Deferred tax expense -

Tax expense for the year -

b) Amounts recognised in other comprehensive income
Deferred tax on remeasurements of the defined benefit plans (0.09) 0.72




Value Industries Limited
Noates to financial statements for the year ended March 31, 2023 {Contd.}

Note 31 (Contd.)
¢) Deferred Tax assets and liabilities are attributable to the following:

{ in Million)
Net deferred Tax {Assets)/Llabilities
March 31,2023 March 31,2022
Property, Plant and Equipment 431.56 431.65
Net Deferred tax (Assets)/ Liabilities 431.56 431.65
d} Movement in Temporary differences:
(% in Million}
Balance Recognised in Recognised in Balance
Particulars asat Profit and Loss ocl asat
March 31,2022 during 2022-23 during 2022-23 March 31,2023
Property, Plant and Equipment 431.11 - - 431.11
MAT Credit Entitlement - - - -
Fair valuation of invesiments through OCI e - 2
Deferred Guarantee Commission - - - -
Warranty Provision - - -
Expenses allowable for deduction in future years - - - -
Related to Unabsorbed Depreciation and Losses - - -
Due to effect of Income Computation and - - -
Disclosure Standards - - -
Remeasurements of the defined benefit plans 0.55 = {0.09} 0.46
Total 431.65 = (0.09) 431.56

Deferred Tax workings for FY ending Mar'19 were not handed over to the Group Resources by the erstwhile officials handling finance and accounts
functions and hence the details are currently not available with the Company. Thus the company is unable to make adjustments in the Current FY.
RP has already filed applications with NCLT under section 19 of the Code seeking co-operation from the promoters / erstwhile management of the
Company for providing the requisite data.

Note 32
Earnings per share (EPS)
Basic EPS amounis are calculated by dividing the net profit for the year atiributable to equity holders by the weighted average number of Equity shares

outstanding during the year.

Dijuted EPS amounts are calculated by dividing the profit atiributabie to equity holders (after adjusting profit impact of dilutive potential equity shares,
if any) by the aggregate of weighted average number of Equity shares outstanding during the year and the weighted average number of Equity shares
that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

FParticulars For the year ended  For the year ended
March 31,2023 March 31, 2022

Basic and diluted earnings per share for ordinary shareholders

a) NetProfit/{Loss) for the year atiributable to Equity {2,316.80) (2,158.47)
Shareholders {Rs. Million)

b} Weighted average Number of Equity Shares 391,85,675 391,85,675

¢) Basic and Diluted Earnings per Share of Rs. 10/- each [Rs.} (59.12) (55.08)

d) Nominal value of Equity Shares (Rs.} 10,00 10.00

Note: The Company did not have any potentially dilutive securities in any of the above reporting period presented.

'




Value Industries Limited
Notes to financial statements for the year ended March 31, 2023 {Contd.)

Note 33
Financial instruments - Fair values and risk management

A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels are presented helow.
It does not include the fair value information for financial assets and financial liabilities not measured at fair value if their carrying amount is a

reasonable approximation of fair value,

(% in Million)
Carrying Amount Fair Value
AsatMarch 31,2023 Amortised
Total Cost FV¥TPL F¥TOC] Level 1 Level 2 Level 3
Non-current financial assets
Investments 64.33 .50 63.83 3.32 61.01
Loans 4.20 4.20 4.20
QOthers - - -
Current financial assets
Trade receivables 237.02 23702
Cash and cash equivalents 522 522
Other bank balances 22.54 22.54
Loans 2,687.56 2,687.56
3,020.87 2,956.54 0.50 63.93 3.32 4.20 61.01
Current financial liabilities
Borrowings 19,054.52 19,054.52
Trade payables 299.44 299.44
Others 2,668.79 2,668.79
22,022.75 22,022.75 - = = = -
{ in Million}
Carrying Amount Fair Value
AsatMarch 31, 2022 Amortised
Total Cost FYTPL FV¥TOCL Level 1 Level Z Level 3
Non-current financial assets
Investments 68.90 0.50 68.40 7.89 61.01
Leans 4,23 423 4.23
QOthers - - -
Current financial assets
Trade receivables 358.81 358.81
Cash and cash equivalents 485 4.85
Other bank balances 21.59 21.59
Loans 2,687.56 2,687.56
3,145.93 3,077.03 0.50 68.40 7.89 4,23 61.01
jFY nt
Borrowings 17,557.25 17,557.25
Trade payables 298.36 29836
Others 2,666.22 2,666.22
20,521.83 20,521.83 - - -

a. The fair value of cash and cash equivalents, other bank balances, trade receivables, trade payables approximated their carrying value largely due
to short term maturities of these instruments.

b. Measurement of fair valees : The Company uses the foliowing hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique
Level - 1: quoted prices (unadjusted} in active markets for identical assets or liabilities
Level - 2 : inputs cther than quoted prices included in Level 1 that are ohservable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices)
Level - 3 : inputs for the asset or liability that are not based on observable market data (unobservable inputs) ///f’—ﬁ-'-ﬁ;l N\
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Value Industries Limited
Notes to financial statements for the year ended March 31, 2023 {Contd.)

Note 33 (Contd.)

Financial instruments - Fair values and risk management {Contd.)
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant unobservable
inputs used.

Type Valuation technique
Investments in quoted equity instruments Listing price as fair value on the date of reporting
Investments in unquoted equity instruments

B. Financial risk management
The Company has exposure to the following risks arising from financial instruments:
i] Liquidity risk;
il) Creditrisk; and
iii} Interest rate risk

Risk management framework
The Company's financial liabilities comprise of borrowings, trade payable and other liabilities to manage its operations and the financial assets

include trade receivables, deposits, cash and bank balances, other receivables etc. arising from its operation.

Corporate Insolvency Resolution Process (CIRP) has been initiated in case of the Company under the provisions of the [nsolvency and Bankruptcy
Cede, 2016 (the Code). Pursuant to the order, the management of affairs of the Company and powers of board of directors of the Company stand
vested with the Resolution Professional (RP) appointed by the NCLT, The RP continues to take business decisions, in consultation with the CoC
wherever required, to mitigate risks if any. The current risks associated with financial management activities are as under :

i) Liquidity risk
The Company is under CIRP. The Company depends upon timely receipt from sales and delay in sales realisation as well as vendor payments can
severely impact the current level of operation. Since the commencement of CIRP, there is a Moratorium in terms of section 14 of the Code
towards repayment of existing debis and interest thereon . Thus it is not required to meet any loan or interest obligation till the completion of

CIRP.

Liquidity risk is the financial risk that is encountered due to uncertainty resulting in difficulty in meeting its obligations. An entity is exposed to
liquidity risk if markets on which it depends are subject to loss of liquidity for any reason; extraneous or intrinsic to its business operations,
affecting its credit rating or unexpected cash outflows. A position can be hedged against market risk but still entail liquidity risk. Prudence
requires liquidity risk to be managed in addition to market, credit and other risks as it has tendency to compound other risks. It entails
management of asset, liabilities focused on a medium to long-term perspective and future net cash flows on a day-by-day basis in order to assess

liquidity risk.

ii) Creditrisk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers and investment securities. Credit risk is managed through
credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit
terms in the normal course of business. The Company establishes an allowance for doubtful debts and impairment that represenis its estimate
of incurred losses in respect of trade and other receivables and investments.

a) Trade receivables
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The management has
established a credit policy under which each new customer is analysed individually for creditworthiness before the Company’s standard
payment and delivery terms and conditions are offered. Credit risk is managed through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business.

The Company has a policy under which each new customer is analysed individually for creditworthiness before offering credit period
and delivery terms and conditions.

The following table provides information about the exposure to credit risk for trade receivables:

(% in Million)
Gross carrying amount
AsatMarch  AsatMarch
21,2023 31,2022

Past due not impaired

Past due 1-30 days - -
Past due 31-6C days - -
Past due 61-90 days - -
Past due 91-120 days - -
Pastdue 121-180 days - -

More than 180 days 237.02 35881
Total 237.02 358.81

\KX




Value industries Limited
Notes to financial statements for the year ended March 31, 2023 (Contd.)

Note 33 (Contd.)
Financial instruments - Fair values and risk management (Contd.)

b) Cash and cash equivalents and Other bank balances
The Company held cash and cash equivalents and other bank balances of Rs.27.76 Million at March 31, 2023 {March 31, 2022: Rs. 26.43
Million}. The cash and cash equivalents are held with banks.

c) Other financial assets
Other than trade and other receivables, the Company has no other financial assets that are past due not impaired,

iii) Interestrate risk
Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair vatue interest rate risk is the risk of changes in fair
values of fixed interest bearing investments because of fluctuations in the interest rates, in cases where the borrowings are measured at fair
value through profit or loss. Cash flow interest rate risk is the risk that the future cash flows of floating interest bearing investments will
fluctuate because of fluctuations in the interest rates.

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss, Therefore, a change in
interaest rates at the reporting date would not affect profit or loss,

Note 34
Capital Management

The entity monitors capital using Adjusted net debt to equity ratio. For this purpose, adjusted net debt is defined as total debt less cash and bank
balances.

[% in Million)
AsatMarch  AsatMarch
Pardculars 31,2023 31,2022
Current Borrowings 19,054.52 17,557.25
Gross Debt 19,054.52 17,557.25
Less: Cash and cash equivalents 5.22 4.85
Less: Other bank balances 22.54 21.59
Adjusted Net Debt 19,026.77 17,530.81
Total Equity (14,277.16} [(11,955.51)
Adjusted Net Debt to Total Equity (1.33) (1.47)

\X
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Notes to financial statements for the year ended March 31, 2023 (Conid.)

Note 35
Employee benefits

The Company contributes to the following post-employment plans in India.

A)

B)

Defined Contribution Plans:

The contributions paid/payable to Provident Fund, Employees State Insurance Scheme, Employees Pension Schemes, 1995 and other
funds, are determined under the relevant approved schemes and/or statutes and are recognised as expense in the Statement of Profit
and Loss during the period in which the employee renders the related service. There are no further obligations other than the

contributions payable to the approved trusts/appropriate authorities.

Contribution to Provident and Other Funds of Rs.7.62 Million (Previous year Rs. 8.28 Million) is recognised as an expense and shown
under the head "Employee Benefits Expense” in the Statement of Profit and Loss.

Defined Benefit Plan: Gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company is required to provide post employment benefit to its employeesin
the form of gratuity. The present value of the obligation under such defined benefit plan is determined at each balance sheet date based
on an actuariat valuation using the projected unit credit method.

[n accordance with Ind AS 19, the disclosures relating to defined henefit plan are provided below :

i) Reconciliation of net defined benefit {asset) liability:
{(Rs. in Million)

Gratuity Leave Encashment
Particulars March 31, March 31, March 31, March 31,
2023 2022 2023 2022

Reconciliation for present value of defined benefit obligations
Defined benefit obligation at the beginning of the year 64.75 64.18 9.72 7.96
Current service cost 2.73 2.64 1.52 1.40
Interest cost 3.97 373 0.58 0.45
Past service cost = = E -
Actuarial (gains) losses recognised in Other Comprehensive Income - -

arising from changes in financial assumptions (2.31) (1.14) (0.27} (0.15)

arising from changes in demographic assumptions 2 - = 7

arising on account of experience changes 5.91 {0.96) (2.97) 0.05
Benefits paid directly by the company (13.39} {3.69) - -
Return on plan assets excluding amounts included in interest income = = -
Defined benefit obligation at the end of the year 61.66 64.75 8.57 9.72

ii} Reconciliation of fair value of plan assets:
(Rs. in Miilion)

Gratuity
Particulars March 31, March 31,
2023 2022

At the beginning of the year 50.73 4985
Interest income 316 254
Expected Return on Plan Assets 3.23 0.65
Recognised in other comprehensive income
Actuarial gains/(losses)

Employer contributions 8.24 0.97

Benefit paid (13.39) (3.69)
At the end of the year 5197 50.73

iif} Amount recognised in Balance sheet:
{Rs. in Million)

March 31, March 31,

Particulars 2023 2022

Gratuity

Defined henefit obligation 61.66 64.75

Fair value of plan assets {(51.97) (50.73)

Net defined benefit (obligation) fassets 9.69 14.02

Leave Encashment

Defined benefit obligation 8.57 9.72

Fair value of plan assets = - e

Net defined benefit (obligation) /assets 8.57 9.72 -:'-/’,\/\*\ D f ; “');\ 3
T -,/ = ~ i
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Value Industries Limited
Motes to financial statements for the year ended March 31, 2023 (Contd.}

Note 35 (Contd.)
Employee benefits (Contd.)

iv) Expense recogmised in the Statement of profit and loss and Other comprehensive Income:

(Rs. in Million)
Gratuity Leave Encashment
Particulars March 31, March 31, March 31, March 31,
2023 2022 2023 2022
Expense recognised in the Statement of profit and loss
Current service cost 2.73 2.64 1.52 140
Interest cost 3.97 3.73 0.58 0.45
Interest income (3.16) (2.94) - -
Actuarial (gains) losses on defined benefit obligations
arising from changes in financial assumptions - - (0.27) {0.15)
arising from changes in demographic assumptions - - - -
arising on account of experience changes = - {2.97) 0.05
3.54 3.42 {1.15} 1.75
Expense recognised in the Other comprehensive income
Actuarial {gains) losses on defined benefit obligations
arising from changes in financial assumptions {2.31) {1.14) - -
arising from changes in demographic assumptions - - - -
arising on account of experience changes 591 {0.96) = 2
arising on account of expected return on plan assets (3.23) {D.65) ;i -
0.36 {2.75} - -
v) Actuarial assumptions:
The foltowing were the principal actuarial assumptions at the reporting date (expressed as weighted averages):
March 31, March 31,
Particulars 2023 2022
Financial assumptions
Discount rate 7.30% 6.40%
Salary escalation 5.00% 5.00%
Demographic assumptions
Mortality rate indian assured life mortality (2012-2014) table
Turnover Rate 5% at younger ages reducing to 1% at older ages

Future Salary Increase 5% per annum

vi) Sensitivity analysls
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions
constant, would have affected the defined benefit ¢bligation by the amounts shown below,
{Rs. in Million)

March 31, 2023 March 31, 2022
Particulars Increase Decrease Increase Decrease
Discount rate (0.5% movement) 60.43 62,93 63.18 66.39
Salary escalation (0.5% movement) 62.94 60.40 66.40 63.15
Attrition Rate (10% movement) 61.78 61.59 64.85 64.6%

The above sensitivity analysis have been calculated to show the movement in defined benefit obligation in isolation and assuming
there are no other changes in market conditions at the reporting date. In practice, generally it does not occur. When we change
one variable, it affects to others. In calculating the sensitivity, project unit credit method at the end of the reporting period has
been applied.

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an
approximation of the sensitivity of the assumptions shown.

vii) The expected future cash flows as at March 31, were as follows:

{Rs. in Million)
Upto Between Between More than

Particulars 1 year 1-2 years 3-5 years 5years Total

Defined benefit obligations (Gratuity - funded)

March 31, 2023 7.83 7.67 3330 3099 79.80

March 31, 2022 5.40 7.91 28.70 42.44 84.44
The entire Note N¢.35 is based on.actuarial valuation report . Since the company is into CIRP, the assumpticns mnsldgi’éa h‘NLh}e X
computations made""have»and' iHhe resultant outcomes may change basis the outcome of CIRP. ‘ i _[f: ',‘ :
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Vialue Indusiries Liwited

Dares tor fiasenciat Sor tre vear ended Maveh 31, 2023 (Cond }
{2 in Millon)
Az al As al
Note 36 3-Mn-23 I-Mar-22
Contingen) Liabilities and Commitments:
A. Condingent Liabilities not provided for:
1] Letters of Guaranless 358 158
(Amount for 3|51 March 2023 1s on the basis of balanee confinmancn as issued by Bank}
1} Claims agamsi the Company not acknowledeed as debt
ab Cuzstom Duty demands and penalties under dispute 11133 1133
[Amoum paid under protest Rs 1 63 Milhon {Previous year Rs 1 63 Millon)]
by Excise Duty and Servics Tax demands and penalties under digpure 22728 22725
[Amount paid under protest Rs 7 68 Miltion (Presvious year Rs 7 68 Millwon]
b Sales Tax demands and penalties under dispute 1,007 34 007 34
{Amount pad under protest Rs 26 46 Milhon {Previcus year Rs. 26 46 Milhan)]
dj Income Tax matters i respect of which appeals are pending 3584 3584
[Amaunt paid under protestiadjusted by Depaniment Rs 33 33 Million
{Previous year Rs 35 33 Million))
B. Commitments
Esn i amounl of ing to be axecuted on capital aceounts and not
prennded for (net of advances)
Breakup/deiail inIng to ¢ gent Tability as at 315t Mar 2019 were not handed over 10 the Group Resources by the erstwhile officials handling acecunis function Thus, in
the absenoe afmdsr]ymg data, the company has relied on the opening balances without evaluating if any chang&s m reqnlred e stch opening balances du:lng the vear RP has
already filed applications with MCLT under section 19 of the Code seeking co-operation from the p of the company for p z the requisi
data
Further, since CIRP emenl, the Campaty ¢onti i0 be undsr the protection of moratorium in terms of section 14 of the Code, prohibiting, inter alia, the institution of
suits or continuation of pending suits or procesdings against the Company including execution of any judgement, decree or order in any court of law, mbunal, arbitration panel or
other authority
Nole 37
The Supreme coun of India in the case of Regional Providem Fund Commistioner Vi Wivel da Vidya Mandir and Others [LS[-62-SC-201%NDEL)| has rendered a decision

dated February 28, 2019 with reference o the Employees Provident Fund and Miscellaneous Provisions Acl, 1952 on a common question of law as to whether special allowance
pald by o establishment ko its employees would fall within the expression of basic wages' under section 2(b)(ii) read with section & of the Act for the purpose of compulation of

ion towards provident fnd The S Court has held thar i arder to exclude the allowance from the ambil basic wages, there must be evidence 10 show that the
workman concerned has become siligible o get the extra amount beyond the normal work which he was otherwise required 1o put in. The test lad down by the Supreme Court will
now have (o be applied to each and avery all ce o ine whether the alk i excluded from the purview of wages or not £ the tsst for exclusion is mer, then the said
allowance would not farm part of wages for the purpose of contribution under the Act Pending necessary clarificalions on the subject, no provisions have been made

Mote 38
The Company along with 12 other affilistes/entitics (collectively referred 1 as “Obligars” and indrvidually referred to as *Bomrower'} had in 2011 executed a facihity agreement with
consortium of then exisling domestic rupee tenm lenders [RTL Lenders), in the obligorieo-ablhigor struciure, wherein all the Rupee Term Loans of the Obligers got pooled together
The Borrower entifies covered are Value Indusiries Limited, Videocon Indusiries Limied (VIL}, Trend Elecironics Limited, KAIL Limited, Millennium Appliances India Limited,
Applicomp (India) Limuted, Sky Appliances Limited, Techno Elecramcs Limited, Century Apphances Limited. PE Elecironics Limited, Techno Kart India Limited. Evans Fraser
and Co {lndia} Limied and Electroworld Digital Solunans Limned

Further, CE Tndia, which houses the valuable “Videocon™ Brand wnder which the aperations of the ather Obligors were bring carried on became 2 Co-obligar for the
loans undar the RTL agreement by virue of the indemture of morfgage dated March 20, 2013

Funher Videocon Telecommunications Lid (VTL), had avmled Rupee Term Loan facility from certan lenders pursuant w the terms and conditions of Rupee Facility
Agresment dated May 31, 2010, as amended by the Apreement of Modificalion 1o the Rupes Facility Agresment daled August, 30, 2010 {collectively the “VTL
Agreement”}. It was agreed between the RTL Lenders and VTL Lenders te share the securiry available to the RTL Landers under the RTL A (inclueding the bl
from each of the Obligors) with the ¥TL Lenders under the YTL Ag luding the ivables from VTLY on a reciprocal first pan-passu charge basis

VTL agreed by way of a Confirmation Agreement dated June 20, 2016 that it shall be desmed $o be “Co-oblizor™ under the RTL Agresment and (he RTL obligers also agreed thai
each of the RTL obligors shall be deemed to bea “Co-obligor™ under the YTL Agreement Thus, VTL is also inducted a5 co-obligor in 1he sard facility agresment with (he
consortium of RTL Lenders

Az the Company is a Co-Obligor, it is contingently liable in respeet of the borrowings of other Obligors/Borrowers 1o the sxtent of sutstanding prnapal balance of Rupee Term
Loans at on barch 31, 2023 of Rs 210,123 87 Mitlion (As at March 31, 2022 Rs 210,123 87 bMillion) [ Figures subjeet 1o reconciliation ]

Mote 39
The Directorare of Revenuz Inlelhgence, Mumbai Zonal Uni (DRI has on December 30, 2014, ssued a Show Cause Notwee (SCNY in connection with impen of Colour Picture
Tubes ('CETs') by the Company and gther concems. Vide SCN, the Company was called upon, amongst others, as to why the declared value of CPTs imported should not be
rejected and the same should not be re-determined and why the amount of anti-dumping duty and penalty Rs 3 54 Million should not be recovered under the extended period under
1he provisions of the Customs Act, 1962

The Company had filed an application with the Adjudication Authority who determined that the declared value 15 lisble to be rajecied and re-determined under Custom Vahyation

Rules read with Section 14 of the Cusiom Act, 1962 and value is liable for of Anti Dumping Duty ing 1o Rs | 77 Million, which is payable on the mport of Colour
Picture Tubeg from the Company and the penalty of equivalent amount along with the imerest therean under section 1144 of the Customs Act, 1962 Subsequenily, the Company
has filed an appeal agamst the Order passed by Adjudication Awharity before The Customs, Excise and Service Tax Appe.llate Tribunal (CESTAT) and it same 15 pmding bbf
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Moz 40
Digelosure in accordance with Section 22 of Miey o, Smiall il Medium Enterprises Development Act, 2006

(2 i Million)

Asg al As il

I-Ma-23 31-Mar-22

a} Principle amount ismaming unpaid as an die end of the year 182 482

b) Inierest due thereon 2¢ at the end of the year 483 397
¢) Interest paid by the Company in 1erms of Section |6 of the Micro, Small and Medium Enterprises Develop Acl, 2005, along -

waith the ameont of p inade to the suppliers beyond the appointed day during the vear
dy Interest due and pavable for the period of delay in making pament 453 9T
4E3 397

2] Interest accried and remaining unpaid ar the end of the vear
) Further interest remaining dus and payable even in the succeeding ymrs, I.Inttl snch date when the terest dues as above are

aciually paid 1o the small enterpnses For the purpose of disalk as di under section 23 of ihe Micro,
Small and Medium Enlery Develop Act, 2006
Mote: This ink as d to be diselosed under the Micro, Small and Medium Enterprises Development Act, 2006, has been determined to the extent such vendors/parties have been

dentified on the basis of information availabde with the Compary

Value Industiies Limited

Nudes Yo {7 fol Jor the yeor ended March 31, 2023 (Contd }
(% in Million)
Note 41 Year ended on Year ended on
M-Mar-23 H-Mar-23

C.1F. Value of lmpovts, Expendinne and Earmnings in Forsign Currency
a) C1F Value of [mpons:
Raw Materials and Stock o Trade 2
b} Expenditure incurred in Foreign Curvency-
Interest
<) Other Eamings/Receipis m Foreign Currency
F QB Value of Expons

MNole 42
Corporate Social Responsibility
The Company i hght of fosses incurred in the past years is not required to spend any amount lowards Corporate Social Responsibility for the year ended March 31, 2023

Note 43
The Company 15 primarily engaged in mannfaclunnn and irading of Electrical and Electranic Appliances and there 15 no other reportable sexment as defined in Indian Accounting

Standard 108 on "Operating Seg

Note 44
The Company did nol have any outstanding long term comiracts mofuding derivalive contracls as at hMarch 34, 2023

Mote 45
Other Statutory Infarmation
i) The corwpany has camied forvarded the list of PPE and Invesiments, thar were furnished 1o the Group R ! RP by the ul { officials and claimed 10 be
farming part of the audited financial statements finalised and signed by the ersiwhile management The company has not made any new investments towards any new lmmovable
property post commencement of CIRP Batis the data presently available with the Company, the Company 13 not aware of any proceedings which have been initiated or pending
against the Company for holding any benari property under the Benami Transactions (Prohibition} Act 1988 (45 of 1982} and the rules made thereunder

u) The Company has not revalued its property, pfam and equi of i ble assets ar both duning the currend or previous year
1) The Company has not raised find from ssue of securities or borrowmygs from banks during the current or previous year
w) The Company had defaulted in repayment of varions facilines and accordingly was referred and admitted into CIRP in 2018 However the company 15 unable to confirm whether
such defaults have been categorised as wilful default by the Banks / Financial institulions.
v} The details of transachons with Companies struck-off under section 248 of the Companies Act, 2013 or section 560 of the Companies Acl, 1956 is as under-

Batance Quistanding

Relatipnship with

Remarks

Name of Compan : i
pany Nature of Transaction as 1 3151 Mareh 2023 th::Slmtk off
ampany
I_Durwankur Home Apph Private Limited Trade Receivable 0 g [As per (he signed [{Tee transactions with
. - fmancial of |these entities were
2 Fleet Container Carmer Privaie Limited Trade Receivable 067 | pre-CIRP period non | entered inta pre-CIRP
— . of these eniities were  |period and the balance
Trads Payuble 066 P
Jlskra India Private Limited lassified as related  |outstanding have merely
4 Sairath Cargo Pyt Limited Trade Payabie 0.11 | parties. However, it |been carried forward As
may be noled that no  |on 31 .03 2023
5 Titan Realty Private Limited livestments tin qoled 081 |fresh assassment has
been made th fi
6 Veronica Propenies Private Limited frwestments-Un quoted 001
7 Jubilant Loeisnes Lirnied Trade Payable 312
8. Planet Mobiles Pyt Limited Trade Payable 15.28
Trade Fayabl
9 Redington India Limited rade Tayme 0.3

which is not

vi) The Company does not have ay

under the icome Tax Act, 1961 {soch as, search or survey or any ofher relevant provisions of the Inconve Tax Act, 1961)

wi) The Company has not Iraded or invesied in Crypio currency or Yirual Currency during the financial year

 in the books of accounts but has been surrendered or disclosed as income during the year in the tax assessments

viti) The Company has complied with the number of layers prascribed under clanse (87) of section 2 of the Companies Aci, 2013 read with Companies (Resiriction on number of

Layers) Rules, 2017

) Post commencemenl of CLRP, no frech charges has been created or satisfied accordingly thete s ne instance which warmanis registration with Registrar of Companies

%} The Company has not received any funds duning the current o prevaous year from any personds) or entity(ies), including formpn entines {Funding Party) wath the understanding

(whether recorded in writing or otherwise) thal the Company shall-

(a) dwrectly or indirectly lend or ivest m other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries} or

(b} provide any guarantee, security or the hike on behalf of the Ultimate Beneficiaries.

has nan d or loaned or i
ding that the [ fiary shall:

xi) The Cs
he und

(a) direcily or indirzctly lend or invest in other persons or entities identified in any manner whalsoever by or on behalf of the Funding Party (Ulnmale Beneficiaries) or

(b} provide any guarantes, security or the like on l‘wlga]f"of the Ulnrnaie Beneficiarnies

d funds during the current or previous ysar to any other person{s) or enlity{ses), including foreign entities ([ntermadiaries) wite .=
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Analytical Ranas

Naote 47
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Remarks:-
The Company had 2 negatree Net Worlh of INR 11,955 51 Mn, at the stan of the year and is undergoing CIRP. Further, the comy has incurred additional bosses during the
year The operanons of the Company have also reduced during CIRP {\rlba viz pre-CIRP pericd) with non-availability of addmonal credit faciliies and other practical and
ints. Also, as d in Mote Mo 32, Fuaticn £ il of assets / provision for ivables has not been conducred/created

Ccmsn:lenng these factors, the standard analytical ratios may not present & true picture

Pursuan to an application filed before the Hon'ble Wational Company Law Tribunal, Murabai {"NCLT" / “Adjudicating Anﬂlol‘ity"} under Secllon 7 of the Insolvency and
Bankruplcy Code, 2016 ("IBC” / “the Code” '} againgl Value Industries Linuted (“Corpornte Debtor™ / “the Company™), the Adjudicating Authonity had admited the
fication fior the i ion of the comp ¥ dution process (“CLRP™) of the Corporate Debtor vide an order dated September 5, 2018 and appointed Mr Dushyans

Davt 25 the o  resolution pre

Thereafter, separate applications were filed by Statz Bank of India {on behalf of all the financial ereditors} and Mr. Venugopal Dhoot (one of (he promoters of the Yideocan group)
for the cenzalidation of the Corporate Debtor along with other group companies The Adjudicating Authority, vide s order dated Augnst 2, 2019, allowed Siate Bank of India's
application by, inver aliz, (i} allowing the consolidation of the CIRF of the Corporate Debtor with duat of 12 other Videocon group companies namely, Videocon Industries Limited,
Videocon Telecommunications Limied, Evans Fraser & Co. {India) Limited, Millenniur Appliances India Limited, Applicamp (Indiz} Lanited, Electroworld Dyl Salutions
Limited, Techno Kan India Limited, Century Appliances Limited, Techno Electromes Limited, PE Elecironics Limitsd, CE India Litnited and Sky Appliances Limiled; collectively
referred 1o a5 the "Corporate Debtors'” / “Videoton Graap Entities™ and (i} appointing My Mahender Khandelwal as the insolvency resolunion profassional for the Videacon
Ciraup Entities

Subsequently, the first meeting of the Consolidaled Committes of Creditors of the Corporate Debioss (CoC) was held on September 16, 2019 At the first meeting of the CoC, the

CoC approved the name of Mr Abhyn Guhathakurta a5 the Ragol Pr | for the Videocon Group Ennties, ncluding the Corporate Drebior in place of Mr. Mahender
Khandelwal Mr Abhiyit Guhathaburta’s appoi a5 the Resolution Prafessional of the Yideocon Group Entides ("Resolution Professional / RP") was apploved by the
Adjudicating Authority vide its order dated September 25, 2019 A copy of the said order of the Adjudicating Authority was made available 1o the Resol P I on

September 27, 2019 when the same was uploaded on the website of the Adjudicating Authority

On and from the daie of publication of the aforasaid order, the powers of the board of directors of the Corporate Debtor stand vested in the Resolunon Professional

Thereafier, CoC had approved the dution plan sub d by Twin Star Technologes Limited {the “Resolwtion Plan™), by passing the requisits resolulion with 95 09%
mapority/voling share in accordance with the provisions of Section 30{d) of the Code The said Resolution Plan, as approved by the CoC, had been filed wath the NCLT m
accordance with the Section J0(6) of the Code for ns approval on December |3, 2020 Further, NCLT vide order dated June 08, 2021 (*Approval Ovdey™), approved the
resalution plan subminied by Twin Srar Technolagies Linnted (“Approved Plan™.

In terems of the Approved Plan, a sizenng ittes had been ituted (“Steering C ittee™) The Steering Commities in its mesting beld on June 13, 2021 had appointed
the Kesoluion Professional, Mr Abhijir Guhathakuna, as the interim manager of the Corporate Drebiors (“Interine Manager™), for underiaking the and conircd the
Company, from ihe date of Approval Order iill the compl of the impi pracess on the Closng Date {as provided under the Approved Plan)

However, pursuant ko the appeals filzd by three dissenting financial creduors (among others) before the Hon'ble Mational Company Law Appellate Tribunal, New Delh (the
“NCLAT™), the Hon'ble NCLAT, wide iis order dated July 15, 2021 in the said Appeals (the “Stay Order™), mter-glia stayed the operation of the NCLT Approval Qrder till the
next date of hearing and ordered the maintenance of status quo ante s before passing of the NCLT Approval Order Further, as per the Stay Order, the Resolution Professional was
direeted to conlinue 1o manage the 13 Yideocon Group Entities as per the provisions of the Code nll the next date of hearing

Later on, the MCLAT wide its final order dated Jamusary 05, 2022 set aside the Approval Order and remitted back the matter 1o the COC for completion of the process relating to
CIRP in accordance with the provisions of the Code (the, “NCLAT Final Order’™) Subsequently, pursuant to the NCLAT Final Ordes, the COC in their meeting held on January
bmission of a lidated resol plan for Cor Dhebiors in accordance with IBC and CIRP Regdations

12, 2022, decided ro invile afresh expressions of interast for

However, Twin Star Technologies Limited cheall d the NCLAT Final Order in Civil Appeals bearing numbers 509, 512 and 894 of 2022 before the Hon'ble Suprame Court
("SC Appeals™) The SC Appeals were listed on February 14, 2022, on which date, the How'ble Supreme Court made oral remark to the Resolution Professional and COC 12 nol
proceed furthes with the CIRF of the Corporate Debtoss 1ill any further arders in subsequent hearings Pursuant 1o these oral remarks of the Hon'ble Supreme Count, the slatus quo
is beimg preserved in the currem CIRP of Consolidated Comporate Debtors nl] further ordersfdirections of the Hon'ble Sup Court Therefore, the Resolusion Frofessi
continues 10 manage the Videccon Group Entities (including the Company), as per the provisions of the Code. As a result, the powers of board of directors of the Corporate Debtor
are bemng ised by the Resol Professional in terms of provi of Section 25 of the Code

& o
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Related party transactions:
Pursuant the requiremenis of IND-AS 24 on ~“Related Parry Disclosures™, the disclosure of wansactions with related parties (to the exteni possible, keeping in wew ke Company is

wnder CLIRF) are given below

| List of Related Parties
A, In velation te CIRP

As explained before, with the commiencement of CIRP of the company, Mr Dushyani Dave was appomited as the miterim reselunon prols Lresol fi I Further,
pursuant to consohidaton of CIRP of 13 Videocon Group Entiies w e F. $th Augost, 2019, Videocon Group Ennties vesi(ed) under comman e managemem of the same
Insolvency Professional, ie first under Mr Mahendra Khandehual w e F §th August 2019 10 261h Sepiember, 2019, and thersafier under the control of the Resolubon Frofessienal,

WIr Abhujit Guhathakurta

Ligt of 13 Videocon Group Ennnes 13 a3 Follows - (i) Yideocon Industries Limited; (i} Value Industries Limited; (iii} Vedeocon Telecommunications Limited; {iv) Techno
Electromics Limited; (v) Century Applances Limited; (vi) Millennium Appliances India Limited; {vii) Applicomp findia) Limited: {viii) Sky Appliances Limited; () FPE
Eleciromes Limmned; {x) Techno Kart India Limited, {3} Evans Fraser and Co {India) Limited; {xi} Eleciroworld Digital Solufons Limited; {xiii} CE India Lirited

B. bi and Key M rial Perseaned
L At the start of CIRP comniencement

Mr Mavesn Mandhana - Director

Mr. Bhujang Kakads - Dietior

Mr Despak Pedrekar = Director

11. Appointmeniz made post CIRF commencement

ks Samnidhi Kumari - Company Secratary (appoi dale 5ih Dec, 2018}
Mr Mayank Bhargava - Company Secretary (appoi date Sth Jun, 2019)
Mr. Shyam Lalsare - Whole-time Director {appoi daie Sih Ocr, 2020)

Ms. Anshika Arra - Company Secretary {appointrment date 12th May, 2021)
Mr Despak Soni - Chief Financial Officer (appoinmment date 121h Mar, 2021)

[11, List of Directors and KMPs available as on the date of signing of these financial statements
Mone

C. Other enfities
Based an the lalest available audited fnancials that were signed by the erstwhile management, i.# for the year ended Mar 31, 2019, no oihier #nhity is being reported as a relaled

party under (he provisions of Companies Act, 2013 and IndAS 24

It may be noted dhat no fresh assessment is made w.r.1. nature of relationship with ihese eniilies a5 on the date of this report. Simdlarly, no fresh assessment is made wert nature of
relanonship with other entities of whom eertain ledger balances remain outstanding as on the date of this report, except far those with whom transactions have been entered into
post assumption of office of the Resolution Profassional

B| Transactions with Related Parties during dhe year:

Pursuant o the provisions of Section 28 of the Code, the Company can enter into transactions with related parties (as defined under the provisions of the Code) dunng CIRP penod
only afier the approval of the Commimes of Creditors {“Col”")

Duriny the year under consideranion, the RP had afier his assumption of office 1zken requisile approvals from the CoC, wherever required, for entering mio iransections with related
parties ag defined under section 5(24)(j) the Code

Further, since Videocan Group Entities are under a proup insalvency, for enhancement of value of the Videocon Group Entities as a whole, it was agreed in the 3rd consolidated
CoC by all CoZ members that the funds of Videocon Indusinies Limlled {VIL} should be L!sed for meenng shortfall in the fixed costs of the other 12 oomp:mms (inciuding the
Company} under consolidated CTRP as well a5 for meeting op I gap for producti ivities The bers of CoC had ly authorized the RP (o utihze
funds of VIL on a need based basis for meeting the shorfall m fixed cosis ol‘oﬂm 12 group compani luding the Company] and also for meeting any operational requirements
for carrying out b i facturine ines ih these comp with an overall objecive to maintam going oomem mlnre, ensure eontinied business operations and m order
to maximize value of the assets of Videocon Group Enmties However, this should non be treated as the addin ing(s) in terms of the provisions of the

Companies Act, 2013

There are no other related party iransaciions made by the Cornpany post assurphon of offiee of the resolulion professional which may have polential canflict with the interest of the

Company al farge of which the approval of e sharehold
Considenng the id backg d, the following b dartaken during he year have been reponed as related panty Iransachions:
1T ions b and V!deooon Group Entitees after the assumption nfol‘ﬁte of the Resolunon Professional

pursuant to the requirements under section 28 of the Code
3 Transacnons with Directors and KMPs during the year

P o




Related Party Transaction

1. Transactisns enteved by the C

i,
¥

1y with

Group Emities after the assumption of office of the Resolution Prolessicnal

(2 i Millian)

Nazwc of the enthy

Sades F $ervices provided {Tacome}

Purchazes f services
roecived (Expenses)

Funil teansferred from
e Company fo

Funds received by ihe
Company Trom

Videocon Ind Limbied

fh At

- [[3]

Wideoeon Tef Limied

Techno Electronics Linied

Century Appliances Limited

Miltennivm Appliances India Limited

Ji flodia} Limited

Sk Apgliitiices Limbod

FE Electreinies Limied

Techno o India Limiicd

Evans Fraser and Co, (Indind Limdied

Eb 1d Digitat Sodutions Limiied

CE India Limiited

Mowe . Lwitvies toneardy provizional interest charged by VIL agawist other co- obligor companies for pre-CIRE balances) are not covered above

2 There were no transactions with other parties durng the year, after the assumption of office of the R
vnider sechion 28 of the Code

w0 the

inia such 101 P

3, Transactions with Directors and KMPs duning the year.

(T i Milkion)

Designanon (Individual Name}

Remumeration paid during the year

Ms_Anshika Arora { Company Secretary}

005

Mir Shyam Lalsare (whole time direcior)

154

A

P ional, where app

| of CoC was required (for entering
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MNaote 50

Note SF

Mote 52

Mote 53

Mate 54

Note 55

Note 56

with Hon'ble NOLT under secnon 19 of the Code seeking co-op fropt p and erst 1 of the

The Resol Profe | iag filed app
comparty, for prownding variows data, Primanly penaining to pre-CIRP period & contaim addinonal data thai is required for prepaning fi | , and data req d by
vanous investzating agencies In the absence of relevant data, these Noancial statements have now been prepared on the basis of available data on best effort basis However iz
clarified that these financial statements are i agreement with the relevan books of accounts presently availableimantamed by the company

An independant Tranzaction Review Audil was candueted a8 required under section 43-66 of BBC for wdentification of Preferential, Undervalued, Exiorionate, and Frawdulent
wansactions 2% defined and explained onder [BC. The resulam observations from the Audit had indicated thal there may be certan questionable accounting entnies and/or
ransactions eniered into before commencement of CIRP In ihis regard, RP in compliance of s dones under the IBC has filed an applicanon wih NCLT to declare such

tramsactions as void and be set aside Adjustments, il any, for such transaction(=) may be made upon forther directions from NCLT andfor upon any order beiny, passed by NCLT

There are cngowmy invesiigalions against Videocon Group Entivies by diff il ies, including SFIO and D of Enfi Merely by affixation of
signalures by RP on these financial staiements, RP cannot be said ko have any copni or knowledge of matlers ined heren thal penain 1o the period priof 10 assumpticn of
his office. RP 15 sigring these financral siatemems, fully rebing m good Faith upon these financial a5 prepared by Group R Accordingly, merely by affixation of
signatures by RP on these financial statemenis in pood fath, no proceedings can be intizted nor RP be implicated in ongoing proceedings for matters d herein which eslate

to period prior to his mcumbency

Since the Company is under CTRP and various Prospecive Resolution Applicants ("PRAS™) were conduenng their independent dus-diligence for submmithng 2 rasolution plan, it
was material to ensure thal any chanae in books of the Corporale Debtor on atcount of revaluation of assets, impai ascertai af Fair Market Vatue of assers
el does nol provide any indicative pricing on (he assers of the Corporate Debiar 1o (he PRAS. Thus, in the interest of value maxinsation under CIRP for all stakeholders, certain
assets like prof plant and equip quoted loan & advances, inventonies ete have been recorded a1 their camrying values. Also, na addinonal provision has

been made on oulsianding receivables

Pursuant to commencemant of CIRP of the Company under lnsolvency and Bankruptey Code, 2016, there ar: vatous claims submitied by the financial ereditors, operational
creditors, employees and other crediars 10 the R The overall obliganons and habifines including imerest on loans and the prineipal amount of loans shall be determined during the
CIRP Pending final outcome of the CIRP, ne accounting impact in the books of accounts has been made in respect of excess, short, or nan-receipls of claims for Enancial,
operanonal and other ereditors

Considermg the Company is required 12 bz run as a going concemn under CIRP, the financial have been prepared on gong concemn hasis

Previows year figures have been reclassified/regrouped wherever necessary o confirm to the classification of the current year

a) Pursuant to Consolidansn of CIRP of Videocon Group Entitiss, due to limited availabihity of , the g and secrelanial compliances of Yideocon Group Eniities
(in¢luding the Corporate Debtor) are being colleclively managed by employees, officials and consultams of Videocon Group Entities (hereinafter refemed 1o as “Group

Resowrces™)

b) The financial siatements of the Company have been prepaled by the Group R and dingly. hasis the confirmation provided by the Group Resources of the veracity
and religbility of these Anancial these fi have been taken on record and 5|gned by M Abhyit Guhathakuorta, the ] praf | of the

Company, subject to the following disclaimers

1} The RP has assumed control of Corporate Debtor from with effect from September 27, 2009 and therefore was not in conirol of the operations or the managerment of the
Carparate Debior for the period prior to his assumption of office On this account, RP dos not have any wisibility as to the matters that wanspired prior to the date of his
assumpion of office az the RP of the Company, and i not in a position 1o independenily venify or ascertain the matters as staled or reporied in fhe said financial statements and’ or

accompanying documents in respect of matiers prior 1o the date of his assumption

i) These fi | are being fumished in good faith and finghy. no suit, p iem o1 idher legal proceeding shall e against the RP in terms of Section 233 of
LEC; Further, pursuant to Regulation 3907} of the Inselvency £ Bankrupicy Board of Inda {Insclvency Resolunon Frocess for Corporate Persons) Regulanons, 2016 ("CIRP
Regulations™), RP should be protected against any actions of the Carporate Debtor prior to assumpten of tis office. P dizclaims any Tability whalsoever on account of signing
these financial siarements

i) Ny fact, i ion Or opinion ined herein should be construed as representation or warranty, express or implied, of the RP including, hiz awhonzed
representalive: and advisors

iv} These financial have been preparsd solely on the basis of sonfirmations, representations and stalements made by the Group Resources, The RP has assurned than all
information and data as provided by Group R in the fi | are i conformiry with applicable laws with respect to the prep of the fi ial

and is true and carrect Accordingly, the BP is not making any rep jons regarding | veracity or compleieness of the data or nfe ion in the financial In
any case, dering thal ihe sad fi ial relate to certam matters prior o RP's incumbency, RP 13 ol in a position 1 either independently wenify such matters as

stated herein nor 10 make any representation or warranty in relation 1o these aspecis

v} As explained in fi ] for FY 1920, the Group R and the RP (including his 1eam]) have relied on the opening Balance Sheer and the balances reflected in
available accounts f ledgers! mial balance &s on 31st March, 2019, without going inke the ments of such balances outsianding Since these matters pertain 10 peniod prior to
assumption of s office, the RP 75 constrained o rely on these materials on as is basis, withoul being able to mdependenty verify or escerfain maters in relation to the same. No

adjustments have been made te such accounts / balances sxcept for piving effect to the ransactions entered from 1s1 April 2019

Further, insofar as the balances reflected as on 11 March 2023 are in corollary to the bal flected as on insol date! 31 March 2018 (ie pre-CIRP),
which cannot anyway be independently verified or ined by RP and in respect of which, application has also been filed by RP agginst the promoters and erstwhile
management under Section 19 of the Code to seek raquisits cooperation and dala (which has not yet been provided to RP or Company), the bal ding as on 3] March

2023 could not have been venified on this account as well,

vil These fi al have been prepared and are being fmabzed solely for the purposes of compliance of the Company m terms of applicable law, Considening that
currently there is no director or any key managerial personnel, the R is signing these financial statements merely for this limited purpose of achieving compliance status of the
Company in terms of applicable law
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ATTENDANCE SLIP

VALUE INDUSTRIES LIMITED

CIN: L99999MH1988PLC046445
Registered Office: 14 K.M. Stone, Aurangabad — Paithan Road, Village: Chittegaon, Taluka: Paithan
District: Aurangabad - 431 105 (Maharashtra)
Tel. No.: +91-2431-251552/5
E-mail id: secretarialvg,in@gmail.com Website: www.valueind.in

35" ANNUAL GENERAL MEETING — Monday, 26" August, 2024
35™ Annual General Meeting for the financial year 2022-23 to be held on Monday, August 26, 2024 at
02:15 p.m. at the Registered office of the Company at 14 K.M. Stone, Aurangabad — Paithan Road, Village:
Chittegaon, Taluka: Paithan, District: Aurangabad - 431 105 (Maharashtra)
NAME OF The IMEMDET(S)..eiieiieiiiiriiiiii et ee e e e e e e e e e e e esstareaeeeeeeeeeessssseens
Name of the Proxy/Authorized Representative™.........cccovecreeeiieeiieeee et e vt ennees
ey E =T T 172 Lo [ T3 USSR
[0 T 11 I 1 0 PRSPPI
FOlIONO/ DP ID — CHENt ID & coveeeeeeeeeee e eeeeeeeeeeee e e
Number of shares held: .......cccccoveevveeeiiiiinnennns
| certify that | am a registered shareholder/Proxy/Authorized Representative for the registered
Shareholder of the Company and | hereby record my presence at the 35" Annual General Meeting of the
Company held on Monday, August 26, 2024 at 02:15 p.m. at the Registered Office of the Company situated

at 14 K.M. Stone, Aurangabad — Paithan Road, Village: Chittegaon, Taluka: Paithan, District: Aurangabad -
431 105 (Maharashtra).

Signature of shareholder Authorized Representative/proxy holder(s)

Note: Please fill this attendance slip and hand it over at the entrance of the meeting venue.
*Applicable in case Proxy/Authorized Representative is attending the meeting.

Regd. office: 14 K.M. Stone Aurangabd Paithan Road, Chittegaon, Tq. Pithan, Dist: Aurangabad- 431 105 T.: 2431-2515525-5 F.: 25157
Admin. Office: Mittal Court, 17" Floor, ‘B- Wing’, Plot-224, Jamanalal Bajaj Marg, Nariman Point, Mumbai, -400021

CIN: L99999MH1988PLC046445 Website: www.valueind.in
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Form No. MGT-11
Proxy form
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management
Pand Administration) Rules, 2014]

VALUE INDUSTRIES LIMITED

CIN: L99999MH1988PLC046445
Registered Office: 14 K.M. Stone, Aurangabad — Paithan Road, Village: Chittegaon, Taluka: Paithan
District: Aurangabad - 431 105 (Maharashtra)
Tel. No.: +91-2431-251552/5
E-mail id: secretarialvg,in@gmail.com Website: www.valueind.in

35" ANNUAL GENERAL MEETING — Monday, 26" August, 2024

Name of the Member(s):
Registered Address:
Email:

Folio no. / Client ID:

DP ID:

I/We, being the member (s) of ............. shares of the above named company, hereby appoint

L. NAME: e EMail 1d: oo
AAAIESS: ettt ettt et et e st s eba e et et be b ehe e b beae e eheeasbeabe she st aenbe et sasaenaee sheenreenas
SigNAture: ..o, , or failing him/her

2. NAME: ettt EMail 1d: e
AAAIESS: ettt et et et e s be s eba e et et be b eae et besae e eheeasbeabee she st aenbeebesasaeaaee sheenreeras
SigNature: ..o e , or failing him/her

3. NAME: et EMail [d: e
AAATESS: ..ttt ettt ettt ettt e ettt ettt st sbesbeeasesesaseeraeb s et e e ben bt e e s ensesteshesbsansasenneeraes
SigNature: ..o veceeeeeeee e , or failing him/her

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 35" Annual
General Meeting of the Company to be held on Monday, August 26, 2024 at 02:15 p.m. at the
Registered Office of the Company at 14 K.M. Stone, Aurangabad — Paithan Road, Village:

Regd. office: 14 K.M. Stone Aurangabd Paithan Road, Chittegaon, Tq. Pithan, Dist: Aurangabad- 431 105 T.: 2431-2515525-5 F.: 25157
Admin. Office: Mittal Court, 17" Floor, ‘B- Wing’, Plot-224, Jamanalal Bajaj Marg, Nariman Point, Mumbai, -400021

CIN: L99999MH1988PLC046445 Website: www.valueind.in
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Chittegaon, Taluka: Paithan, District: Aurangabad - 431 105 (Maharashtra) and at any
adjournment thereof in respect of such resolutions as are indicated below:

Res. | Resolution For Against
No.

Ordinary Business:

1. To receive, consider and adopt the Audited Statement of Profit and Loss, the
Audited Balance Sheet, and the Cash Flow Statement and notes and annexures
thereto for the financial year ended on 31 March, 2023 together with the report
of the Directors and Auditors thereon.

Signed this day of 2024
Affix
Revenue
Stamp
Signature of shareholder
Signature of Proxy holder(s) Signature of Proxy holder(s) Signature of Proxy holder(s)

Note:

1. This form of proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the Meeting.

2. The Proxy need not to be a Member.

3. ltis optional to put (V) in the appropriate column against the Resolutions indicated in the Box. If you
leave the ‘For’ or ‘Against’ column blank against any or all Resolutions, your proxy will be entitled to
vote in the manner as he/she thinks appropriate.

4. For Resolution and Note please refer to the Notice of 35" Annual General Meeting.

The Company reserves its right to ask for identification of the Proxy.

6. The proxy form should be signed across the Revenue Stamp as per specimen signature(s) registered
with the Company.

b

Regd. office: 14 K.M. Stone Aurangabd Paithan Road, Chittegaon, Tq. Pithan, Dist: Aurangabad- 431 105 T.: 2431-2515525-5 F.: 25157
Admin. Office: Mittal Court, 17" Floor, ‘B- Wing’, Plot-224, Jamanalal Bajaj Marg, Nariman Point, Mumbai, -400021

CIN: L99999MH1988PLC046445 Website: www.valueind.in
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